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David F. Connolly, of Tulsa. was called to 
the stand. He said that he had been producing 
Oklahoma crude for some eight years and 
prior to that had operated in all of the Eastern 
elds. He said he had closed out his own pro- 
duction that had run from 2,000 to 7,000 bar- 
rels a day, and is now acting as a sort of 
trustee for some stockholders of the Texas 
Company in the operation of a certain lot of 
properties. He said he had sold only to pipe 
lines and had never tried to go beyond them, 
nor had he ever had any outside offers for his 
oil. One time, he said, he had made informal 
application to the Gulf Refining Company to 
move some oil to the coast, but had been re- 
fused because the pipe line said it was not in 
a position to handle it, having just entered the 
field. Later, he said, he was notified that the 
Gulf could then take the oil, but he never did 
anything more about it. He said the Gulf 
based its refusal largely on the ground that 
their line ended inland near the coast. 

“Was it the pipe line rate that was only 
quoted to an inland point?” inquired Counsel 
Gutheim, but the witness said he had never 
gone into the matter of rates. He said he 
expected to sell the oil to the Tidewater Oil 
Company, of Bayonne, N. J., and that the Tide- 
water was interested in the producing company 
offering the oil, the Okla Oil Company. 

NOTHING THE I. C. C. CAN DO. 

“l can’t see that there is anything that the 
Commission can do that would in any way ad- 
vance the interests of the producers in Okla- 
homa,” said Mr. Connolly. Judging from 
the past, I can’t see that the producers would 
be benefited by the common carrier pro- 
visions for pipe lines. There would be no per- 
manent benefit from its application. It won't 
increase to any great extent the purchasers of 
oil. I have given it a great deal of careful 
consideration in the last fifteen years. The 
producer wants to sell his oil on his property. 


The producer has not been a marketer and un- | 


less the producers as a body would organize a 
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large marketing company and create and main- | 


tain a market, they can’t get much benefit 
from any common carrier feature. If they 
would do it, then they might have some hope 
of bettering things, but if they did do it [ am 
afraid they would be condemned as being an 
unholy combination.” 

“Mr. Gutheim examined as to the 
water’s connection with the offering of crude 
to the Gulf for shipment, and asked if the Tide- 
water was not a Standard Oil subsidiary. Mr. 
Connolly said it was not, but Mr. Gutheim an- 
nounced to the examiner that he thought the 
evidence and decree in the government's disso- 
lution suit against the Standard contained 
something on the subject. Counsel for the 
Commission asked as to the witness’ opinion 
on whether a pipe line needed to own produc- 
tion to properly protect its investment. The 
witness said: 

MUST OWN PRODUCTION. 

“You can’t get capital to build a pipe line 
unless you let them own production to protect 
their investment. Otherwise the line won’t be 
sure of getting any oil. When the Gulf line 
first came in here, they sent a man ahead to 
get the producers to pledge them oil, but none 
of us would do that. They were new and we 
didn’t want to take the chance. The pipe lines 


can’t go into the market and promise delivery | 


without having the oil. Production and pipe 
lines must therefore go together. : 

“Tf the producers organize a marketing agen- 
cy then the common carrier provision would 
certainly be a great advantage,” added Mr. 
Connolly under pointed questions by the ex- 
aminer, “but I think that is impossible from 


my experience in trying to organize the pro-'! 


ducers and get them to help themselves. They 


won't hang together. When the producer sells | 


his oil at the well, as now, that ends his worry 
and responsibility and the producer gets his 
cash.” 

“Must a large scale manufacturing business, 
in oil, have all four elements of producing, 


Tide- 


transporting, refining and marketing under its 
control?” asked Counsel Gutheim. 

“T don’t believe it is possible to operate oth- 
erwise,” said Mr. Connolly. “I don’t believe 
you can get capital unless the pipe lines are 
permitted to go into other branches of the 
business.” 

Counsel for the Gulf inquired as to the exact 
way in which the witness had asked the Gult 
about running oil. The witness said it was not 
a peremptory demand, merely a casual inquiry. 
Examiner Lyon and the witness had a long 
controversy over the desirability of common 
carrier provisions for the pipe lines, the ex- 
aminer trying to get at just how and why the 
witness was so sure the idea wouldn't work 
out and why capital wouldn't invest in a purely 
transporting line. The examiner finally asked 
if all of the witness’ statements had not been 
based on his lack of knowledge of what pipe 
line rates really are, and the witness said yes, 
that he had never studied the rates at all. 

STILL OBJECTS TO CHANGE. 

“There would be no disadvantage then to 
the pipe lines, to make them common carriers 
and prescribe reasonable rates for them, if, 
as you say, the producers will never use them, 
would there?” asked the examiner. 

“It would affect the revenues of the line,” 
said Mr. Connolly. 

‘But how would it?” said the examiner. “The 
same companies would still own the line. It 
would be a mere matter of bookkeeping.” 

“But the company would have to make it 
up somewhere else,” said the witness. 

“Publication of a rate won't affect the earn- 
ings. Isn’t the real thing that you fear that 
some Independent man will ship oil at .the low 
rate?” asked the examiner. 

“T never thought of pipe lines, their earnings, 
etc.; I am not connected with them,” replied 
the witness. 

Counsel for the Prairie volunteered the in- 
formation that in some of the pipe line com- 
panies, the majority stockholders were the re- 
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fining companies, or controlling business in-| Examiner Lyon cited the coal cases, decided | ness said they were divided, but he thought the 

terest, while there were minority stockholders| by the Supreme Court, in which it was held | average iavored the purchaser idea. 
who were not interested in the other allied in-| that a coal road had to turn its private coal | “If pipe lines in Oklahoma must be common 
dustries. |cars over to the general use of independent | purchasers, as the Statute says, how can you 
“Il agree with Mr. Fitzpatrick,” said Mr. Con-| operators. The examiner said that this av- | make them common carriers?” asked Texas 
nolly. “Ll thought the examiner understood | plies to the pipe lines. Counsel for Gulf ob- | Company counsel. ; a. poe 
that.” jected, saying that the commodities clause | “That's a matter of law, said witness. “This 
Counsel for the Texas said that all this was | didn’t apply to pipe lines. He asked that if the | Oklahoma law is one of the most remarkable 
gone into at Houston. Magnolia Petroleum Company absorbed all| laws I have ever seen. it is practically with- 

~ “Well, the question of the rate cuts but very|the facilities of the Gulf line wouldn’t it be | out any force or effect in the state now. 

little figure,” said the examiner. | detrimental to the refinery. The examiner| Attorney Beatty, saying that he wished to 


“Ves.” said Attorney Fitzpatrick, and the ex-| said there was no argument about it, that it enlighten the commission as to Just what the 
aminer turned to Mr. Connolly and asked in| naturally would. Gulf counsel asked if that! law 1s, read one section of it only, that saying 
what way oil was different from grain in the! would raise the price to the producer. Wit-| that all pipe lines that buy oil shall be com- 
use ol storage. | ness said it wouldn't. /mon purchasers, and cautioned the Commis- 

“Oil is quite different because you can) C.J, Wrightsman, an attorney of Tulsa, who, | S10" to exercise due care in entorcing any oF- 
handle grain at a small cost,” said the witness.) as the Exeter Oil Company, has a daily pro-| der or rates against them, as, said counsel, “we 

“Do you know it as a fact,” broke in the| duction of about 700 barrels and has been in-|¢an't obey the Interstate Commerce act and 
examiner. “The Commission knows that grain] terested in producing for six years, was the | obey this Oklahoma law at the same time.” 
storage is very expensive.” next witness. He said that when he was with| “It is useless for you to file any pipe lin 

“I never shipped any grain, but I know it) the Chaser Oil Company he tried to find an tariffs, if that’s the case,” said the examiner. 
would take money to store oil, The Okla) outside market, but couldn't sell to any others “We try and comply with both laws, and wi 
Oil Company stored at one time as high aS} than the pipe lines. He said that buyers had have done so as no one has happened along to 


1,200,000 barrels in steel storage and in one] come to him for oil, but that the matter of | 48K us to carry oil for them,” said Mr. Beatty 
month the shrinkage on that was 43,000 bar-| transportation made sales impossible, rail rates | Counsel for the Gulf sought definite imfor 
rels. We also had the danger of fire.” | being too high and pipe lines, under the exist- | M@tion as to the foreign market for oil the wy 

PRICE WAS TOO HIGH. ing conditions, being impracticable. He be-| "SS spoke of. Mr. Wrightsman said he could 


Mr. Connolly said that the thing he con-! jjeyed that the Commission could act so as to| 8¢t the information specifically il given time 
demned the big marketing companies for was give he utmost freedom of opportunity for | Counsel wanted to know details of what boats 
that they paid too much for Oklahoma oil the transportation of crude. He said that there | the producer could use. Witness said that the 
during the flood production He said that if |js a considerable foreign demand for oil and oil had been getting across to foreign coun 
instead of paying 41 cents they had cut it/that the utmost facilities should be given the| ties all right so far, and that he didn't know 
down to 10 cents a barrel, the producers would | producers to get their oil to the coast, where | JUSt what kind of a boat was used. He said 
have stored the oil in nature’s storehouse at] foreign conditions can be reached, when the|he didn’t know about any specific demand tor 
small cost. Producers will not only keep on! producer would be free from local conditions crude in Europe, but he thought it only logical 
drilling during an overproduction, said the) He thought the common carrier feature might |t® assume that if crude got to the coast, retin- 
witness, but he had known where one shot a} be tried as an experiment at least. “It couldn’t | &TS would come and take care of it for shipping 
well with 700 quarts when he couldn't get his | be any worse than what we have gone through | PUTPOSEs, as a matter of course. Counsel said 
oil run anyway. He also condemned the In-j with,” he said. “Marketing the oil is only a there must be a big combination ol producers 
terior Department for “ordering” wells drilled,! detail that will be worked out afterward. I be-| t© handle the business and the witness said 
and said he knew of a case where the depart-||ieve that the producers favor having the lines| ¥&S) ™ the producers wanted to build up a 
ment required one man to drill five wells for! made common carriers, and I believe that the, Telly big business 


° ” 
no reason at all, not even as Offsets, and when | lines that are common carriers should not op- . PAGE SAW DREAM. é 
that man was running his oil into earthen) pose the efforts of the producers to that end.” Charles Page, of Pulsa, said he still owned 
storage. some 1,700 to 1,800 barrels of production a day 
“We were also handicapped by the regula- FAVORS REGULATION. and would until he got his money for it. He 


tions of the department governing pipe lines| Mr. Wrightsman thought that oil lines} had been in business seven years and had op 
and which prevented their construction, and all} should come under a commodities clause as} erated in Boulder and Florence, Colo. He said 
at a time when there was far more oil than|the relation of oil to pipe lines is the same as; he had tried to sell to others than pipe lines, 
could possibly be handled by the lines, work-| coal to railroads. and had been approached by outside buyers 


ine as hard as thev could,” concluded Mr. Con- Attorney Wilson, for the Uncle Sam Ojl| He said he was selling the Sapulpa Refining 
nolly ; Company, said that pipe lines are constructed | Company, Sapulpa, Okla., and was selling “the 

“And that deplorable condition grew up out} to handle only one commodity. little refinery across the river here” at Tulsa. 
of this unregulated state of the pipe lines,” put “But there are railroads constructed, and) Railroad rates, he said had kept him from sell- 
in the examiner. their equipment is so built that they can handle| ing at long distances. 

The examiner made inquiry as to whether| only coal,” said Mr. Wrightsman. “The whole| “Did you ever think of selling by pipe line?” 
the three pipe line companies were competing | thing resolves itself into a matter of compensa-| asked Counsel Gutheim. 
with each other. The witness felt sure that! tion. If there is a greater risk in the operation “Sounds good sometimes, yes, I thought of 
they were. of pipe lines, then they are entitled to a better| it,” smilingly replied Mr. Page. As to what 


Counsel for the Prairie undertook to show Tate. Oil fields give out, while coal will last} the Commission could do for him, he said he 
that his clients had always paid the high price | for a hundred years. Trunk lines to the Gulf|had been too busy to look into it, that it 
for crude. but the witness couldn’t say if the| would be good investments for years, while;seemed only a “dream.” If the commodities 
other companies paid less or not. The witness | Small side lines might give out and be poor| clause were effective on pipe lines, he said the 
said the lines had alwavs treated him very well, | investments, but all this is a matter of detail; producer could not sell his production to 
and he could sell his oil. . that will have to be figured out. | them, and then added: “The producer would 
“What you didn’t sell at 41 cents you would! | “We as a mass of producers are helpless un- | be in his grave fighting to get his oil run 
simply have been throwing away if you had| til conditions are such that a marketing agency | then.” He said that in the past the producer 
taken a lower price?” asked the examiner. can be out or the pipe — the 
up so we wi lave Opportunity, then the rest|them drain his leases. e added the lines ha 
CHANGES HIS OPINION. | will be worked out. If 100,000 barrels of oil lereatel him very nice, in buying property. As 
is offered to a pipe line and it would displace| to regulation, he said he didn’t think there 
all his oil, but it handled all that it could, and! other shippers, or shipments belonging to the | was anything but what could be improved by 
he felt the time was near when the Prairie; owners of the line, that would be a matter of | regulation, but as to how to go about it, he 
would be able to take all of it. The examiner | regulation as in the railroads.” \said he'd like to “take a look at the dope 
asked if there would be no injury to the pipe} “Certainly, that would be taken care of,”’|sheet. If we got oil to the Gulf and the 
lines and producers if the rates be fixed at| said the examiner. world knew of it, it might bring better prices 
cost plus a reasonable return on the nie “People will buy railroad stocks and bonds,' here,” he said. 


Witness replied that the Prairie didn’t take 


ment. Mr. Connolly said not, if the pipe line| but they wouldn't do the same for a straight | HIS LINE -MAY BE HIT. 
is allowed a fair profit, that no one could com-| pipe line proposition, would they?” asked At-| Harry H. Tucker, of Kansas City, Kans.. 
plain torney Beatty, of the Texas Company | general manager of the Uncle Sam Oil Com- 


“If a low pipe line rate was made and it | “T can’t say that,” replied the witness. “Pipe 


was followed by overproduction, would it de-| lines con be put on a profit yielding basis the | Bartlesville which they carried to their refinery 
moralize conditions?” asked counsel for the| same as railroads.” 


)at Cherryvale, Kans., by their own private pipe 

Gulf. Mr. Connolly didn’t know about that, | line. He said they tried to use the rail rates 

but it might. Counsel also tried to get the CONDEMNS OKLAHOMA LAW | but they were too high, and so had to build 
this line about four years ago. He said it ran 
along the Osage line and across the state line 


pany, testified that they had production at 


witness to say that a refinery would use all of | Counsel took the witness over how long a 
a pipe line’s capacity, but the witness thought! field will last, and why one field goes down 
it might be so but he was slow to know much| before another, but the witness said that would | 
about it. As a rule, witness thought pipe lines had| all have to be determined. Counsel asked if, 
a capacity in excess of refining capacity, but!in the fight over the Yeager-Strain bill which | 
the witness was quite sure that a refinery could| made pipe lines common carriers or common)|that had to be the case. 
be embarrassed if its line were used by others| purchasers in Oklahoma, the producers 
as a common carrier. | manded the common purchaser feature. 


| He denied that it was a common carrier and 
| subject to the jurisdiction of the Commission 
He said they wouldn’t have built the line if 
They have a line 
de-| started for Kansas City, witness said, but he- 
Wit-| cause they believed some “little plants to be 
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| 
owned by the Standard would fill that line to| 


the detriment of their plant,” it wasn't going | 
to be a common carrier, either. They would 
shut their refinery down if it was, said witness. 
Counsel Gutheim endeavored to find out just 
when the line to Bartlesville was built. Wit-| 
ness said they started their refinery July 4,) 
1905. Counsel asked if Kansas did not have} 
a common carrier pipe line law, and witness 
replied that it did, and said: 

“We knew that pipe line common carrier law 
was drawn by a Standard Oil attorney merely 
as a bluff and it’s not worth a continental. We 
got our anti-discrimination law and maximum |! 
distance freight tariff, but the common carrier 
law is a joke and it’s full of jokers put in by 
the Standard.” 

Counsel then got from him the tacis tnat 
his line pumps 100 barrels an hour, that it’s 
three inches in diameter, and has one station 
at Tyro, Kans.; is 68 miles long and has about 
seven miles of gathering line. Counsel for 
Commission asked for complete statement of 
the line, its finances, business done, etc., just 
as he has from the other lines, and witness 
promised to provide it. 


JUMPS RAIL RATES. 

question by his own counsel, Mr. 
Tucker said that his company had refused to 
carry oil for others, that it is putting in two 
more stills in its Kansas City plant which will 
give it a refinery capacity of 2,500 barrels a| 
day, and that it has forty distributing stations. | 
He said that an order from the Commission to 
be a common carrier would force it to close 
down, just what Standard Oil has long been 
endeavoring to have done. Mr. Tucker turned 
attention to rail rates, the purchases of lubri- 


Under 


cating oils by the railroads at fancy prices 
from the Standard and the roads’ refusal to 
buy from anyone else. The witness talked 


about the roads paying as high as $5 and $6 a| 
barrel for some of the lubricating oil bought, 
and Mr. Parsons, of Chanute, asked if it 
wasn’t nearer $15 a barrel, or 30 and 40 cents 

gallon, instead of only 12 cents as the wit- 
said. He thought it was. 


ness 


He said he had to pay a premium of 5 cents 


above the market in Tulsa and 3 cents at 
Bartlesville to get the crude oil. He wants to 
contract for 400 barrels a day now, but he 
says no one will sell it to him. Cross exam- 


ination failed to get Mr. 
common carrier provisions from the Commis- 
sion, although the report around the court) 
room was that Mr. Tucker had, two years ago 
or so, led a hot fight in Kansas to get the 
common carrier law through. Mr. Tucker, to 
the examiner, maintained that the Commission 
ought to cut down all rail oil rates. Incidental- 
ly, Mr. Tucker explained that he had started! 
out as a producer in Kansas and had 49 wells | 
drilled when the Standard pulled up its lines 
and they had to go into a refinery to save their 
oil. Mr. Parsons endeavored to get Mr. Tuck- | 
er to see that if all lines were common carriers | 
he wouldn’t have to build a line to Kansas) 
City, but could use the Standard’s lines, but | 
Mr. Tucker was quite positive he didn’t want 
any common carrier provisions enforced. 

Some of the best witnesses, for the pro-| 
ducers’ side of the case, were heard Saturday, | 
Sept. 30, the second day of the hearing. 

\. D. Morton, five years a producer, of 
tlesville, Okla., was the day’s first witness. | 
has 150 barrels a day, though he did have as 
much as 300 barrels. He said he always sold 
direct to the pipe lines. He said the benefit 
of common carrier provisions, as far as the| 
producer is concerned, would be mere con- 
jecture. 

“Tf we had some storage on the other end of | 
a line, then probably it would be better for| 
us,’ said Mr. Morton. “There has been some 
talk to organize a campaign to sell to the con-| 
sumer direct. I don’t know how it would be! 
to keep the pipe lines out of the producing | 
usiness. If the lines were in the transporta- | 
tion end alone, it might be better for the pro- 
lucer, but I don’t know anv way to force them 


Tucker to favor any 


| 


He 


| 


give up their properties.” 


“You don’t know anyone who'd care to buy 
‘he pipe line production, do you?” 


wouldn’t the 


'to get that company to run oil. 
cent gathering charge that was put in 
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sel for the Prairie. The witness did not. 
said he sold to the lines because there was 
no place else to sell, but that he wasn’t making 
any money at 50 cents a barrel, with wells 
down to 10 barrels a day each. He admitted 
that the pipe lines dominated the sale of the 
oil. 
WOULD “STUMP” WITNESS. 

Counsel for the Prairie asked if he sold his 
oil to the farthest terminal of a common car- 
rier pipe line, if he wouldn’t have to lay his 
own line to a receiving station, which, counse! 
said, would involve considerable expense, and 
if he wouldn't have to provide storage tor his 
oil until he could get enough to run, and 
producer who happens to be 
farther away: from the pipe line be at a greater 
disadvantage and expense in getting his oil to 
the line for shipment. The witness said he 
would be, but the examiner broke in to com- 
ment that all other common carriers under the 
law, furnished all these things as a necessary 
part of the transportation. Counsel for the Prairie 
also wanted to know who would have come to 
the field and paid more tor the oil if the pipe 
lines had been common carriers. The witness 
did not know. Examiner Lyon 
counsel and told him he was asking, for the 
large part, axiomatic questions to which there 
could only be one answer and on which there 
was no dispute at all, and counsel for 
Prairie thanked the examiner for the ’steenth 
time for admitting that there could be no dis- 
pute on them. The examiner also insisted that 
the witness understand exactly all the 
tions asked, and himself asked them in simpler 
form several times. The Prairie attorney also 
brought out the fact that now all producers, 
no matter how near or far away they are from 
the trunk line, get the same price, and that 
they always get the cash. 

HANDS ’EM ONE. 

IE. A. Sterling, oil broker of Tulsa, 
the hearing by announcing that he could 
oil and lots of it, if he had half a show 
transportation end. Examiner Lyon said that 
was most startling, indeed, in view of 
testimony previously brought out. Mr. Ster- 
ling said he had no oil production to speak of, 
but he had had from 10,000 to 15,000 barrels a 
month in the Gulf coast eight years ago. He 
said they stored that in pipe lines, took credit 
balances, and then got out and hustled to sell 
it. 

In 1909, he said, he offered 100,000 barrels of 
oil to the Gulf line to take to Beaumont for 
the Security Refining Company. He said the 
Gulf people refused him and after many wires 
to Pittsburgh and around, they agreed to ex- 
change certificates. He sold the oil at 33 
cents, based on a 35 cent pipe line charge. He 
said the Gulf wanted 2% cents for 
of the oil, but after negotiations finally 
cepted a 2 cent connecting charge. The 
connected them to the producers’ tanks in 
Oklahoma and ran the oil. 

“The Texas Company turned me down cold,” 
continued the witness, in telling of an effort 
“They wanted 


startled 


at the 


ac- 
( sult 


the tariff to throw the Independent man down. 
After the first shipment to the Security | 
fered that company 200,000 barrels, 


of- 


but they 


He | 


delivery | 


oil don’t get run. 


interrupted | 


the | 


ques- | 


sell | 


the | 


3-A 


different. 


do any 
Il scurried around and after a lot of work Il 


The first year | was here 


sold 700,000 barrels of oil that year. It was 
hard work, particularly because the producer 
insisted on a premium for his oil. The Inde- 
pendent gets it in the neck right along, but 
he still lives. I can do business if you give 
me a chance.” 

He was asked if the pipe lines could be op- 
erated separately from the rest of the busi- 
ness, and he said they could without trouble. 
Further questions brought out the following: 

“] have had to pay from 4 to 10 cents a bar- 
rel premium to the producer. 
we had no Standard Oil Co. The Standard 
hasn't hurt me. 1 can sell oil, but these pro- 
ducers ain't got nerve enough to go after it. 


Down in Texas 


They say ‘you can sell oil, but when I go 
round to Mart Moran and some of these fel- 
lows they give me the cold shoulder and my 


There’s nothing to 
Tucker’s testimony 
and Connolly’s to 
There’s nothing to this loading charge busi- 
ness. I have had hundreds of thousands of 
barrels of oil loaded by the Gulf and Texas, in 
Texas, at 3 and 5 cents a barrel, but up here 
it’s 12%4 cents. This climate is bad.” 

Attorney Fitzpatrick wanted to know 
he didn’t build a pipe line, and the 
said because he couldn’t borrow the 
and that he never tried to. The 
wanted to know if the common 
would be practical. 


STORAGE SHOULD BE CHEAP. 

“Sure,” said the witness. “They talk about 
this storage proposition. When we tendered 
to the Gulf that 100,000 barrels of oil, they 
said ‘you'll provide the storage, and I said 
charge me 1 cent a barrel for every thirty 
days as they do down on the coast. Why, 
storage is a winner and a fine investment. In 
the field they can pick up the oil just 
do now. 


what 
was to sell 
hold his job on. 


Tucker said. 
stock on, 


why 
witness 
money 
examiner 
carrier idea 


as they 
The point I want to make is that the 
individual can handle the pipe lines just as well 
as Mr. Standard. If lama marketer and want 
quick delivery, I will pay more than this man 
who is storing the oil. The trouble with Con- 
nolly is he’s never been in the marketing end. 
Ile was back in Pennsylvania and has had no 
experience save in producing. Out here the 
men have sat down. I sold 300,000 barrels of 
oil one time, and the fellow was airaid to 


| deliver it for fear the Standard wouldn’t run it. 


Sure, it’s a practical proposition to store oil.” 
There was no cross examination of the wit- 
ness. 


Joseph H. Evans, former president of the 


Mid-Continent Oil & Gas Producers’ Asso- 
ciation, Operating under the Devonian Oil 
Company of Tulsa, was the next witness. He 


came here from the east in 1904, and has been 
in the producing end of oil for 36 years. He 
now has 1,500 barrels a day production, but 
has had as high as 5,000 a day. He never tried 
to sell outside the pipe lines and said no legiti- 
mate buyers ever came around; by that, he said 
he meant they wanted deliveries at Texas and 
other points and he had no assurance they 
would take the oil. As to how the common 


|carrier provision would affect the producer, 


told me they could buy it 2 cents cheaper from | 


the Gulf. The only thing was they had the 
rate to maul me with and they took the trade.” 
“Can you find a market?” asked the exam- 


iner. 

“T can find plenty of market, if you give 
'me the facilities for reaching it,” said Mr, 
| Sterling. 


“Can you sell oil?” 

“Sure.” 

“That's certainly startling here,” 
the examiner. 

WOULD STOP PROBE. 

“T think these pipe line people here 
simply trying to cover this thing up. 
trouble’s with the producer. 
country he lost his nerve,” 


commented 


are 
The 
When he hit this 


‘He’d been used to saying his prayers to the 


| Standard Oil Company, and when he got down 
asked coun-| here he didn’t know any different and wouldn't! largely, 


Oklahoma producer. I 


said the witness. | 


| 


Mr. Evans said: 

‘That is a pretty broad question. I don’t 
know how the Commission can help the pro- 
ducer except raise the price. We have been 
discriminated against in favor of Illinois oil, 
for instance, and I think it’s not right. I think 
the common carrier feature ought to help 
don’t agree with 
Mr. Connolly that pipe lines need everything 
about the oil business. I believe they have no 
right to have the producing end of the business. 
I think the producer would have been better 
off if the pipe lines had never entered the field 
as a producer. The application of the ‘com- 
modities clause’ to the producing end of the 
lines would be a good thing. Up to 1886 the 
Standard Oil Company never had any produc- 
tion, but they had only been purchasers of 
crude. I think if the pipe lines had been pur- 
chasers only there would have been more buy- 
ers. Production in 1886 was shut in, very 
and the producers’ action caused the 
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Standard to enter the producing business rath- | 
er than to fight a combination of producers. 
| still think the Standard keeps in the produc- 
ing business for fear of the power the pro-| 
ducers might exert. I don’t think the Commis- 
sion ought to prohibit a pipe line from run- 


ning oil it’s purchased up to the present time, 
but in the future they ought to be purchasers 
only 


Counsel for the Prairie asked if the Commis- | 
sion were to put an order into effect Nov. 1, 
cutting off pipe lines from their production 
and making them common carriers, in view of 
the fact that 60 per cent of the oil the lines 
are now running belongs to themselves, and 
the fact that the lines couldn’t buy any more 
oil from the producer and not run their own, 
then what? Would it be wise? Mr. Evans, 
after much thought, said the Commission 
wouldn’t do that, he thought. Mr. Fitzpatrick 
said it shouldn't do it. The impression some 
spectators got from the lengthy question was 
that the attorney was trying to impress upon 
the witness as a fact that such an order would 
amount to the wrecking of the pipe line pro-| 
ducing properties and that the lines, the allied 
refinery and other interests wouldn't buy any 
oil, save when the producer came around to 
them. 


FAVOR ONE OWNERSHIP. 


\ttorney for the Texas Company got the| 
witness to say that pipe lines and refineries 
should be owned by one head. Counsel also} 


tried to get witness to say just what the crude | 
market would be a year hence. The examiner | 
protested that that was asking a man to be 
too much of a prophet, while the witness said 
no one could tell, but he felt sure the market 
would be higher than now. 

“Isn’t the prospect very bright for a big in- 
crease in price?” asked Attorney Beatty, and 
several in the audience of producers inquired | 
of each other if that could 


be considered a 


promise from the Texas Company. The wit- 
ness said “Yes” to the question. 
\ttorney Proctor, for the Gulf, in cross-ex- 


amination, emphasized the producer's making 
a cash sale with his oil to the pipe lines, and 
getting into a discussion of comparative haz- 
ards with mining, he jound the witness thought | 
mining much more hazardous. With many} 
questions he inquired as to who the buyers of 
leases were, until Mr. Evans finally told him} 
there were a thousand and one different buy- 
ers The witness thought the pipe lines could | 
protect their business by 
tracts with the producers. 

“But wouldn’t it be safer in every way for 
the pipe lines to own the production itself?” | 
persisted Gulf counsel. The witness said that 
seemed to be their policy, but he thought they 
could buy oil and be just as safe. In explain-| 
ing his idea of the kind of a contract the lines 
could make to protect themselves, Mr. Evans 
said he is now making a contract with the Pe- 
troleum Products Company, of Independence, 
Kans., and with the National Refining Com- 
pany, of Coffeyville, Kans., for all his oil for 
a period of years, the price to be the market 
and a premium until the crude market reached 
70 cents. Counsel for the Gulf endeavored to 
get the witness to say that there was no dif- 
ference in a pipe line’s contracting for oil at a 
price per barrel and buying the lease on a bar- 
rel per day price, but the witness explained 
that there was all the difference in the world, 
as in the latter case at the end of 10 years the 
producer would still -have the lease 

“As no producer would want to tie up his oil 
on,a fixed price, so the pipe lines couldn't | 
make contracts to protect their production,” 
sail counsel for the Prairie, “and if contracts 
were made by the pipe lines in the Glenn Pool 
flush production days wouldn’t the lines have 
a great many lawsuits on their hands now to 
enforce the contracts?” . 
Witness thought that was up to the pipe 
lines 


making large con-|} 


CITES WHEAT CORNER. 
The examiner told of the Chicago Great| 
Western Railroad going into the wheat coun- 
try and buying up all the wheat and forcing! 
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He wanted 
if that had ever occurred in the oil 
The witness said he didn’t know 1 


everyone else out of the business. 
to know 
business. 
the pipe 
or not, that they had been good to him 7 

Counsel for the Prairie wanted to know 11 
he had ever found any complaint from the 
Prairie to his selling oil to Independent lines. 


| The witness said not. 


The examiner halted the questioning and 
asked how the witness knew the National Re- 
fining Company and the Petroleum Products 
Company were Independent. Mr. Lyon said 
there had been many “dummy” Independ- 


sO 


ents that he was confused on the subject. Mr. 
Evans said he knew they were Independent 
Attorney Fitzpatrick, for the Prairie, inter- 


rupted to say: 

‘It’s a matter of common knowledge that 
this National Refining Company is back of 
or around about all these investigations by the 
government.” 

“That’s not detrimental to the investigation,” 
said the examiner. 

The attorney for said that by 


the Prairie 


reason of the National not being included in| 


the government’s suits against the Standard 
and because of the testimony of some of its 
officers in those suits against the Standard, it 


|was plainly not a part of the Standard, and 


that there 

pendence. 
DENIED PIPE LINE COMBINE. 

Attorney Proctor, for the Gulf, said that 


there seemed to be an idea that all the pipe 
lines 


was no question about its 


were in a combine. He said his com- 
pany had been investigated three different 
times and that absolutely nothing had been 


found showing any such combination. The first 
time, he said, was by Herbert Knox Smith, 
the second time by Frank Kellogg and attor- 
neys for the government in the dissolution 
suit and the third time by the Department of 
Justice, which investigated on complaint of a 
number of producers. He said that the de- 
partment was unable to find any evidence to 
support the charge, but referred the oil situa- 
tion to the Interstate Commerce Commission, 
suggesting pipe line regulation, which is the 
investigation now under way. 

The examiner wanted to know what the pro- 
ducers meant when they said that the pipe 
lines “fixed” the price of crude. Attorneys for 
the lines argued at some length that they only 
posted the prices on the boards and that there 
was no fixing. The examiner finally said that 
he understood all about posting the prices, 
but he wanted to know what was back of the 
posting. The attorneys said nothing but mar- 
ket conditions. 

Senator Marcus L. Lockwood, veteran fight- 
er for common carrier pipe line provisions, and 
one of the pioneers and officer in the Pure Oi! 
Company of Philadelphia, was called next. He 
said he had been in the Oklahoma field six 
years, operating as the Sabine Oil & Market- 
ing Company, with about 500 barrels of pro- 
duction a day now. He said he had operated 


in Kansas and also in Texas, in addition to 
the early days in the East. He said his entire 
life had been spent in the oil business. In 


Oklahoma he had sold all his oil to the pipe 
lines, but in Pennsylvania he said they used to 
sell to the producers direct. He said he had 
an inquiry one time from a party near the 
Texas line who wanted oii for fuel in an elec- 
tric light and water plant. This inquirer hac 
had a disagreement with the Texas Company. 
but he was unable to supply him because of 
the rates. He said he thought Oklahoma crude 
was all right for fuel, although not as safe, 
as when skimmed. In reply to the general 
question of what the Commission could do 
for the producers, Senator Lockwood said: 
FAVORS REGULATION. 

“T think it is generally recognized by every- 
one that one of the first duties of a government 
is to provide highways over which the people 
can go to market their products in the most 
direct and economical way. The government 
can do this directly or it can delegate this 
duty to a corporation. I think this govern- 


lines had been good to all producers | 


inde- | 


Cleveland, QO. 


ment made its big mistake by delegating this 
‘to private corporations, for he who controls 


the highways controls the prices of the prod- 
ucts that go over them. In the oil business, 
‘these corporations not only fix the price to the 
|producer, but also fix the price of the finished 
product to the consumer, and it gives them a 
|power in a republic that I don’t think ought to 
/exist. It gives them power over the products 
of the people. The anthracite coal business 
was controlled by the railroads. I knew the 
Cox Brothers, who had a hard fight to main- 
tain their business as independent producers of 
‘that coal. After the Interstate Commerce 
Commission was created Cox brought suit and 
twelve years thereafter I saw a letter from 
Mr. Morrison, I think the name was, chairman 
of the Commission, advising him that the big 
‘railroad lawyers had got them tied up and to 
sue under the common law. This was despite 
the constitution of the state of Pennsylvamia, 
|which says that a corporation shall not own 
what it transports. 

“It's a theory that a transportation com- 
| pany is a common carrier, and | believe that it 
is a true theory. But I don’t believe that you 
can force one of these big corporations to do 
|/what they don't want to do. They scheme to 
evade and do so successfully. 

“Now, if the Commission could make some 
common carrier provisions so that everyone 
|'would know what is a fair price, so that the 
transportation companies couldn't take part ot 
(the pipe line profits and control the market 
with them, and if the world knew that oil could 
be bought here from the producer, and ii 
there was a highway over which this commerce 
could move freely and if that was permanent, 
then there would be 100 buyers for this oil as 
soon as that was known, and we would have 
real competition for the oil. I don’t know if 
ithe Commission has this power. I believe the 
|only real solution to the whole problem is for 
the government to buy these highways, pay 
the owners a fair price for them, and run them 
for the public on equal terms to all.” 

Counsel for the Prairie wanted to know if he 
thought the three pipe lines were Independent 
'The witness thought so, and continued: 

“It's natural for the pipe lines to be partial 
to themselves, and it would be natural for them 
{to give themselves advantages over others, and 
just a small difference would drive the others 
out of business. I think the common carriet 
|feature will be to the material advantage of th: 
|business, but I don’t think the absolute point will 
be reached by it. 


SOLD HIS OWN OIL. 

F. C. Henderson, of Nowata, Okla. told how 
he had sold many Independent refiners, when 
jcalled as the next witness. He said he had been 
(producing in Oklahoma eight years. and prior t 
\that in Texas. His present production he said 
\#s between 23,000 and 25,000 barrels a month. The 
‘first two or three years he was here, he declared, 
jhe didn’t have that large a production. becaus« 
|he couldn't sell it. Once he said they ran as hig! 
jas 40,000 barrels a month, which included some 
He said he had 


jruns from a 37,500 barrel tank. 
|shipped one tank car of oil to an Independent r« 
|finer at Titusville, Pa., for testing purposes. He 
said the refiner reported that the oil wes at least 
|within 25 per cent in refining value of the better 
|grade eastern oils, and better than some Illinois 
oil. ~He said he had also shipped oil to th 
| Record Oil Refining Co., now owned by the I 
\dian Refining Co., at New Orleans, but for th: 
|last two years had been selling all his oil to th: 
|Cudahy Refining Co., at Coffeyville, Kans. H: 
|said, therefore. he now had no interest, especial! 
lin a marketing scheme, independent of the big 
| pipe lines. 

| The trouble with selling Independent refiner-. 
jhe declared, is the railroad rates, but be had 
_been forced to seek out these refineries, despite 
the rail rates, because the Prairie Oil & Gas Ci 
‘had only been taking from 25 per cent to 30 per 
jcent of his crude. He said it was nine mile: 
jaround his producing property and that the go\ 
ernment regulations required about 100. offs:t 


wells, which gave him a flood of oil. He said hi 
never approached the pipe lines for transporta 
jtion because he knew it would be of no use. H 
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CLEVELAND, OCTOBER, 1915 


Production Urged Hearings 


» Interstate Commerce Commission Suggests Application of a New “Commodities Clause’’ to 
The Oil Business and Producers Heartily Second It; Lower Rates Assured Over 
Lines by Evidence Brought Out at Houston and Tulsa 


By Warren C. Platt 

TULSA, OKLA., Oct. 3._Not only lower pipe line rates and making Standard Oil lines common carriers but 
recommendation that a “commodities clause” be enacted to divorce pipe lines from owning and operating 
producing properties, are two of the most important possibilities brought out by the Interstate Commerce 
Commission in its investigation of pipe lines that began at Houston, Tex., Sept. 25th, and closed here—for 
the present—Saturday, the 30th. 

A hearing was held by the Commission at Los Angeles, Cal., on the 20th, but the Commission found that 
all the lines there were within the state and hence not subject to its jurisdiction. 

Hearings will be held in the East sometime in November, probably, when the Eastern lines, extending from 
_ Griffiths, Ind., to the Atlantic Coast, will be investigated and also the needs of the Eastern oil men and 
markets. 


The Houston session was devoted almost exclusively to hearing the pipe line side of the case and there it 
was developed that, 

(1) The book cost‘of carrying oil from Oklahoma to the Gulf, exclusive of interest on the 
investment, which would be about 8 cents a barrel, is 18 cents a barrel, or a total of 
from 25 to 28 cents against a published rate of 52!. cents. Into this item, it is indicated, 
may be charged various expenses that are not entailed by transportation alone and the 
expectation of those interested is that a detailed statement from the pipe line com- 
panies’ books will show a much lower actual transportation cost. 


— (2) That the Oklahoma Pipe Line Co., Standard Oil subsidiary, is engaged in interstate 
will commerce in transporting oil going exclusively to the Standard Oil Co. of Louisiana at 
Baton Rouge, which, legal experts say, would put it under the control of the Commission 
as well as connecting lines, whose style of ownership is largely legal fiction. 

nd (3) That the Prairie Oil & Gas Co. uses railroad right-of-way for 300 miles for some of its 

ee! trunk lines, is engaged in interstate transportation, is incorporated in Kansas which 

che has a common carrier law, and is a party to the legal fiction of ownership of the combined 

The lines from Oklahoma to Baton Rouge. 

area, 

— At the Tulsa hearing the most important feature developed was, 

— (1) The Commission’s constant questioning of producers as to F EATURES 

a4 the benefit to the oil business if Congress were to enact OF THIS ISSUE 

ore a law prohibiting oil pipe lines that are common carriers, I. C. C. TANK LINE PROBE brings out 
peter from owning or operating any oil production or any oil. sensational testimony—This page. 

linois (2) And the almost unanimous expression of opinion by the | SUPREME COURT OF IOWA compares 
A producers that such legislation would be an exceedingly | "shwaymen—Page 4. 

yr the good thing. ee ON INDIAN LEASES— 
7 At the close of the Houston hearing the Commission ordered all the pipe line | SHIPPERS OF GASOLINE get relief— 
eciall companies to supply complete and detailed statements and descriptions of their Page 5. 
he it Plines, size of pipe, stations, pumps; in fact, an inventory of the property, together | LIVE NEWS OF MIDLAND FIELD— 
ans With a full statement from their books showing all items that make up their oper- Page 29. 
hai |c@Ung expenses, interest and depreciation and revenue accounts; also copies of COL. B. W. DUNN on oil accidents— 
despite |thcir charters, maps, and most anything else that would describe the properties or Page 25. 
vas Co. [their operation. The two lines to the Gulf promised to supply everything, while | DIETERICHS ON GREASE lubricants 
kg A “ol the Prairie and Oklahoma companies said that all this was contained in a state- and high fire tests—Page 23. 
ie gov. PUCNt submitted to the Department ot Justice and a copy of which it would give | CITY ORDINANCE HURT OIL business 
offset }the Commission. —Page 40. 
said hi (Continued on page 4) 
isporta 
use. H 
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“HIGHWAYMEN™ PIPE LINE PROBE. 


rom these figures the Commission can ascertain the exact cost of doing busi- 
ness, including whatever depreciation would be necessary to allow, and on that 
determine a just and reasonable rate. In addition to this information the Commis- 
r sion will have whatever information it wants to take off the books of the com- 
With Robber panies through the Commission's own accountants, also the information from the 
= Eastern lines, both Standard and Independent, and all the expert testimony taken 
The history-making — of the —— by Secretary Garfield in his investigation of oil and by the government in its dis 
Standard Oil he ni Sa ane ioe solution suit, showing costs and also going into the practical features of pipe line 
tance to all Independent oil men, as it has aj Operation as common carriers, in which there is testimony showing that even smal 
tendency to define to just what extremes com-} quantities of oil can be sent through a line, even without any barrier between, 
pe and only a small percentage mixing as a result. 
bending down At the Houston hearing the heads of the Gulf and Texas companies said they 
this decision the court went directly to the root! favored the investigation and only wished to be protected, in whatever action the 
of business methods and has established a rul-) Commission took, by reasonable rates that would take into consideration the con 
considered tingent depreciation of their properties, in that they are dependent on the life of 


Supreme Court of Iowa in Scathing 
Decision Compares 5. O. 


DUNSHEE EXPLAINS the fields, and by reasonable regulations so that no rival could miake use of their 
In writing of the case. Attornes Frank S., lines to their detriment. But at the Tulsa hearing the attorneys for these two 
Dunshee, who so successfully piloted the prose-} Companies joined with counsel for the Prairie in asking a multitude of irrelevant, 
cution states: The opinion which you ran im) ridiculous and in some cases absolutely inane questions, Many times they were 
July, 1910, was a former opinion of the | he 
cues Kotet® in the enue. cose. onl @hith wast criticized by the examiner for asking axiomatic questions and for putting others 
handed down in May, 1910, and ‘which can be] in such a way as to be susceptible ot many meanings or none at all, and the ex- 
found in 126 Northwestern Reporter, page $42. aminer would ask “ei questions himself, first reducing them to an understandable 


ge eto! that appeal, ro Standard “tally | form. The attitude at Tulsa was opposition to the entire investigation, 
and obtained a rehearing le case was fully . 
reargued in February, 1911, and the present All three pipe “sh companies were exceedingly solicitous of the producer's wel- 
opinion was handed down, September 21, 1911.| fare in case he undertook to market his own oil. The companies worked like 

“While judgment was ev aside - technical | Trojans to show that the producer not only didn’t have either the ability or money, 
opinion in my favor and much better considered | but he was also lacking in inclination, and that he never would undertake to ven 
than the former one. This opinion becomes the} ture into the marketing end. Therefore, the pipe line companies argued, don't re- 
law of the case, and there will be nothing left} duce the rates nor change present conditions. Against this was placed the testi- 
rnetiged a jury to say how much the damages) mony of some producers who have made more money marketing their own oils 

“The original theory upon which I commenced than by selling them to the pipe lines. All pre ducers said they never had a chance 
this case was that the attack of the Standard! to do any marketing. Marketers of crude and fuel oils assured the Commission 
Oil Co. upon the Crystal Oil Co. was not com-| that there would be no difficulty in finding a market for the producer. 


petition, but a war of extermination, and I main- Ques al | . li seemi gl based 
tained as against the statements ne Pre ‘valent | uestions Dy counsel tor the pipe ines were frequently seemingly based on 


(Continued on page 20, col. : ' the assumption that the Commission’s action, whatever it might be, would be con- 
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fiscatory, and one series of questions by counsel for the Prairie were evidently 
based on the assumption that the “commodities clause legislation would absolute- 
ly destroy, or put beyond the control of the pipe lines, their present production, 
and that the lines would have to rest for revenue solely upon what oil the pro- 
ducer would offer, and that the producer would have to get out and sell all of it 
himself; that the refining interests, allied with the pipe lines, would make no effort 
to buy any of it nor use their own oil, and, presumably, would shut down their 
plants if the producer didn’t come around. Whether that is what the attorney in- 
tended people to understand by his questions, the writer doesn't know, but that is 
where his questions took him, and is a fair example of some of the ideas presented 
by the attorneys. 


Counsel for the Texas Company, for instance, alleged that under the Okla- 
homa common carrier-purchaser pipe line law, his line had to be a common pur- 


chaser, if it once started buying oil; that it’s now too late to turn back if it ever | 


could have done otherwise, and hence, he argued, the Texas Company could not 
obey any common carrier regulations by the Commission and the Oklahoma com- 
mon purchaser law at the same time. Counsel undertook to read the law to the 
Commission, but counsel only read one-half of the law, neglecting to read the 
portion relating to a line being permitted to be a common carrier if It so wished. 
Why the Texas Company couldn't follow the very eminent and old example ot 
the Standard Oil Company and establish a second Joseph Seep Purchasing Agency 
to do all the buying, entirely separate from the pipe line, counsel didn t say. — 

And as usual, various alleged Standard Oil papers are belittling the investiga- 
tion and editorializing in their supposedly news stories of the hearings to the effect 
that “absolutely nothing was shown” against the pipe lines; that the producers tes- 
tified that they did not want to sell their oil anywhere save to the pipe lines, and 
that the whole business is a “flash in the pan,” and has aroused “positively no in- 
terest” in the oil trade. In view of the utter lack of importance and news value 
credited to the investigation, one might wonder why these same papers will print 
two, three and four columns a day about it. 

Franklin K. Lane, member of the Commission, has charge of the investiga- 
tion. He conducted the hearings at Los Angeles and Houston, but because of a 
big rate case hearing at New Orleans, was unable to be at the Tulsa hearing. 
‘rank Lyon, an examiner of the Commission, and who was the only representative 
of the Commission who sat through all the hearings in the proposed advance in 
railroad rates a year ago, had charge of the Tulsa session. It is expected that 
Commissioner Lane will conduct the future hearings. The Commission was rep- 
resented by counsel, August G. Gutheim, who has been with the Commission for 
vears, as an expert accountant and afterward as counsel. Mr. Gutheim has been 
working on the pipe line investigation exclusively since last spring and has made 
many trips over the oil country lining up witnesses and evidence. 

One of the incidents, yet of importance, developed at the Houston hearing, 
was the charge made by the Gulf and Texas officials that the Magnolia Petroleum 
Company, that now operates the former Standard il refineries at Corsicana and 
Beaumont, is owned by the Standard. This charge caused counsel for the Mag- 
nolia—which is not a defendant in the case at all—to ask to put a witness on the 
stand, which was done, and from that witness was developed that the products, to 
date, of the company have been sold exclusively to the Standard Oil Company, or 
some of its well known subsidiaries. Martin Carey, general counsel for the Stand- 
ard, who was present at both hearings, jumped into the examination seemingly, ac- 
cording to the spectators’ view, to protect the Magnolia. That the Magnolia would 
make use of their lines, to the exclusion even of their own oil, if the lines are 
made common carriers itt fact, was one of the objections offered by counsel for 
the Gulf and Texas companies to the changing of present rates or regulations. 

The probability of any order of the Commission relative to the Prairie Oil & 
Gas Company being contested in the courts was indicated early in the hearings by 
the objection of that company to supply any information to the Commission. — It 
entered objection formally and then submitted its general manager for examina- 
tion, but it was noticeable that the Commission kept off doubtful ground in the 
examination. Presumably the issue will not be raised in the courts until after an 
order is entered, then the Prairie is expected to oppose any regulation on the 
ground that it is a private corporation, owing nothing to the public and doing 
exclusively a private business. The lines to the Gulf, save the lines to Baton 
Rouge, as well as all of the Standard’s lines east of Griffiths, Ind., the terminal of 
the Prairie Company’s lines, have all admitted that they are common carriers and 
have for several years been filing tariffs as such with the Commission. 


HOUSTON SESSION 


The three cornered oil war, that report has 
had sizzling in Texas for the past several 
weeks, was brought into the open by the heads 

the big pipe line companies as one of the 
principal features of the first day’s hearing, 
opened by the Interstate Commerce Commis- 


‘sion in Houston, Texas, Sept. 25, in its inves- 
tigation of pipe lines. 
Both presidents Cullinan, of the Texas Com- 
pany, and Davison, of the Gulf companies, 
rather heatedly offered objection to the possi- 
bility of lower pipe line rates on the main 
ground that the Standard Oil Company would 
then make use of their lines to supply the two 
(Continued on page 6) 


| Warren refiners at the 


N. P. A. ANNUAL MEETING. 

The annual meeting of the National Petroleum 
Association will be held as usual at the Tray- 
more Hotel, Atlantic City, October 18, 19, and 20. 
A banquet will be tendered the delegates by the 
Shelburn Hotel, October 
}20. The program being prepared will be one of 
the best ever given. 


1.C.C. HELPS GASOLINE MEN. 
| Washington, Oct. 3—(SPECIAL). Two changes 
in the regulations for the transportation of gaso- 
line, naphtha and benzine were agreed to at a 
hearing before the Interstate Commerce Com- 
mission October 3, when the new regulations were 
agaifi opened tor discussion. 

Representatives of the Independents and of the 
Standard asked the Commission to waive the 
severe test of metal drums embodied in the new 
regulations, as its applies to drums and barrels 
now in use. C. D. Chamberlain, representing the 
Independent Oil Producers said that the Inde- 
| pendents had fully $500,000 invested in metal bar- 
|rels which might not be able to stand the test. 
| Harry Felton, representing the Standard inter- 
ests, informed the commission that his company 
was in a like position as to barrels now in use: 
many of them being below the streugth necessary 
oil men asked that this provision apply only to 
| barrels purchased after January 1, 1912, and the 
; commission agreed to the modification. 

The commission also agreed to a change in 
the temperature test. The request of Independent 
producers that the absolute 2 per cent limit of 
space in tank cars required by the new rules be 
done away with, was taken under advisement by 
the Commission. Mr. Chamberlain represented 
that the dome on cars had heretofore given all 
the space necessary in cars; but Col. Dunn in- 
sisted that safety required the eniorcement of 
the provision that 2 per cent of the entire space 
be left free. 


PRODUCERS AT WASHINGTON. 
Washington, Oct. 4—(SPECIAL). After three 
days of conference in Washington, the Independ- 
ent oil producers of the Osage and Cherokee 
tields were prepared to go before Assistant ‘Secre- 
tary Pierce, of the Interior Department, with a 
strong case in support of their fight for a higher 
market price for oil in the Mid-Continent field. 

The oil men, called together by Geo. C. Priest- 
ly, began their informal conferences Monday, and 
an agreement was reached Tuesday as to the 
general form of the recommendations to be laid 
before Assistant Secretary Adams, of the Inte- 
rior Department. Many recommendations were 
made in the conference, but it was finally de- 
termined to urge only two changes in the existing 
situation : 

First, that leases hereafter issued on lands of 
the five civilized tribes contain a provision re- 
lieving the lessee from the necessity of drilling 
a well, or paying an annual rental, until the price 
of oil reaches 75 cents. 

Second, that no more of the Osage territory be 
opened to lease until the price of oil reaches the 
higher level. 

It was determined to center upon these two 
propositions, in the hope that the Interior De- 
partment can be brought to consent to the modi- 
fications in the interests of higher returns to the 
Indians. 

The letters sent out by Mr. Priestly to pro- 
ducers brought replies from over 100 individuals 
or firms in the territory affected. 

There was by no means complete unanimity in 
the New Willard conferences. W. J. Young, 
representing the interests of the Standard in tne 
Osage and Chergkee field, opposed both of the 
proposed recommendations. 

The independent producers at the meeting, to- 
gether with the written expressions of opinion 
held by Mr. Priestly, represented about 60,000 
barrels, or nearly one-half of the entire produc- 
tion of the field. Those present at the confer- 
ences, presided over by W. S. Mowris, of Tulsa, 
were George C. Priestly, James A. Veasey, Dr. 
M. C. Wyatt, L. E. Phillips, John Brennan, H. V. 
Foster, W. J. Young, H. H. McClintock, W. H. 
Johnson, C. F. Leach, all of Bartlesville; A. T. 
Fancher, Salamanca: H. V. Forman, Buffalo: 


| 
| 


James A. Scofield, Warren, Pa.: C. D. Chamber- 
3utler, Washington. 


lain, Cleveland: and A. B. 
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PIPE LINE PROBE. 


(Continued from page 5) 
refineries of the Magnolia Petroleum Com- 
pany, erstwhile S. O. plants, with crude. And 
Judge Minor, as attorney for the Magnolia 


with equal heat, denied that his com- 


company, 
any way connected with Standard 


pany was 1n 
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The second important objection offered to 
possible reasonable pipe line rates was the 
fact—and in this the far-famed “Jimmie” 
O’Niel, of the Prairie Oil & Gas Company 
(ex-S. O. corporation), joined with enthusiasm, 
was that the producer doesn’t want pipe lines 
to be common carriers; in fact, wouldn't use 
the lines if reasonable rates were made, and 
was entirely satisfied with his lot of spot cash 
at the wells anyway O’Niel qualified his 
statement by saying that no “real” producer 
wanted the change, although he had _ heard 
some others who just produced oi] comment! 
on the matter 

he third, and seemingly incidental objec- 
tion, was that the lines could not be operated 
at any lower than their present rates—-which 
are substantially the rai] rates—and make their 
owners a living \nd the Hon Mr. Rocke- 
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feller’s descriptive term was applied to the oil 
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business by all, that it is “very hazardous.” 


PRAIRIE IS DEFIANT. their tariffs and regulations, to what extent 
LANE HAMMERS HARD ‘ they permit shipments and the relation be- 
Into the day's testimony Commissioner nd he Pre Oil tween their owners and the producers of oil 
Franklin K. Lane, who has charge of the in- te The first witness he called was Mr. Leovy, of 
vestigation and who is sitting in person in the ri “The of the Gulf, who said he was vice president of 
hearings, kept hurling questions to the effect} | Ge +. Stuenene CY altel r the Gulf Pipe Line Company and the Gulf 
enera inager iel was therefore limite i 
that if he had an oil well and didn’t want to} +, only formal questions as to the general con- Pipe Line Company of Oklahoma, and_ sta- 
accept the pipe lines price, he certainly duct of the Prairie’s business. Commissioner tioned at Beaumont, Texas, both of which are 
couldn’t see why he couldn't get a few dollars on the of the owned by the same stockholders. He de- 
together and buy a boat and an iron tank and eatiete othe than to intimate the probability scribed the lines of the companies, saying that 
do a little business on his own hook if permit- Gulf of Oklahoma's line ran from the Glenn 
| that the question would be tought out vigor Pool he Red Rive and al hf 
ted to get to tidewater by the pipe lines at a) (yoy in the courts by the commission. ool to the ed River, and also north from 
reasonable rate. He also brought out the pos-; _' the Glenn pool into the shallow sand field; 
sibility of requiring the lines not only to quote The hearing brought to Houston aoee ®t! that the Gulf Pipe Line Company owned from 
reasonable rates to their terminals, but to the biggest men in the oil business. President) the Red River down through Texas to the 
quote reasonable through joint rates over rail- J. S. ¢ ullinan and Judge Autrey appeared for company’s refinery at Port Arthur. The Gulf 
roads and steamship lines, so that the producer | the Texas | Company; President George S. of Oklahoma’s lines are leased by the Gulf 
could reach the ultimate consumer on the one | Davison, vice president F. A. Leovy and F.C.) company. Maps were exhibited showing the 
rate. Lane furthermore made the heads of the Proctor, counsel, appeared for the Gulf com-! lines, pumping stations, loops, ete., and in this 
big pipe line companies frankly admit that the | PAM>: James E. O Niel, vice president and) Commissioner Lane took great interest and 
producer is absolutely in their grip and that general manager of the Prairie Oil & Gas asked pertinent questions regarding them. The 
the pipe lines make the price of oil at the Company, with representatives of various sub-| mileage, Mr. Leovy said, for the trunk lines, was 
wells sidiary organizations, was accompanied by | about 105 miles for the line north of the Red 
; —— aa Martin Carey, of New York City, Standard} River and 345 miles for the line south. He 
President Taft and his former cabinet mem-| Oil counsel; C. L. Wallis, of the Higgins| said the lines were extended under the In- 
ber, Richard Achilles Ballinger, were brought | Oil & Fuel Company, and _ J. Pew, of the} terior Department’s regulations of December 
into the hearing in what promises to be a! Sun Company, were there for the opening ses-| 21, 1906, and that they were, by statute also 
rather unsavory manner, when President Davi-| sion. common carriers. Some of the right of way 


} 


son, of the Gulf companies, told of the lifting | 
of the common carrier feature to the Interior | 
Denartment regulations to permit the Standard | 


to lay its line across Arkansas to Baton Rouge, | 
the various corpor: ite ownerships of which} 
line being later admitted by General Manager 
O’Niel, of the Prairie. to be a farce. Mr. 
Davison said that it was not until Taft and! 
his friend Ballinger came into power as the | 
administration at Washineton that Standard 


Oj] was successful in crossing to Baton Rouge 
without being a common carrier. This chz inge | 
in the regulations, he said, followed a personal | 
letter addressed to Taft by the Standard. 


Commissioner Lane pronounced the matter | 


very important and ordered all possible data 
on the subject to be put in the record. 


| commission and who previously had much ex- 


obtained by 
domain, ob- 


for the lines, he said, had been 
exercising the right of eminent 
tained from the statutes. 

The general balance sheet of the company 
for the last year was submitted by Mr. Leovy 
—later on request all balance sheets were with- 
held by Commissioner Lane from the press 


Repre senting the Interstate Commerce Com- 
mission was A. G. Gutheim, attorney, who has 
been devoting the last six months to a thor-| 
ough investigation of the oil situation for the | 


} 
} 
| 


perience on oil in working on the famous Gar- | 
field reports on Standard Oil. 


The hearing was begun at 10 o’clock in the | “until the record is completed.” The sheet 
morning in the Houston chamber of com-| showed $3,500,000 of capital stock and the 
merce rooms, same amount of bonds, or between $15,000 and 


$20,000 a mile. Questions by Counsel Gutheim 
for the commission as to the details of the 
balance sheet, brought the request to call on 
President Davison for that, as Mr. Leovy ex- 
plained he had only to do with the physical 
properties in the fields. ; 
Through Mr. Leovy the last rate tariff sheet 


LEOVY FIRST WITNESS. 


Counsel Gutheim, for the commission, opened 
with a statement as to the preliminary inves- 
tigation conducted in the fields and said that 
| the commission wanted light on the whole oil 

situation, to ascertain what pipe line rates are, 
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October, 1911. 


This was ef- 
Gutheim got 


of the company was submitted. 
fective February 11, 1911.) Mr. 


the details of the tariff in the record with ex: | 


planations by questioning Mr. Leovy. 

“We buy the oil outright from the pro- 
ducer,” said Mr. Leovy. “We never handled 
any for ourselves. 
however, is an allied corporation that produces 
oil. The producer has nothing to do with the 
oil after it leaves his settling tanks.” 

“Do you buy like the Standard Oil Company 
does?” asked Commissioner Lane. 

PRODUCERS “NOT INTERESTED.” 

“Yes sir,” replied Mr. Leovy. “The producer 
doesn’t have to run the oil to us unless he 
wants to. He asks us to run it for him. We 


The Gypsy Oil Company, | 


have run oil for others, but it has not amount- | 


ed to more than 325,000 barrels. We never | 
have refused to run somebody else's oil, but | 
the producers don’t want us to run it. They 
want us to buy it from them. The producers 
have no storage, vessels, nor marketing facili- 
ties; nothing to handle the oil with at the Galf | 
end. , Besides the large purchasers, for in-| 
stance, are the railroads, and they won't buy | 
from the producer because the producer can’t | 
take care,of them, can’t guarantee a steady | 
supply of oil, nor a sufficient quantity of it, let | 
alone handle it. The instances where the con- | 
sumers have bought direct from the producers 
are negligible. It’s impractical for the pro-| 
ducer to sell the consumer. | 

“We have big storage at the Gulf end and 
it would be available for use in connection 
with common carriage of oil, but I don’t know 
if we could be required to use it for that pur- | 
pose.” 


SHIPPED FOR S&S. O. CO. 


Commissioner Lane inquired about the 325,- 
OOO barrels of someone else’s oil that the Gulf | 
handled, which the witness said was sold to 
the Standard Oil Company and taken in 100,- 
WOO barrel lots. 

“If vou were going into the business of car- 
ryving oil, isn’t it necessary to provide stor- 
>” asked the commissioner. 

“We could store it,” said Mr. Leovy. 
“You would,” said the commissioner. 


ARC 


“We could, but we don’t know if it would 
be a part of our duty,” was the answer. 
“Storage for oil is as necessary as ware- 


houses for a railroad,” said Mr. Lane. 


“Yes, and we have it. 

Mr. Proctor, counsel for the Gulf, read the 
provision in the tariff for the storage of oil, 
that demurrage of one-tenth of a cent a barrel 
icerues after 24 hours following the giving of 
notice to the owner of the oil to receive it. 

“Do you think 24 hours free storage is rea- 
sonable?” asked the commissioner. 

“Yes,” answered Mr. Leovy, the oil is 
shipped for a distinct purpose and the owner 
ought to be able to take it.” 

Counsel Gutheim inquired how the minimum 
shipment of 25,000 barrels was arrived at. All 
previous tariffs had not named any specific 
amount. Mr. Leovy said that the line could 
afford to handle a smaller amount and it 
thought that 25,000 barre!s was a reasonable 
quantity to ask them to handle. He said the 
trunk line was 8 inches in diameter, equipped 
with eight pumping stations and is now han- 
dling 22,500 barrels a day. The oil carried 
runs in gravity from 33 to 38 degrees gravitv 
ind is practically handled as one lot and if 
nyone offered oil for transportation the com- 
pany would simply deliver that amount of oil 
rom the common stock, of as good quality. 
\Ir. Leovy said there had been no objection 
made to the size of the minimum shipment. 

Mr. Gutheim took the witness into pipe line 
rates and Mr. Leovy said: 


as 


| 


| 
} 


BASED ON RAIL RATES. 


NATIONAL PETROLEUM NEWS 


vestment? 


Act? 


at all: 


The Issue in the Pipe Line Probe. 


As to the Gulf and Texas companies, Standard Oil pipe line companies east of 
Griffiths, Ind., and lines allied with the Pure Oil Company and Tidewater Oil Com- 
pany, and any other lines that also have admitted they are common carriers: 

What is a reasonable rate for trasporting oil, which will also include 
what is a reasonable and just depreciation charge and return on the in- 


What are reasonable regulations governing ‘such transportation 
relates particularly to amount of oil shipped at one time, frequency of 
shipment, and receiving and delivery points? 

What facilities are necessary to and are properly a part of the duties 
of common carriers in the transportation of oil, as to storage tanks and 
demurrage for same at both ends, gathering and delivery lines? 

As to the Prairie Oil & Gas Company, which denies it is a common carrier: 

Has it received from the public such benefits and is its use of high- 
ways, railroad right-of-way, etc., and is the general nature of its business 
such as to make it a common carrier? 

Had Congress the power and authority, and did it make this company 
a common carrier when Congress declared all pipe line companies ccom- 
mon carriers in adopting the last amendments to the Interstate Commerce 


(Upon the determination of these questions regarding the Prairie, then, the Inter- 
state Commerce Commission will have to decide the questions, noted for the admit- 
tedly common carriers, as regards the Prairie.) 

As to the line of the Standard Oil Company of Louisiana, the line of the Uncle 
Sam Oil Company, and all other lines, except the Prairie, that have not filed tariffs 
as common carriers, but allege they are merely gathering lines and adjuncts to a 
refinery and a necessary part of refining oil and do not perform any public function 


Are they common carriers or an essential part of a refinery? 


as 


such 


fields from which the source of supply is 
drawn, are being constantly exhausted. It’s 
not like the railroad business, which has a 
fixed source of supply and whose fields are in- 
creased by the railroads’ existence, while a 
pipe line decreases the resources of our fields. 

“Our cost of a-pipe line, per mile, is about 
$7,000, or about as much as the cost of a rail- 
road down in our country. The cost of the 


|right of way varies greatly, according to local 


conditions. I haven't the figures with me.” 
Counsel Gutheim gave the figures for plant 
account on the balance sheet as roughly $4, 


870,000. This Mr. Leovy said was for 450 
miles of line, but included station work and 
other features of that sort. Mr. Lane asked 


him as to just what it did cover and got the 
information, by questions, that it covered the 
entire cost of the line. 

“To show you the exigencies of the pipe line 
business,” said Mr. Leovy, “when we built our 
line to the Glenn Pool, that field was making 
125,000 barrels of oil a day. That was 
vears ago. Now it is making only about 35,- 
OOO barrels daily and there are four pipe lines 
in there to serve it. Therefore, to protect our 
investment, we had to extend our line to new 
production. We had our first line finished the 
fall of 1907 and it has been running full, save 
the first year, when we had only half as many 
pumping stations and put only 14,000 barrels 
through a day then. We have only 5,000,000 
barrels of oil in storage ready to run, which 


four 


is not very much reserve to keep a big plant) 


going. That’s only about a year’s supply. 
can be compared to a saw mill with only a 
year’s stumpage. 

“We built our pipe line as an integral part 
of our business, absolutely. When the Texas 
field ran out we had to protect our investment 
in refinery, etc., by going into Oklahoma. In 
Texas we had 125 miles of line of which we 
only used some 20 miles in our Oklahoma 
trunk line, and we didn’t use that long, for 
we soon had to double its capacity. 

PREFERS TO BUY OIL. 

“The Gulf wouldn’t produce a barrel of oil 
if it didn’t have to to protect its own interests. 
We are primarily refiners. We developed the 


“Our 55 cent a barrel rate for oil from Ok-| Glenn Pool as a part of our whole business. 
thoma to the Gulf is about the same as the|Only a small quantity of land was proved 


railroad rate of 46% cents a barrel, and consid-| when we went into the pool and the cost of | ties,” 
‘ring the loading charge of 714 cents a barrel, | leases was great. 
e think that a higher rate would still be en-| and $400,000 for leases. 


defensible. 
irely and simply a gambling business. 


rely 


We paid as high as $300,000 
One in particular we 


It | 


“We did not own any production when we 
went into Oklahoma and we went in there 
with the idea of having no production, and our 
intention was not to buy any, but competition 
for the oil was so strong that it was difficu!t 
for an Independent line to get oil. The Stand- 
ard Oil Company controlled the business there. 
The price of 42 cents was not too low, but the 
producers simply didn’t want to come over to 
our line. The lowest price we ever paid was 
35 cents, though some peeple went as low as 
30 cents. The market began to advance just 
after we went into Oklahoma and then the 
production came in so strong that the market 
broke. But we found it extremely difficult to 
get Standard Oil customers and we had to 
buy production. We were running, of our pro- 
duction, 55 per cent of the capacity of the line 
and the other 45 per cent is what we buy from 
other producers. The ratio is slightly higher 
now in favor of our production.” 

Mr. Lane asked if the rail rates had 
changed any since the entry of the Gulf’s line. 
to which Mr. Leovy said, No, that oil takes 
fifth class, a rate which would be prohibitive 
for shipment. Their 40-cent rate from pump- 
ing stations to the Gulf he compares to the 
railroad 46-cent rate. He pointed out that the 
producer has to supply the loading racks for 
rail shipments and that the railroad performs 
no other function than transporting the oil 

“Did you consider the rail rate before 
built your line?” asked the commissioner. 


RAILROAD TOO UNCERTAIN. 

“We did not, because we knew it wouldn’e 
do. There are too many uncertainties about 
railroad transportation. We couldn’t afford 
to take chances on wrecks, etc., tying up ship- 
ments and causing our refinery to be idle or 
run short. Our refinery consumption equals 
the capacity of our lines. We didn’t ask the 
roads for a rate, for we knew we must have 
the pipe line to properly operate. The busi- 
ness is very hazardous.” 

“Don’t you consider speedy obsolescence of 
your line in your accounting?” asked Counsel 
Gutheim. 

“Our books don’t take into account the 
prospective failure of the fields, but only the 


you 


/natural depreciation of the physical proper- 


The pipe line business is| paid $400,000 for, and today it’s quite a heavy | 
The} burden. 


| 


said the witness. “When a pipe line is 
built it is an asset. The small gathering lines 
are put into the expense account. We have 


repeatedly built lines to fields that have failed 
on us, and charged it off as loss.” 
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e Was particularly interested in why 
ldn't nl without going into 
r ng business itself and asked if the 
St $ | r with the producers 
N t very strong,” said Mr 
y. “Many producers, especially those who 
rom the eastern helds, only know the 
St il ¢ pany as a buyer of crude. 
ihe producer also fears r the life of a new 
Ine, not | wing | long the new company 
\ \ he bus >> was also very 
r these ‘ t want to an- 
2 7 Stand Oil Company \t first 
we t get any production at all Now 
ell know: 
t s< re ng 
pl e, he s 
\\ 
every ecting link from 
th ons er d he put 
t ness. We must be as complete as 
reest petitors le referred again 
to the saw mi is a parallel case Railroads, 
he ed ( tT eExte d lines into new 
ds, so that oil could be shipped in cars 
POINTS TO BIG CONTRACTS. 
Counsel Proctor for the Gulf took up the} 
examinatior Mr. Leovy and asked just why 
the producers can't market their oil direct to! 
the consumer. He cited the Houston Electric | 
Light Company Mr. Leovy said that the 
Houston « pany did not want to carry all 
he storage necessary to its supply of oil, be- 
C se ot the « xpense, fire h izard and such. 
Wouldn’ practicable to have the oil 
handled by warchouse company?” asked 
ane 
lake big contracts for long pe- 


expense of changing their 
witness. “If the railroads 


the 


buy from the producers they would be out of 
fuel in a short time because the producer 
couldn't supply enough of it regularly For 
instance, we will contract with a railroad for 
a million barrels of fuel oil at a fixed price to 
be delivered at the rate of 3,000 barrels a day. 
They simy V place their cars at our rack and 
we load them. We can carry out the contract 
because or our big pipe line stocks and finan- 
cial ability to swing the deal.” 

“There's no reason why only pipe lines can 
do it,” said Mr. Lane. “Why can’t I buy 5,000 | 
barrels a day and let you store it?” 

: It would require toc large an organization 
tor you to handle it.” 

“No larger thar yours,” said the 


sioner 

“Yes, but no concern would go into the stor- 
ing of oil the bi 
fire loss, depreciation and al 

“Dont’ you have to store it?” 

“Yes” 

“Suppose I put up the tanks, and assuming 
you would run the oil?” 

“I would be too much at your mercy.” 

“You want to fix the price,” said the commis- 
sioner. 

“No, but T want to be protected on my in- 
vestment. Few producers have found it advis- 
able to put up storage. We have bought stor- 
age from them, but it will not always work 
out, for the producer is liable to lose the tank. 
after disposing of only the oil.” 

“Your general philosophy is that it isn’t pos- 
sible to run a pipe line separately?” asked the 
commissioner 


PIPE LINE ONLY A PART. 
lutely economical impossibility,” 
said the witness. “A pipe line must 
fixed supply for its refinery 
not a marketer, anyway 
etc.” 
“You keep him from being a marketer.” 
“But he doesn’t want to be one,” said the 
witness. “If he built his own ships and equip- 
ment, he probably would have a pipe line.” 
“Why shouldn't he use yours?” 


because of g cost, danger of 


“An 


abso 


The producer is 
He has no tank cars, 


“The fuel oil business is too small a business | 


to sustain any agency,” said Mr. Leovy. “The 
only other market in Texas would be the Mag- 
nolia Petroleum Company. They are one of 
our largest competitors. They handle about 


8,000 barrels a day, getting it on a 25-cent rail 


commis- 


have a} 
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rate from Shreveport. They have never bought | 
from the producer, but buy from a pipe line 
company because the supply then is steady and 
certain 


“Is the Magnolia a Standard Oil company?” 
asked Mr. Lane 

This brought Judge Minor into action. He 
interjected the statement that he is their at 
torney and that the Magnolia is not in any way 
connected with the Standard. He said was 
composed of Texas citizens 1 he would Ix 


regarding 


glad to supply further information 
if wanted 


Mr. Leovy then continued h testimony 
| He said the capa ‘itv of the Gulf refinery was 
30,000 barrels a day and that it k the ut 


of their two lines 

“Isn't the price of crude practically made 
by the pipe lines?” asked the commissioner 

“T wouldn’t say that,” said Mr. Leovy. “Each 
company makes its own price and sometimes 
it is the same. We meet all prices of our 
competitors, for we think it is only fair to our 
customers to pay as much as the other fellow. 
|We have no advance knowledge of price 
changes bv the other pipe line companies.” 
| “No understanding regarding it?” 

“None.” 

“No intimation?” 

DENIES PRICE AGREEMENT. 

“None. Sometimes it’s the next day before 
we know about it, although generally it is only 
a few hours. When we went into Oklahoma 
|there came a big flood of oil and there was no 
object to pay more than thé Standard did. The 
wonder was that the price stayed at 40 cemis 
as long as it did.” 

“You didn’t cut?” 

“No sir. We felt we had to m 
petition. One reason | 


eet staid com- 


have heard advanced 


for the price not getting as low as it has in 
|other fields under similar conditions was the 
| possibility of trouble with the government over 
what the Indians would get out of it The 


price was never below 30 cents.” 

“Isn't it unusual?” asked Mr. Lane 
, “No,” said the witness. “Illinois was giving 
about the same oil and getting a better price, 
|}and in a spirit of fairness we thought the pro- 


| ducer was entitled to what we paid him.” 
“Why haven't the oil men used the rail- 

| roads?” 

| “We did it at first, and during the first 


movement the Frisco had a strike and we had 
trouble getting our oil.’ 

“Isn't it practicable to secu 
finery by rail?” 

“No, the pipe line is 
| steady source of supply 


the only absolutely 
The rail rate on oil 


is exceedingly cheap. We think it is very| 
| cheap at 15 cents a hundred, which figures less 
than half a cent per ton per mile. The roads 
also pay mileage on the cars.” 

“Of course they don’t need to do that. They 
can supply the cars themselves,” said Mr 
| Lane. 

6 PER CENT DEPRECIATION. 
Counsel Proctor, in undertaking to ques- 


tion Mr. Leovy, stated that the limit of life of 
a pipe line was from three to four years, from 
| their experience in Texas. The oil has sulphur 
}in it and the line also goes through salt marsh. 
| The depreciation charge, he said, was only ™% 
of 1% a month. Mr. Gutheim said that under 
the Commission’s system of accounting the re- 
|newal of the line was charged into expenses 
and not into capital account. Mr. Lane said 
that rule could be easily changed if necessary. 
| Mr. Proctor continued to say that the factors 
j}of a pipe line were uncertain that you 
| could not fix a fair rate while the railroads, he 
said, had certain fixed factors, but every day 
/a pipe line operated it lost in value. The 
discussion then ran to bookkeeping. Mr. Lane 
| finally asked Mr. Leovy if thev had to replace 
|}an entire line, to which Mr. Leovvy said that 
they were replacing line in Texas all the time. 
Their Oklahoma line was only three years old, 
but some lines in Texas were nine years old, 
and many not now practicable to operate. 


sO 


Cleveland, O. 


duction falls off, the pipe line has no way ol 
materially reducing its expense, save a small 
saving in labor or shutting down a pumping 
station, while a railroad, he said, can lay off 
engines, cars and cut down crews. The largest 
item of loss in the pipe line business, he sard, 
was the depreciation of the pipe and the falling 
off in the fields, so, he said, it would be untair 
to base the pipeage rate on the cost of the 
line itself. He said the Gulf had spent nearly 
a million dollars a year in extensions to protect 
its investment. The original line, he said, was 
45 miles long, when they built 60 to 70 miles 
to Bartlesville, then 100 miles from Lufkin sta- 
tion to Potter. Pumping station, he said, cost 
from $125,000 to $130,000 cach. 


Mr. Proctor asked if when the pipe line 
makes a profit, it is a profit on the line alone, 
to which the witness said, no, that it was a 


profit the entire business Reverting to 
the main question, Mr. leovy said that to 
substitute another customer for them wouldn't 
raise the price, and pointed to the existence 01 
the Magnolia company and the fact that the 
price hasn't gone up, as evidence. He said th 
Gulf couldn’t fix the market, because it was 
too small a factor. 

Mr. Proctor asked as to the history of the 
Magnolia company, and Mr. Leovy said that 
it succeeded the Security company, when Judge 
Minor, of the Magnolia, again interposed ob 
jection to someone else telling a story and 
briefly described the ouster of the two former 
S. ©. companies from Texas, and said hy 
would be willing to have a member of the com 
pany present, which he was instructed to di 
for 9 o'clock the next morning. 

President Cullinan, of the Texas Co., ther 
broveht out the feeling existing on the ad 
vent of the Magnolia into the Texas markets 
by suggesting that Judge Minor be sworn, 1 
he wanted to testify, and then he could be 
examined and full information obtained re 
garding the Magnolia. “I see Judge Carey 
of the Standard Oil Co., here also,” 
Mr. Cullinan. “If these men want to 
information, let them do it under oath.” 
Lane said that would be done later 


on 


said 


Mr 


Mr. Proctor then asked of Judge Minor if th 
mortgage on the old Security plant at Beau 
mont for $2,500.000 had ever been paid. Mr 


Minor said he didn’t know. Mr. Proctor the: 
added that the records showed that the mort 
gage had never been released and that it. still 
stands to the Bankers Surety Co., and that th: 
owners, whoever they are, who have purchased 
the business, did so subject to this mortgag: 
and so hold the plant. 

“The point is,” said Mr. Proctor to the com 
missioner, “if a low pipe line rate is made tt 
will be used by the Magnolia to our detri 
ment.” 

GULF PRESIDENT TESTIFIES. 

George S. Davison, president of all the Gul 
companies, including the pipe line corporations 
with offices.in Pittsburgh, Pa.. was next calle: 
to the stand. Upon Counsel Gutheim’s calling 
for detailed statements on the balance sheet 
of the Company, Mr. Proctor for the Gulf, en 
tered protest to the figures being made public 
Commissioner Lane said that as soon as the) 
went into the record thev were public records 

Mr. Gutheim then took up the examinatio: 
of Mr. Davison, on the company’s statement 
Mr. Gutheim pointed out that the plant ac 
count for the two companies was roughly 
$9,300,000 and a total of about $8,000,000 o1 
stocks and bonds for a pipe line mileage 0! 
550 miles. Mr. Davison said there was mor 
mileage than this. He said he wouldn't lik 
to guess it, but he would savy it was nearer 75) 
miles. Taking this figure, Mr. Gutheim said 1 
made the cost of the line about $10,000 per 
mile, while Mr. Leovy said the cost was $7,000 
The plant account from which Mr. Guthein 
was taking his figures, Mr. Davison said, in 
cluded stations and tankage that are not di- 
rectly in the pipe line. 

“The tankage is necessarv for the storage 


|of the purchasing company?” asked Mr. Gut 


Mr. Leovy said that a pine line did not die| heim. 
“For the most part, yes,” said Mr. Davis 
“If you treat pipe lines as a transportatic 


| before a field was exhausted, but generally the 
reverse was true. He also said that when pro- 
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If your business doesn’t keep you Lusy, get busy getting more business. 


BRANDS 


give you a most unusual opportunity to expand your business, be- 
cause National quality places you beyond competition— 
double-barrelled dividend producers that get the business and hold it. 


We are making attractive prices on 


COFFEYVILLE CYLINDER STOCKS 


‘they are 


F. B. F. Filtered Cyl. Stock, Cherry Red, 600 Fire Test, 190-200 Vis. Saybolt 
“Dark Red, 600 Fire Test, 190-200 Vis. Saybolt 
© N. N., Dark Filtered Cyl. Stock, 600 Fire Test, 190-200 Vis. Saybolt 
Brilliant S. R. Stock, Green, 540 F1., 620 Fire Test, 240 Vis. Saybolt 
i COFFEYVILLE NEUTRALS 
114, 2 and 3 Color H. V. Neutral, 200-210 Vis. Saybolt 
2 and 3 Color H. V. Neutral, 170-180 Vis. Saybolt 
7 FINDLAY RED OILS N RAFFIN 
r | LET US KNOW YOUR REQUIREMENTS 
| We are able to give you Better Quality, quote you better prices and handle your 
orders efficiently, because— 
We own our own crude production, convey through our own pipe lines, operate Five of 
the largest and best equipped refineries in the country, deliver in our own fleet of tank cars. 
1 
THE NATIONAL REFINING Co. 
General Offices Cleveland, Ohio 
Ir roblem, you would not include cost of tank-!In the Texas fields, he said, where they used “You haven't taken into account, rent, inter- 
; ge.” old material, the cost would be equally divided est, ete.?” 
_ Phe Oklahoma line, he thought, cost about!) between the two accounts. As to length of “No, but why doesn’t the Gulf charge trans- 
uu $10,000 a mile. Mr. Leovy’s figure of $7,000 life of lines, he said, that Mr. Leovy had refer- portation on its own oil?” asked the attorney 
Tr represented mainly auniliaries. ence to the 20 miles of line from Lucas to Pt “We can give it to you without trouble,” 
ie Following a recess for lunch, Mr. Davison Arthur when he said that the line had to be said Mr. Davison. 
rt- said that the plant account was made up of renewed frequently. That line, Mr. Davison “IT have been informed that your failure to 
: nafide charges as constructed. The securi- said, was being replaced frequently and that do so was due to the fact that there are 
the tics of the company, he said, were sold for work was charged to expense, but in the main certain requirements by the State of Texas 
cash or its equivalent. He explained that some line itself, there is no such rapid deterioration that made it inadvisable to show the transpor- 
Bt properties were in existence before the forma- of the pipe, but there is a gradual depreciation tation charge on your books,” said Mr. Gut- 
tion of the Gulf company. They were the that has been going on and which has not yet heim. 
m plant of the J. M. Guffey Petroleum Co., that reached the books. “Our counsel can tell about that,” said Mr. 
eC had pipe lines from Batson, Saratoga, Spindte “But the actual depreciation equals the book Davison. 
tr Top and lines around the Sour Lake field. He charge for it?” interrogated Mr. Gutheim. “It’s also in direct violation of the rulings 
said he assumed that three and one-half mil- “No,” said Mr. Davison.” “The depreciation of the Interstate Commerce Commission and 
ms in cash was received, but if the Gulf in the line itself is on the books, but the con- | want to know them.” 
yu lidn’t pay all cash then the amount unpaid for tingent depreciation is not covered. We have “If this is in violation of the Commission’s 
on still among its bills payable. The bonds, he not been in business long enough to know if regulations, I want to know it, too,” said Mr 
He: d, were sold at a 10% discount and they our depreciation charge is absolutely correct. Davison. “We have endeavored to give the 
Ting carry 7% interest. The discount, he said, was GIVES LINES’ CAPACITIES. commission just what it wants, but in this 
hee the books as an asset in the detailed plant “The maximum capacity of the line, under Case we could get no final instructions. We 
et account. The size of the bills payable ac- the most favorable conditions, in summer, is had the matter up with the Commission’s of- 
lic count, of $4,247,000 was due to the fact, Mr. 22000 barrels a day, as Mr. Leovy stated, but fice and no objection was offered regarding 
the, Davison said, that the affiliated companies dic the winter capacity is only about 20,000, so the this. We even sent our accountant to Wash- 
ords business back and forth between themselves average for the year is about 21,000 barrels, a ington to get it straight.” 
tio that was merely a matter of bookkeeping and) jittle less than that, in fact. Our yearly runs) “You may be able to get an order from the 
nent which never got to the public. He pointed out’ from Oklahoma to the Gulf are about 7,650,000 Commission on this, then,” said Mr. Lane. 
ac that if the total of the capital stoek, bonds harrels. The Caddo line has a rated capacity _“We keep our books both ways so we can 
iehly and profit is taken it will balance practicaily of 10,000 or 12,000 barrels, but the capacity for show it without trouble,” said Mr. Davison. 
) of § With the total plant account, supplies and cash the year through is the capacity of the rail- BRINGS UP TAFT. 
re ol lances. roads to handle the oil to Pt. Arthur, which is Counsel Proctor, for the Gulf, then cross- 
mor ONCE CARRIED OIL. about 4,600 barrels a day, as we ship our oi] examined its president, and his first question 
» dik j \n item of $2,200 for revenue for transport- part way by tank car. ‘We have been doing was if any other pipe line company has been 
r 750) ing oil, he said, was money received from out-| that since February of this vear. The reason S!ven the right to lay lines on government 
aid 1 steed For its own business, he said, the Gulf for not completing the Caddo line to Pt. Ar- lands without having to accept the provision 
0 per mply bought the oil at its Oklahoma end and thur is because of the large investment re- that it be made a common carrier. 
7 00) its Port Arthur end, sold that oil at its, quired to extend the line south of Lufkin, an “Yes,” said Mr. Davison. 
thein ated cost plus the cost of transportation. extension we don’t feel justified in making. “What was it?” 
d, in Commissioner Lane asked for complete state- Our total actual capacity for the year runs be- “The line of the Standard Oil Company 
ot di ments of all paper charges, and what they tween eight and eight and one-half million bar- 'Tom the Glenn pool to Baton Rouge.” 
sunted to and the witness said they would rels.” “Done by a change in the department’s reg- 
forage be supplied. “By figuring the actual pipe line expenses Ulations?” 
_ Gut- jj aandling operating expense, Mr. Davison against your shipments, as stated in this re- a es,” said Mr. Davison. 
hat some time ago the company charged port, it makes the barrel price for transporta- . The answers brought Commissioner Lane 
Lvisé t abor of laying the gathering lines to ex-| tion between 18 and 19 cents?” said Counsel into the questioning, and he asked when the 
tatic i kb and the new material to capital account. | Gutheim. regulations had been modified. 
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“Very shortly after the beginning of Mr. | 
Taft's administration and after the appoint- 
ment of Ballinger,” said Mr. Davison. 

()n instruction from Mr. Lane, Mr. Davison 
gave his direct knowledge of the famous 
change in the regulations in detail. Mr. Dav- 
ison said that when they first got notice of a 
hearing for the change in the regulations of 
Dec. 21, 1906, they appeared before the In-| 
terior Department, but, he said, “The question 
was finally submitted to the President through 

letter from the parties applying and which 
letter became public.” 


Attorney Fitzpatrick, of Independence, 


Kans,. representing the Oklahoma Pipe Line 
Co. and the Prairie Oil & Gas Co., said that 
his company would be glad to furnish all in- 
formation relative to the change in the de- 


partment regulations and would prefer to do 
so tirst hand, and that he objected to the state- 
ments of the witness as to the facts given, as | 


he had no direct knowledge of them 

“IT saw a copy of the letter that went to 
Taft and also a copy of objections made by| 
our company,’ said Mr. Davison. “In our 


letter we objected to the alleged facts in the 
letter of the other interests and objected to} 
the Interior Department making any changes 
in the regulations without those changes be-| 
ing made to apply to us so we would be in the 


same position as the parties seeking the 
change.” 

“T want to know just what you, vourself, 
know,” said Mr. Lane. “We must be careful 
as to this, as it is important.” 


“It is not our purpose to attack the Standard 
On] Co 


, but we think that this inquiry is to de- 


termine whether to reduce the rate or 


pipeage 


not, and we want to see the Standard Oj] 
Co. come into the same category and this 
Baton Rouge line of theirs is pertinent,” ex- 


plained Counsel Proctor, 
“Wes, it’s pertinent, 
ot your policv in the 


for the Gulf 
but it isn't 
matter, but of 


question 


getting 


the facts,” said Commissioner Lane. 
OPENS PROBE WIDE. 

Ce sel Gutheim, for the Commission, ex- 
plained that he was prepared to take the whole 
matter up when they took the case of the 
Prairie, but the Commission decided to go 
into 1t at once, and on his request, Mr. Dav- 
S submitted a printed copy of the letter 
sent by his company to the Interior Depart- 

ent, which letter Mr. Lane had put in the 
record 

[ have no intimate personal knowledge of 
the eeting that was Iv held on this 
matter said Mr. Davison is I was in the 
South at the time 

The Prairie Oi] & Gas Co. was in Oklaho- 
na prior to the original regulations of 1906, 
ind when we came in, or were about to, the 


Interior Department issued these regulations 
Some time aiter that there 


was a movement 
that seemed to originate with the producers 
in Oklahoma to modify these regulations. Our 
contention was then that if there be any 
changes, we also get the benefit of them. 
No change was made then. After that this 
Baton Rouge line was brought up. The 
Prairie wanted to lay it, and the request to 


change the regulations then came from them. 


Phat covers my direct knowledge of the case.” 


Mr. Lane inquired as to the method of sell- 
ing the oil by the pipe line, and Mr. Davison 
said that the pipe line company sold the oil 


at the Gulf for the 
plus the pipeage charge, and that the pipeage 
charge fas not varied materially since it was 
instituted shortly after the line was com- 
pleted 


cost of 


the oil in the field 


} 


“What your rates are make no difference to 
the refinery?” asked the Commissioner. 

“None at all,” said Mr. Davison. “To get 

t, you would have to take the books 
all the way through and consider the stocks 
in the Oklahoma field and at the refinery. Our 
total stocks are close to ten million barrels.” 

BRINGS IN MEXICO. 

The Gulf’s attorney brought in the Mexican 
situation by inquiring if the big flood of oil 
down there might not send the market in 
Texas and Louisiana down to 30 cents, or at 


at the profi 
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least far down. Mr. Davison said it would 
cause a drop in the price, somewhat, at_all 
events, and that drop would be charged off as 
a loss on the stocks 

“Aren't you supposing that you are the only 
buyers of oil at Port Arthur?” suggested the 
Commissioner. “You could buy Oklahoma and 
Mexican oil, pay the pipe line and sell to your 
refinery.” 

“Hardly probable, because the water charges 
would be lower than the pipe line rates,” 
said Mr. Davison. “We must keep our line 
going someway.” 


“Suppose the producers chose to go into 


| competition with Mexico, and they had access 


to your pipe line, they could keep your line 
going,” suggested the Commissioner. The com- 
missioner also added that it might be to the 
pipe line company’s interest to hold up the 
rates on the pipe line so as to keep the pro- 
ducers out of the refinery field. 

Mr. Davison did not believe that Mexico 
would exert much influence on anything other 
than the fuel oil market because of the low 
gravity, which, he said, was 18 to 20 degrees 

Mr. Gutheim returned to the question of de- 
preciation, and the witness said that the com- 
pany was not charging off any depreciation 
against the obsolescence of the lines. When 
Mr. Gutheim wanted to know if that was the 
policy of all the Mellon interests, Mr. Davison 
said that they valued their property frequently, 
but that they could not anticipate when the 
lines would eventually go out of 

“How many lines have gone 
ence?” asked the Commissioner 

“Our Humble to Batson line 
a line in the Jennings field hav« 
of existence some time now,” 

‘he company’s counsel 


the statement that none ot 


use 

out of exist- 
of 50 miles, and 
out 
said the witness 
got from Davison 
the ihated 


also been 


Gult’s afh 


|companies had ever declared a dividend and 
'that though the books may show a profit the 
money had all gone back into the business 
CALL MR. CULLINAN. 
J. S. Cullinan, president of the Texas C 
was called. He said that the Texas ( was 
not in the producing business except inci 


dentally. He said its pipe line was owned di- 


rect and described it, saying that some of the 
right of way was condemned. He denied the 
company had any interest in the Producers 
Oil Co., but he said some of the stockholders 
were the same Mr. Gutheim asked if there 
was any arrangement at Port Arthur for con- 


nectil 
linan said he 
arrangements could easily be 

ny reason for them. 
iff sheet 


lines, and Mr. Cul 
but that such 
made if ther 
The company’s tar- 
introduced and under examina- 


Wis 


was 


tion, Mr. Cullinan said that they never fig- 
ured the maximum gathering charge of 20 
cents, but always used 121% cents, which made 
the total carrying charge to Beaumont 52% 
cents. On Mr. Lane’s inquiry how the com- 


pany arrived at the 52% cent charge, Mr. Cul- 
1 ma 
inan said 


“We simply took the railroad rate as a basis. 


We have to protect our own interests. We 
figured on the basis of the railroad per ton 


mile rate and put ours down to that.” 
“If the railroads then based their rates 
what it would cost to haul by mule team and 


on 


you based your rates on the railroads’ rates, 
you would be up to the mule team level?” 
asked Mr. Lane. 

“I think so,” said Mr. Cullinan. He ex- 
plained that his company did not take any 


unit to figure its profits or rates, but took the 
whole system from fields to refinery and con- 
sumer 

“Tf a railroad was in the business of mining 
coal, say in Pennsylvania, and also owned 


| railroad to New York harbor, you think then 


the whole business should be considered to- 
gether, coal mine and railroad, in fixing rates?” 
asked the Commissioner. 

“But railroads have fixed conditions, which 
we in the oil business have not got.” said Mr 
Cullinan. He said his company made the first 
rates from Oklahoma to the Gulf coast, but on 
their rates from points in Texas they had the 
| benefit of experience. others’ rates and the rail- 
‘road rates in compiling their own. The gath- 
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ering rate for the south part of Texas and 
Louisiana he said was 7% cents per barrel. 
NEVER STATE AMOUNT. 

The Texas Co.'s pipe line tariff does not 
state the amount of oil that will be accepted 
but simply says it must be a “reasonable” 
amount. Mr. Cullinan said that they had 
never been required to state to any customers 
what a reasonable amount would be; that they 
had never declined to ship any oil because the 
amount was not reasonable. He thought they 
bad carried one shipment for outside people. 
He said some companies had made inquiries 
as to their rates for pipe line traffic, but when 
they came down to an analysis of the situa- 
tion these had either sold out to them or 
adopted some other method of disposing ot 
their oil. He said the producer could 


Ca 
not § 

handle the proposition of selling his oil direct 

to the consumer himself, that it was not only 

ning up demurrage on vessels through inabil 
i 


the possibility, among other things, of run 
ity to supply large quantities of crude in time, 
but, he said, the producer is ignorant of mar 
keting conditions and has no facilities any- 
way. Mr. Gutheim asked if the large amount 
of crude the company has in storage in Okla- 
homa would be considered by it as oil ready 
to ship under the tariff and for that reason 
refuse to handle any one else’s oil. Mr. Cul 
linan said that had not been done, but if any 
customer wanted to absorb the entire line f 
and the company’s facilities, it might consider 
that proposition. 

He said his pipe line to 
rated at 20,000 barrels a day. 


Oklahoma 
That 


Was 
the Okla 


homa crude stocks were about 3,000,000 bar 
rels and all crude stocks about 7,000,000 bar 
rels. He said the company lost from 5‘e t 


10% of the rated capacity of the line through 
repair and incidental features in its operation 
The Louisiana line was rated at about 15,000 
barrels a day. Of his balance sheet, on pips 
line operation, and also a balance sheet of thi 
Texas Co.—the same which was recently mad: 
public—Mr. Cullinan said that $3,000,000 of « 


ligations rested against the line from Tulsa 
Oklahoma, and the rest against the company 
as a whole They figured the cost of the li 
was about $10,000 a mile. Today, he said, 


would be a little under th 


at and previous 
the line’s existence 


vould have litt 
more. Mr. Gutheim made further 1 
quiries about the financial statements to 1det 
tify them and then took up what constituted 
a revenue account Mr. Cullinan said that 
their revenue account, as in the statement, 


been a 
some 


was based upon what others would have had 
to pay, that the company itself kept no 
ures that way. Up to July Ist of this year 


he said they had charged 18%e to interest 
depreciation, and had now reached a point 
where the depreciation charge would be ad: 

creased. Mr. Lane suggested that if the con 

pany was allowed a rate of 20 cents a barr: 

on its capacity of six million barrels a year 
it would make a revenue of $1,200,000, which 
would take care of everything including 20 

depreciation. 

“Our line cost more than the Gulf’s did.” 
said Mr. Cullinan. “Because it is less direct 
Ours is 570 miles and we followed that rout: 
in order to get through the more thickly pop- 
ulated portion of the state.” He said the 
rated capacity of their refineries was 30,000 
barrels a day and that they gather double th 
amount of oil they bring out of Oklahoma 
Mr. Gutheim inquired as to $238,000 in the ex- 
pense statement as “rental of Louisiana di 
ision.” Mr. Cullinan said the Texas Co. proper 
paid rent for that line from the Louisiana 
company. He admitted they did not get any 
oil through it for 1910, having just been built, 
so Mr. Gutheim suggested that that amount 
could well be deducted from the statement ot 
operating expense. The operating cost for 
the Oklahoma division, according to the com- 
pany’s own statement, Mr. Gutheim pointed 
out, was $1,148,000, which would be at the 
rate of about 18 cents a barrel. Mr. Cullinan 
said he had never figured it out and didnt 
know about the books in detail and wouloa 
prefer to put his auditor on the 
‘answer ail those questions. 
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LANE TAKES HAND. | 


Then Mr. Lane inquired as to the effect on the 
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Mr. Lane inquired as to producers being 
able to find oil tank vessels, and suggested the 


producer of linking the producing, refining and| Possibility of capital making a business of 


marketing of oil under one bead. Mr. 
nan said it made the producer dependent on the 
pipe lines. 

“If you own all 
well, you have 
Lane. 

“Unless 
Cullinan. 

‘But if there is no other market I can reach, | 
then I am absolutely in your control?” 

“Yes, under the conditions you cite.” 

“Is there any remedy for that condition, so 
far as the oil producer is concerned, except | 
in so far as making the pipe lines common | 
carriers, or the producer starting a line of his 
own or the government building a line for | 
him?” asked the Commissioner. | 

“I don’t see any middle ground. We operate | 
on the theory of common carriers, but. it | 
never will work out and the producer will | 
never be benefited by it,” said Mr. Cullinan. | 

“Can you reasonably estimate, after a field 
has been opened up, as to its life?” asked the | 
Commissioner. | 

“No, and | don’t think anyone can.” 

“Can you estimate within five years?” 

“We necessarily make our own estimate of | 
a field, but we may be wrong. When we went 
into Oklahoma we thought the Glenn pool | 
would last at least ten years, and that in that | 
time we ought to get our money back and | 
also a profit.” | 

“Ts it fair to base pipe line rates on railroad 
rates?” asked the Commissioner. 


R. R. RATES NOT FAIR BASIS. 


“Not at all.” said Mr. Cullinan. “But you 
must necessarily go beyond the pipe line it-| 
self in figuring a return on the investment for! 
the line is only incidental to the operation of | 
refining and marketing oil. You must figure 
on your investment in tank cars, ships, sta- 
tions and all that.” 


these things and I have a/| 
me bottled up, then,” said Mr. | 
you 


get another market,” said Mr. | 


don't 


| use it. 
| should boss the situation in view of all it gets 


Culli-| Storing oil and also shipping it, but Mr. Cul- 


| 


linan said that he couldn't see how any single! 


venture of that kind could be worked out un- 
less it was justified by the business so that 
capital would go into it, and he didn’t think the 
business would justify it. 

Because of Mr. Cullinan’s anxiety over the 
producer not being able to handle his oil in 
case he got it to a possible market, or to sea- 
board, in the hypothetical case cited by Mr. 
Lane, the latter asked: 

“Is it any of your affair what I do with my 
oil after it has been shipped to the end of a 
pipe line where I, as a producer, think | can 
find a market for it myself?” 

“No, but if you look at it from the standpoint 
of getting a man to put his money into the 
business, it’s different. This man with oii up 
in Oklahoma is only an incident in the oil 
business.” 

“Doesn't this make 
that a pipe line should be a common carrier?” 

“T don’t see why,” said Mr. Cullinan. 

“But you say a pipe line is only a truck that 


| carries the rough material to the factory, and 
can't be considered separately?” 


CONDEMNS LOW MARKETS. 


“It’s my judgment that the best interests of 
the producer will be conserved by having all 
pipe lines common carriers,” said Mr. Cullinan. 
“The producer shouldn’t be bottled up. I 
think the producer will ever use the 
common carrier feature, but I am looking out 
for the 999th man who thinks he will want to 
I don’t think a pipe line corporation 


from the public and the trouble it causes in 
laying its lines, etc. Here are three lines into 
Oklahoma and the third is not a common car- 
rier, but it should be made one, but I don't 
think the producer will be any better off if 
the third line is made one, though 

“The markets today don’t justify the price 


against your argument | 


ithe producer had 


11 


the producer is getting. The situation is ab- 
normal. We are not getting out of the business 
what we should. There’s competition in the for- 
eign markets, and where we have to meet it we 
have to sell, at times, less than we do here. 
Our export competition comes largely out of 
New York. The producer is getting much 
less than he should be getting, but is getting 
more than he should considering the state of 
the refined oil markets. It’s one of the great- 
est crimes ever perpetrated in this country, 
the price at which oil is being sold today. 

“Who makes the price of crude in Okla- 
homa2” asked the Commissioner. 

“That’s a difficult question. We figure we 
make our price. When we started we paid 
30 cents as against the others 40 cents, but 
today we are all the same. The Prairie Oil 
& Gas Co. has led in the advance in price and 
we have met that rise.” 

“If | were to build another line, what effect 
would that have?” 


“Il am not prepared to answer that,” said 
Mr. Cullinan. 
SUGGEST S. O. AGAIN. 
Counsel Proctor, of the Gulf, asked a few 


questions, first if Mr. Cullinan thought that a 
low pipe line rate would get the producer a 
market. Mr. Cullinan didn’t think so, unless 
the facilities for handling 
He didn’t think a low pipe line 
used by the Oklahoma pro- 


the market. 
rate would be 
ducers at all. 

“Might it be used by the Standard Oil af- 
filiation?”’ asked Mr. Proctor. 

“That's mere assumption,” 
linan. 

“My idea is that a low rate would only be 
used by the Standard Oil Co. to hurt your 
business and mine,” said Mr. Proctor. “Hasn't 
the pipe line, by seeking economies and its 
method of operation, reduced the price of oil 
to the consumer?” 

“IT am not prepared to say as to that,” said 
Mr. Culinan. 


said Mr. Cul- 
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refinery and 


isn't the most economic 
have the pipe line, 
marketing under one management?” 
Ye 
Mr. Lane wanted to know 
were so strong tor 
business save the 


\ 
¢ 


eration to 


the pipe 
owning 


why 
companies 
everything about the oil 
production end, but got no lucid answer to 
his question. He suggested if it wouldn't 
good idea to let the government run the pro 
duction Mr. Proctor thought it would, but 


bea 


Mr. Lane said he didn’t know about that. Mr 

Proctor asked if the producer could get ships 

for his oil. Mr. Cullinan said not ordinarily 
“Isn't there a possibility of co-operation 


between the producer 
oil, if you people didn't 
the Commissioner 


and the consumer ot 
have all ot | asked 


“They can get it out now on the tariff rates,” 
said Mr. Cullinan 

“But they would have trouble getting 1t out 
on your tariff rates, and you say your line 1s 
being kept full for your own needs?” 


‘\ ship would, for its entire run, only av- 


erage about 500 barrels a day, and we could 
deduct that from our present business with 
out trouble,” said Mr. Cullinan 

“Do you make through rates to the termi- 
Nails ¢ the boats?” 

‘None.” 

He was excused, with the understanding 
that his auditor would be on the stand the 


next morning to go into the details of the 


company’s tinancial statement 


CALL PRAIRIE’S CASE. 

Phe case of the Prairie Oil & Gas Company 
was called. Betore putting on any 
\ttorney Fitzpatrick, of Independence, Kans., 
for the company, made a statement as to the 
Prairie’s position—from the company’s point 
of view—before the commission. He said the 
company was chartered in the state of Kansas 
and that its lines were built by it, with its own 
money, for its own private use and to handle 
its own oil The he said, are fully em- 
ployed in the company’s private business. It 
has never performed any public service and has 
never been requested to do it. Its capital was 
originally $300,000, but as the field expanded 
and its lines were extended the capital stock 
was increased. Mr. Fitzpatrick said: 

“We contend that we are not a public service 
corporation and we believe that the extent of 
the inquiry should be directed as to the gen- 
eral character of our that the juris- 
diction of the Interstate Commerce Commjs- 
sion over our company may be determined be- 
fore our private business is gone into. 

“The commissioner said he would look 
it and ordered fhe first witness up. This was 
James kK. O'Neil, vice president and general 
manager of the Prairie and president of the 
Oklahoma Pipe Line Company. 

“The commissioner examined the witness as 


witnesses 


lines, 


business, 


into 


to the Prairie’s purchase of rights of way, 
which, Mr. O’Neil said, was done at private 
sale. He said highways were crossed by pur- 
chase of the land, to the center of the road, 


from the abutting property holders and in 
some cases in Oklahoma permits were obtained 
from county officials. He said there were no 
regulations in Arkansas as to pipe lines being 
common carriers, so far as he knew, and he 
was not familiar with the Kansas laws on the 
subject 

“We maintain that the abutting property 
holder owns the land to the center of the high- 
way and that the public only has an easement 
to the surface of the land for a roadway and 
that the property owner still has control of 
the land under the surface,” said Attorney Fitz- 
patrick. “We buy the land in fee from the 
property holder and by putting our lines under 
the surface, we do not interfere with the pub- 
lic’s use of the highway at all. This was set- 
tled by the Supreme Court in the natural gas 
cases. 

“There is some question as to that,” said the 
commissioner. “That's not the law in some 
western states and the question may turn on 
your use of the highways.” 

Counsel Gutheim introduced the Interior De- 
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partment regulations governing pipe lines on 
Indian lands as made, April 8, 1904, Dec. 21. 
1606, and June 10, 1909. The 1904 regulations, 
he stated, said nothing as to making the pipe 
lines common carriers, which the 1906 regula- 
tions required the pipe lines to be, if they ac 
cepted the regulations, while the 1909 regula- 
tions re rrier teature, 
as thes 


moved the common. ca 
] 


leaving the regulations practically were 


in 1904 These he asked to be put in the ree 
ord, which was done Mr. Fitzpatrick said 
they had no objection to these regulations go- 
ing in. Mr. Gutheim then presented for the 
re cord copies of the records under which the 


Oklahoma Pipe Line Company made applica- 
tion for its permit from 
ment and also copy of 


ter permitting the 


the Interior Depart 
Sx eretary Garfield's let- 
Prairie to 


nes 


extend its 


to the shallow sand field without having to 
accept the common carrier feature, and which 
letter follows: 


GARFIELD’S ONE EXCEPTION. 


The letter from Secretary Garfield to the 
Prairie Oil & Gas Co. was dated at Washing 
ton, Aurt! 22, 1908, and was as follows 


“In my letter to you, dated April 13, T said 
that I would answer more fully your informal 
application for a pipe line from the Shallow 
Sand field to Caney, Kansas. Your application 
was made with the offer that it should be sub- 
ject to the conditions contained in certain sug- 
gested regulations for pipe lines over allotted 
Indian land in Oklahoma 

“You are hereby informed that if you will 
file a formal application, as provided in those 
conditions (a copy of which, with proper de- 
scriptive heading, is hereto attached), your 
map of location therewith filed will be ap- 
proved. This approval will be made with the 
distinct understanding that it is not a 
dent concerning any other application for 
rights of way you may see fit to make, and 
also that it shall be entirely subject to the 
conditions of the suggested regulations which 
you attached to your application 

“My reasons for granting this permit under 
conditions different: from those now in force 
are (1) because of the fact that both the Texas 
and the Gulf Pipe Line Companies have ex- 
pressly declared that they cannot extend their 
lines to the Shallow Sand field, and agree that 
it is right to issue the permit to the Prairie 
Oil & Gas Co. for enlargement of its line into 
the shallow pool under the conditions herein 
stated: (2) because the lessors and lessees in 
that pool are acutely in need of greater facil 
ities for disposing of their oil; (3) because the 
terms of the conditions offered by you amply 
replace, in this particular instance, any of the 
conditions of the existing regulations which 

and (4) 


are omitted from those conditions; 
because I can grant this permit practically as 
a lateral to, or enlargement of, the lines which 
you are already operating under permits ob- 
tained from this Department, being an increase 
in the facilities your company now has 

“T understand you claim that your pipe lines 
in Oklahoma are not common carriers, and 
that because you are not willing to make them 
common carriers by contract, you could not 
applv for and build this line under the existing 
regulations. The granting of this permit is 
given with the distinct understanding that I 
do not admit your contention. That matter 
will be for the courts to decide, if, and when, 
oeeasion shall arise. 

“Please file vour map of location and the 
papers required in connection with vour appli- 


prece- 


cation at as_.early a date as practicable, but in| 


the meantime accept this as your authority to 
proceed with construction, subject to the con- 
ditions mentioned above, 

(Signed.) 

“TAMES RUDOLPH GARFIELD, 
“Secretary.” 

Mr. Gutheim then brought out from Mr 
O’Neil that some of the Prairie’s lines run on 
the right of way of various railroads. The wit- 
ness said the line from Glenn Pool north used 
the Missouri Pacific part of the way, that the 
Santa Fe’s right of wav was also used and 
altogether there was probably some 300 miles 
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company paid for at the rate of so much a 
mile. He said the Prairie only got a receipt 
for the money; that there was no documentary 
evidence stipulating the exact rights of the 
company, nor showing any special terms or 
conditions 

O’NEIL “DIDN’T KNOW.” 

When it came to matters of law, or things 
pertaining thereto, there were quite a number 
of things on which his office boy is probably 
very definitely informed, but of which Mr 
O'Neil was not. He “believed,” for instance, 
that Oklahoma had a law requiring pipe lines 
to be common carriers, and the Oklahoma Pipe 
Line Company is a common carrier. He said 
that the line to Baton Rouge, as at first con- 
templated, was to have been built by the 
Prairie. He said that the Oklahoma company 
owned to the Arkansas line and the Prairie 
from there to the Louisiana line, and from 
there the S. O. of Louisiana. Under question, he 
said there was absolutely no operating reason 
for cutting up the ownership of the line in that 
way. 

“That's a pretty nice refinement of the law,” 
commented the commissioner 

“Well,” said Mr. O'Neil. 

“What's on the state line to Arkansas for 
the Oklahoma Pipe Line Company at the sta- 
tion you call McCurtain?” asked Counsel Gut- 
heim. 

“I have never been there and don't know,” 
promptly said Mr. O'Neil. On being urged to 
further answer he added, “Oh, | some 
tanks and pumps.” He didn’t know just what 
the Prairie did at that point to receive the o1! 
when delivered from the Oklahoma company’s 
line, but he would “look it up” and let the com 
mission know. 

“Does the Prairie pump the oil over the Ar- 
kansas line?” aswed Mr. Gutheim. 

“T don’t know; never been there,” came back 
Mr. O'Neil. At a station called Ida, near 
Louisiana line, Mr. O'Neil “believed” the 
Standard Oil Company of Louisiana received 
the oil on the Louisiana side. 

“There’s no necessary operating reason, ts 
there, for such breaks in the ownership of th: 
line?” asked Mr. Gutheim. 

“None whatever; no sir,” 
head. 

I'ffort was made to locate exactly just where 
and what the stations at the state lines are, 
but little definite information could be ob- 
tained. Mr. O’Neil said that he thought the 
stations were near the state lines, right close 
to them, but he had “never been there.” He 
said there was no break in the shipment of the 
oil, that it went straight through to the tanks 
of the Standard of Louisiana and that there 
were no papers exchanged showing title for 
the oil save a run ticket. 

Mr. O'Neil didn’t know about any common 
carrier laws of Louisiana. He did know that 
the Prairie, and also the Oklahoma company, 
had never been tendered a barrel of oil for 
transportation. 

Counsel Gutheim announced that he would 
like to submit, for the commission, a form of 
questions covering earnings, etc., and he would 
ask the Prairie to answer them also. 

“Which from the attitude of the 
thev'll decline to do.” said the 
as O’Neil gave a sniff. 

The Prairie’s counsel said that the Prairie 
would be glad to give what information it 
could and he agreed to submit to the commis- 
sion a copy of the data given the Department 
of Justice a year ago when it investigated the 
pipe lines in a search for evidence showing a 
combination in restraint of trade. 

CALLS IT “PAPER” DEAL. 
Mr. Fitzpatrick asked Mr. O’Neil if the Okla- 


guess 


said the Prairie’s 


Prairie 
commissioner 


'homa company didn’t incorporate after the 
‘law officers of Oklahoma had threatened to 


serve injunction on the Prairie and to hamper 
it with litigation for some time, and that this 
was the only reason for incorporating the Ok- 
lahoma Pipe Line Company. The answer was 
“Yes.” The witness also testified that all sales 


_of oil were by the Prairie and to the Standard 


for cash, that cash was received for every 


‘of pipe line on railroad right of way, which the | transaction. 
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“That’s pretty much of a paper transaction, 
sn't it?” asked the commissioner. 

“Not in our case; we want the money,” said 
Mr. O’ Neil. 

“Who makes the price of oil at 
Pool?” asked the commissioner. 

“We think we have something of a hand in 
t by posting our price,” said the witness. 

“Why have you raised it?” the ques- 
tion, which brought violent objections from 
counsel for the Prairie. He said it opened up 
the whole case and got into the very business 
that the Prairie held concerned itself alone 
\fter he had protested for some minutes and 
quieted down, the commissioner calmly turned 
to the witness and inquired how much experi- 
ence he had had in the oil business. The com- 
mussioner, by questioning, learned that the 
Prairie’s head had been in the oil business 25 
years, had worked for many pipe line com- 
panies, and not all of them Standard Oil, had 
general superintendent of the Ohio Oil 
Company before coming to Kansas, and after 
thus qualifying the witness as being capable 
to advance an opinion on oil, the commissioner 
inquired what made oil go up, and the witness 
gave it as his opinion that it was due to market 
conditions. 

“Did you ever think of making a price to 
put a competitor out of business?” 

“I've other important things to think 
about. For two years we were completing 35,- 
(M4) barrel steel storage tanks at the rate of one 
every day. | had no time to talk about com- 
petition.” 

The commissioner asked his opinion of com- 
mon carrier pipe lines. Said Mr. O'Neil: 

NOT “REAL” PRODUCERS. 

“{ don’t think much of it. The producer 
wants a ready market for his oil. He also 
wants cash for it. 


the Glenn 


Was 


cen 


vot 


We have over 1,200 accounts 
on our books and they don’t want steamboats. 
| never heard a real producer say he wanted 
the common carrier features. | have heard 
such talk, but not from any real producers.” 

“If oil got down to 15 cents and the pipe 
wouldn't take it, and only the railroads 
could, did you ever hear of a producer who 
would then want a common carrier line?” 
asked the commissioner. 

“Never heard a real producer say it.” 

“What was the common carrier provision as 
regards pipe lines put in the law for?” 

“T never knew why it was.” 

“Won't-it help things a bit?” 

“I can’t see as any good can come of it to 
the producer,” said the Prairie’s manager. 

He said that when the Prairie first went into 
Oklahoma it paid 54 or 55 cents a barrel and 
before that it had been taking oil out of the 
state by tank car. He said they delivered oil 
not only to the plant at Baton Rouge, but also 
to the one at Kansas City. Mr. Lane wanted 
to know if he could note any difference in the 
demand between those two poipts. O'Neil said 
there was a bid demand for oil at both places. 

“Who makes market conditions, the refiners 
who buy the oil?” said the commissioner, get- 
ting back to his old question. 

“T would think so,” answered O'Neil. 

\ttorney Fitzpatrick then brought out the 
government regulations that require drilling on 
Indian leases within a certain time after taking 
them and got O'Neil to say that this boosted 
the drilling and was partly responsible for the 
hig production of oil several years ago. 

“You do a lot of line drilling, don’t you?” 
shot in the commissioner. 

“No, we never have done that.” 

“Haven't you ever heard of it’s being done?” 

“Oh yes, yes, I’ve heard of its being done, 
but we never did it.” 

When the session adjourned for the day. 

The Tuesday morning session, that was ex- 
ected to last only an hour, ran all morning 

iainly because it developed still further evi- 
lences of a seeming fierce war between the 
‘rulf and Texas companies and the Magnolia 
’etroleam Company, which they believe is a 

tandard Oil dummy independent company. 
‘nd among the evidence developed in support 
that belief was the “rise” that the two com- 
mes got out of Martin Carey, general coun- 


lines 
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sel for the Standard Oil Company and appear- 


ing for the Standard of Louisiana. Mr. Carey 
“butted” into the row quite unexpectedly and 
in a very apparent effort to head off any fur 
ther investigation of the Magnolia company 
Once being on his feet the eminent S. QO. coun- 
sel wandered off on quite a speech, that, up to 
the time he was challenged by the commissione: 
as to just whom he was representing, every 
body understood to be in defense of the Mag 
nolia’s interests, but when Mr. Lane 
the challenge with considerable vehemenc: 
Mr. Carey wandered around until he got over 
into Louisiana and discussed the Standard oi 
Louisiana’s pipe line interests in the matter. 
which Mr. Lane bluntly told him was not what 
they were talking about at all and which Mr 
Carey had not mentioned in his opening pre- 
amble. After passing out some more words. 
Mr. Carey at last sat down and 
grinned. 


shot out 


1 


every bo 


Before this row developed, and to open the | 


session, General Manager O'Neil, of the Prairi: 
Oil & Gas Company, was returned to the stand 
and forced to give in detail all of the little 
farce entitled “Three-in-one-and-one-in-thre: 
pipe lines,” that feed the Standard’s Louisiana 
refinery. The commissioner had Mr. O'Neil 
go over the same ground he did the afternoon 
before, but to give the situation relative to the 
pipe line to Baton Rouge in the greatest of 
detail. 

Mr. O’Neil said that oil was taken into the 
Oklahoma Pipe Line Company line at the 
Glenn Pool, Morris and Muskogee, then Coun- 
sel Gutheim took him down to the Arkansas 
line to explain about the town of McCurtain 
This is about a quarter of a mile from the Ar 
kansas line in Oklahoma and the “town” fe: 
tures are practically a boiler, some two or 
three thousand barrels of steel tankage, Mr 
O'Neil “thought,” and the connections with the 
tanks. The capacity of the line, the president 
of the company said, was 20,000 barrels a day 

“The tanks are merely there in case anybody 
should offer us oil for transportation. The oil 


is received by the Prairie Oil & Gas Company, 


who own the station and land in fee.” 

“How does consignee get title to the oil?” 
asked Mr. Gutheim. 

“The Oklahoma Pipe Line Company simply 
puts it into the Prairie line. The -first station 
east of the Arkansas line is 14 miles east, be- 
ing DeQueen, but the oil goes to that point by 
gravity, as there is considerable of a fall 
the mountains there,” said Mr. O’Neil. 

“At Muskogee who's consignee?” 

“The Prairie Oil & Gas Company.” 

“No receipt or paper of any kind given for 
the oil?” asked Mr. Gutheim. 

IGNORANT OF RUN TICKET 

“No, we only get a run ticket.” 

“What's it like?” 

“I forget just what it is like,” said the head 
of the two pipe line companies. 

“In case the oil should not get over the Ar- 
kansas line by gravity where would the power 
come from?” 

“The last station on the Oklahoma side, or 
Wood station.” 

Mr. Gutheim tried to find out what the situa- 
tion was on the Louisiana line, but the witness 
said he didn’t know, and hadn’t been there 

“Is there any doubt when the oil is received 
that it is going to the Baton Rouge refinery?” 

“T don’t think it always goes there. 
times it may go into storage. Yes, it ultimately 
gets to the refinery.” 

At Ida, the station on the Louisiana line 
where the Prairie delivers the oil to the Stand- 
ard of Louisiana, the witness said he thought 
there were three 35,000 barrel storage tanks 
and that these were built by the Standard of 
Louisiana and not to take care of any possible 
breakage in the line. The witness was also 
quite positive that his company had no connec- 
tion with the Standard of Louisiana, just as 
the day before it had no connection with the 
Standard company generally. He said the 
Prairie kept a man at Ida to check up on the 
deliveries of oil every day “and see that we get 
our credit for it.” He said that the Oklahoma 


over 


Some- 


oil, that it is merely a transportation company 


“Is the oil the Prairie sells to the Standard 
of Louisiana and delivers to it over this line, 
sold at the price in the field plus the estab- 
lished transportation charges?” asked Counsel 
Gutheim. There was quite a long wait betore 


the witness finally answered just “Yes 

“And that transportation charge is made up 
of the Oklahoma tariff rate?” 

“| think so,” said Mr. O'Neil 

“Do you get any pay for cuirrying the oil 
as the Prairie over that corner of Arkansas?” 


“No charge there. The Oklahoma Pipe Lin: 
Company is the only one that colleets a trans 
portation charge,” said the witness 

“Please the facts and what their 
show on these shipments,” said Commissioner 
Lane to his counsel. 

DESCRIBES EASTERN DELIVERIES. 

Under questioning the witness said that they 
delivered oil past the terminus of their line at 
Griffiths, Ind., to Philadelphia, Buffalo and 
Whiting. The witness thought those were the 
only eastern points at which they delivered 
He said the Prairie retained title to the oil 
until it reached the refinery and that the oil 
was in all cases sold for cash. Mr. Lane 
pointed out that these deliveries were made 
part of the way over a private line—so-called 
—and part of the way over a common cirrier 
line. The witness said that was true, but to a 
question prior to that one, he had said he 
didn’t know if the Buckeye Pipe Line Company 
and the Ohio Oil Company were commen car 


get books 


riers or mot. He also said that the Prairie 
paid the published transportation charges ol 
the eastern lines. 


Counsel Fitzpatrick, for the Prairie, under- 
took to round out the witness’ testimony by 
pointing out that where the Prairie could em- 
ploy other people's lines they did so, but where 
they couldn’t then they built their own lines 
The witness’ comment was “Yes.” 

“Did you ever sell oil to any other than Stand- 
ard Oil refineries, to any of the Independent re- 
finerigs 2?” asked Counsel Gutheim. 

“Not to my knowledge,” said the witness. 

D. C. Stewart, general superintendent of the 
Oklahoma Pipe Line Co., was the next witness 
He denied that his company had any connection 
whatever with either the Prairie or the Standard 
Ile was asked particularly what he knew about 
the Prairie’s line through Arkansas, and if he 
had a hand in building it, but he said he krew 
nothing about it and hadn't buiit it, but he did 
build the line of the Oklahoma company. He 
said he had only been over the Prairie line once 
in a casual sort of way. He was quite positive 


that he had not had anything to do with its 
construction, nor had he acted in any advisory 
capacity at all. 

Through the witness the tariff for the Okla 


homa Pipe Line Co. was introduced, and in dis- 
cussing it, the witness corrected a statement by 
Mr. O'Neil, saying that he thought at the” Mc- 
Curtain station there was about 6,000 barrels of 
storage instead of 3,000. The tariff provided 
minimum shipments of 20,000 barrels. 

“Your tariff can only be used by the one com- 


pany, can’t it?” asked counsel for the commis- 
sion. 

Mr. Stewart thought that over for quite a 
hit before finally answering: 

“Only one company at present, ves, possibly.” 


He thought there were only a few houses at 
McCurtain, possibly, and on further questioning 
said it was all wilderness. 

“You hardly contemplated carrying any oil un- 
der the tariff save to the Prairie, did you?” asked 
commission’s counsel. 

“That's very hard to answer,” 


said the wit- 

The 20,000 barrel minimum shipment restric- 
tion, the witness thought was entirely too low. 
\nd then, in answer to a direct question from 
Mr. Gutheim, Mr. Stewart admitted that it was 
merely an arbitrary division and that oil would 
he kept all in one stock. 


WANT FIGURES SECRET. 


When Counsel Gutheim asked the witness for 


|the company’s balance sheet, Attorney Fitzpatrick 


entered vigorous objection to producing anything 
from the books on the ground that the Oklahoma 


Pipe Line Company does not buy or sell any! Pipe Line Co. is engaged in wholly intrastate 
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traffic, and therefore is not under the jurisdiction| is only running about 5,000 barre's a day now, think the price has varied for some time. ' ry 
the Interstate Commerce Commission. | but they have about 1,000 men working on con- “Does: the price change with the market for 
This pipe line company is a common carrier in| Struction to enlarge it. jcrude a ‘ anv. relation.” 
Oklahoma and is part of a through route and “DIDN’T KNOW” R. R. RATES. think 
‘arries oil in interstate traffic, so I think we ought) railroad rates been affected since the pipe thee Culf company. 
to have the figures,” ruled the commissioner. The | }ine was installed?” asked the commissioner, evi men” eee : ; 
saying he merely wanted the Mr. Proctor inquired as to the volume pur 
and after the renery chased, and Mr. Gordon said it ran from 100,000, 
Mr Stewart handed over the balance shest to| started, the rail rates from Whiting and Wood barrels to several times that. He said deliveries 
Counsel Gutheim, who proceeded to imquire 1f the river to Baton Rouge and New Orleans, were were expected to be reasonably prompt although 
earnings noted, of $469,000, as trom transporta-| cut in half, and when the pipe line was completed nothing was specified regarding that. He said 
tion of oil, were figured on the basis of 20 cents | they were put hack again. — . +a)theyv didn’t have anv contract with the Prairie 
a barrel, making the total amount of oil shipped) “I don’t know,” I couldn't compare them,” said| (ce any period of time, but when they needed 
for 1910, 2,400,000 barrels The witness witness. crude he was advised bv Col. Weller as to ac 
ves. He asked it rs noted under expenses Judge Autrey, counsel for the Texas Co. m- cepting price and quantity. Mr. Proctor inquired = & 
Danes property mwvest- | quired as to the capacity of the Loumans com if there was any readjustment of price, any re 
ment Phe witness said ves, and thought the de- pany s line and Mr. Gordon said it was an eight- hate or refund, or counter charge made on the 
aera a See Wes = Per Com. Mr Gutheim inch line, 256 miles long, and had a capacity of books after the sale had been made, but the wit 
wanted to know if that _— same rate on all 10,000 barrels a day eA ‘ness said there was no charge made at all, noi 
Star Do you sell any crude oil?” asked Judge Au-| additional payment of any kind made. 
Was on the Kiahoma line AIT mutheiml qua rey 
tied the witness as an expert on pipe lines, both} “No.” RAPS STANDARD OIL. 
their construction and operation, and then drew “Do you sell any fuel oil?” Walter B. Sharp, of Houston, Tex., president 
from him the expert opinion that 5 per cent was a “Ves quite a considerable quantity.” lof the Producers’ Oil Co., was called by the com ; 
satisfactory and proper depreciation rate. He also} “What is the price of crude or fuel oil?” asked | mission to the witness stand. Mr. Sharp testihed 
noted, throug. the witness, that the total oper-|the Texas Co. counsel }that he had between 5,000 and 6,000 barrels ot 
ating expenses for the vear were $274,000 or 11 “IT don’t know about prices at all. I couldn’t| production a day in Oklahoma, some 1,500 tn 
cents per barrel transported as against the 20|say as to the prevailing prices now for fuel.| Texas, and about 25,000 in Caddo, but of this last 
cent rate. The witness thought the investment! The sales department is at New Orleans, and it| he was only getting about 15,000, as he had to cap 
in the line was about $1,500,000 has charge of all that,” said the witness his wells because the pipe line companies wouldn't 
“How long do pipe lings live?” asked the com- Attorney Fitzpatrick objected to the line of | take it. He said he had been trying to get the 
missioner questioning, declaring the hearing had degenerated | Standard Oil Co. to run the extra oil, and had 
‘Not over ten or eleven vears ordinarily, but into a “mere fishing expedition by competitors,” telegraphed 26 Broadway about it, but they re 
it depends upon the soil,” said the witness. “In) and that they couldn't pump the company’s secrets | fused to run the oil. He said the price ot o1l 
Ohio the lines won't last longer than 20 years out that way and shouldn't be allowed to. Follow-| goes up in Caddo as the amount of crude pro 
and in Kansas from ten to twelve years.” ing him came Martin Carey, of the Standard’s| duction increases. 
He said the Oklahoma company had a pump- | general counsel, who entered his protest, saying: “The reason is,” said Mr. Sharp, “because the 
ing station every forty miles on its lines and “The Standard Oil Co., of Louisiana, thinks| Standard Oil Co. is making a great effort to 
about 250,000 harrels altogether of steel tankage.| this is an investigation of the pipe lines and not) break all the small refiners who have no crud 
He said they bought their right of way at quite!a matter of competitors going into the marketing | of their own and have to buy it at the market, and . 
cost hut that none of it went over the right of and business operations of the company. This is!on the other end the Standard is cutting the 
way of any railroad entirely immaterial and unnecessary. The Stand-/ prices of refined oil.” 
DIDN’T KNOW IDA. ard Oil Company didn’t put its pipe line into the Mr. Lane inquired where the price-cutting wa 
\. K. Gordon, secretary and treasurer of the!) Caddo field for the purpose of encouraging the taking place, and the witness said that he under 
Standard Oil Company, of Louisiana, was the) producers to believe it was for common carrier) stood it was going on at points where the Stand 
next witness. Mr. Gutheim tried to interest him purposes.” And incidentally he took occasion to|ard met competition, but in the northwest, 1 
" the company’s pumping station on the explain that the station called Ida, on the line | instance, he said he understood the Standard | 
ne from Oklahoma, but Mr. Gordon couldn't. to Oklahoma, was named after Miss Ida M. Tar-|the entire field to itself. and was getting good ; 
e interested He said he had never been to; hell, who has had something to say about the prices. Mr. Lane wanted to know why he could 
Id Ithough he understood the station had about | Standard sell all his oil to the Texas Co., and the wit 
0 acres of land and three tanks, and was very “Judge, what do you think of the proposition | said he was selling to that company all that 
lose to the Arkansas line He didn’t know if of your carrying oil to Louisiana?” broke in the could take. In citing some of the Standat 
Ss a community of any consequence be- | commissioner. “Wouldn't the price tend to throw! methods, Mr. Sharp said that he had a well in 
Standard went in; couldn't say what\some information on the rate and therefore be a certain part of Caddo and had options on t 
ts reputation was, but understood it was not on proper subject for inquiry?” property around it, but when the well came 
i railroad, They simply received their oil there. RULES AGAINST S&S. O. the Standard, he said, went to the property owner 
The station never pumped any but its own oil Mr. Carey at once quieted his objections to!and induced them to break their agreements wit 
There was an actual sale of the oil at Ida, and) agree with the commission by saying: “If the com-|him, when the Standard leased their lands and 
receipt was noted on the run ticket. The Loui-| mission thinks that its proper 1, of course, offer| began work against his property, with six rig 
siana company then ran the oil down its own line no objection, but—” and he resumed his argu-| He said that owing to the Standard’s activity 
to the retinery, which lire, Mr. Gordon explained, ment against competitors getting at his client’s|some of his wells would produce no oil now 
was a privately owned line on private propeity,) business Mr. Sharp wanted anything that would bring 
and used ony as an adjunct to the refinery. He Judge Autrey explained that he wasn't trying to/ relief. He said that he understood there wer 
said they knew nothing about transportation’ get the information for business reasons, that it| just thirteen Independent oil men in Chicag 
charges on any oil they bought as they got it at wasn’t a matter of curiosity with him, but he) and that the price of refined oil was down to 
a fixed pric; intended to get at the price because pipe line cents a gallon,” which means that thirteen men 
\ttorney Fitzpatrick brought out the fact that | earnings would ultimately show i it. The com-! must go out of the oil business unless something 
when the Standard first planned the Baton Rouge | missioner said he could pursue his questioning is done.” He said he understood oil had been 
plant it intended to run it on Louisiana oil,but that “Do you know at what price you buy oil at) sold in Waco, Tex. as low as 2 cents a gallor 
the field fell off—the witress couldn't give any fig-| Ida?” asked Judge Autrey. and when the Standard had won went up to 20 
ures on itatall—and they had to “buy” oil elsewhere “Yes,” said the S. O. official and 25 cents. He didn’t know what commo: 
but now they are enlarging it with a view of oper-) “Do you know how that price is made up?” carrier provisions might help, but he said that 
ating exclusively on Caddo oil. What they would “Neo, it’s just one figure.” {the Standard were ever to take over the Gul! 
do with the line from Oklahoma, counsel! didn’t} “What is that price, and before you attempt to| and Texas companies it would remove the only 
bring out. Commissioner Lane endeavored to get! answer I want you to allow time for objection?” | common carrier lines, to which Mr. Lane de 
at just when the Standard conceived the idea of | said the Texas counsel. murred, saving that any sale of those companies 
a line to Oklahoma, but the witness couldn't | \n objection was promptly made by Standard) wou!i:’t change the status of their lines. Mr 
throw any light on the point at all. He said the! Oil counsel, they resuming their old objections | Sherp said that he wanted to drill further up 1 
refinery was begun in April, 1909, and shortly | that it was no ore’s business but their’s what they) Louisiana if he could only find some way + } 
after that building the company’s line up to Ida paid. After considerable talking, during which) get the crude to a market. He thinks that every | 


was started. The line was connected with that|the commissioner was inclined to believe the) pipe line serves too many people, that every pr 
of the Prairie the first part of 1910, and about) price was necessary to the investigation, hej|ducer in the country is dependent upon them, not 
then they were building to the Caddo field also. | finally said that he would not insist upon the|to be common carriers. Mr. Sharp had made th 
What the Prairie was doing about putting in its! witress stating the -price at that time. |statement that he represented interests with be 
ne, Mr. Gordon couldn't say. He didn’t know if “Does the price change?” asked Judge Autrey.|tween eight and nire million dollars invested i: 
the Prairie was building toward them all the| “No, only with the amount of oil bought,”| production and the commissioner asked him if 
ime or not. He couldn't say when the Prairie said the witness. “We buy certain quantities for|he couldn't raise some money and build his own 
began to build ; delivery over a certain period. If we didn’t think line. Mr. Sharp allowed that it might be, but 

“Was it the policy of your company to play up/the Prairie’s price was right we wouldn't buy it.) he didn’t think all the producers in the country 
the Oklahoma oil against the Caddo oil?” asked|I am advised by the president of our company,| had enough morgy now to build any kind of a 
the commissioner. Col. Fred W. Weller, as to accepting any price} line. : : 

“Not in the slightest,” said Mr. Gordon. “There | made us. There is no pipeage charge figured in, | 
was no ulterior motive about any of our acts at|not even on our books, for we consider the pipe | 


all.” He also said that the Baton Rouge plant|line as merely a part of 


“If that is the case, why do you still want 
: }to drill, as you say you do, up in Louisiana?” 
the refinery. I don’t|asked Mr. Lane. 
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INCLINED TO DRILL. 

“Oh, I guess its just the natural inclination of 
the producer, to just grab onto some territory 
nd drill. If I don’t get it some one else will,” 
said the witness. 

“Well, is there anything we can do for you?” 
asked the commissioner. 

don’t think said 
pause. 

Mr. Lane asked if he had tried out selling oil 
by railroad on a 35 cent rate, as testified by the 
witness, and the market being 90 cents. The 
witness said the market was scattered and they 
would have to have a marketing organization 

do anything with it. 

Attorney Proctor, for the Gulf Co., 
and wanted to know if he 

fuel oil had been sold in New Orleans for 
hree years. The witness said he didn’t know 
Did he remember that the Industrial Pipe 
ne Co. was organized for that supposed market 
nd that it hasn't pumped any oil yet? No, the 


Hasn't coal knocked oil 


the witness after a 


so, 


took the 
knew that 


witness 


witness didn’t remember. 
ut of the market? The witness didn’t know. 
witness did remember that coal could be 
ught in that territory at from $2.25 to $2.50 a 
and that it took about 343 barrels of oil, he 
ught, to make a ton of coal. Didn't the wit- 
ness know that the fuel oil trade of the Missis 
sippi valley now amounted to nearly nothing, and 
vasn't it due to the Standard Oil Co. putting in 
he refinery at Baton Rouge and sending out 
heap residuum? The witness didn’t know any- 
ng about it. He said he never paid any at- 
ntion to the markets and wasn’t interested. 
Mr. Sharp said that he figured if he could 
eet his oil to tidewater he l 


could do business 
th the Royal-Dutch-Shell people oi Europe 
\ttorney Proctor cited the Oklahoma common 
carrier pipe line law and asked if the witness 
in't think the common buyer feature wasn't 
he best all around for the producer, to which 
witness demurred, as he said he wanted to 
vet his oil out to the world. 
‘You producers have grown up in and got- 
the habit of putting down a well and 
knowing and expecting the Standard Oil Com- 
ny to be there to take your oil,” 
mmissioner. “Now you realize 
going to your own markets.” 
Mr. Wallis, of the Higgins Oil & Fuel Com- 
ny, asked the witness if he thought it was 
best economy to have the oil business un- 


said 
something 


der one head. Mr. Sharp said not, that it 
meant too much power. 

\ttorney Fitzpatrick for the Prairie drew 
from the witness his connection with the 


Producers Oil Company and asked him if he 
had not sold oil to the Shell-Royal Dutch syn- 
dicate and delivered it over the Texas Com- 
pany line. The witness said not. Counsel for 
the Gulf sought to establish the variations in 
the production of the Caddo field and the wit- 
ness said his production had never dropped be- 
low 10,000 barrels a month. 

“Who are some of the stockholders of your 
company?” inquired counsel for the Prairie. 

“You don’t have to answer that,” injected 


the commissioner and the witness was ex- 
Cc ised. 
TELLS OF PIPE LINE PLAN. 
C. L. Wallis, president and manager of the 


Higgins Oil & Fuel Company, of Beaumont, 
lexas, was sworn and testified that they were 
roducers and shippers of oil in Texas, Okla- 
ma and Louisiana, having 300 to 400 barrels 
production in Texas, 800 to 900 in Okla- 
homa and 500 in Louisiana a day. 

“We have been successful in marketing a 
ood portion of our Oklahoma and Louisiana 
production and nearly al! of our Texas oil 
ourselves, the pipe lines taking the balance,” 

ud Mr. Wallis. “We have a marketing or- 

nization with 150 tank cars, boats, barges, 


‘while the pipe line rate runs a 


the | 
for 


tinued that kind of marketing. The rail rate 
was 15 cents a hundredweight, or 461% cents 
a barrel, and to this is added a two-cent bar- 
rel loading charge, making 48% cents in all, 
little higher, 
but still they bring it cheaper to themselves, 
so we couldn’t compete by rail. 

“We have some pipe lines, but they are only 
for gathering the oil in the fields and bringing 
it to railroad shipping points. We have al- 
ways been able to market our own oil and buy 
some from our neighbors also. We have never 


{refused to ship oil for our neighbors in our 


lines. 

“Briefly, our experience in producing 
and getting into the marketing of it has been 
this: When Spindle Top came in in 1901 we 
had a gusher doing 20,000 barrels a day. We 
closed it in and looked around for some way 
to handle it. The situation was bad, and be 
lieving in the theory that ‘God helps those 
who help themselves,’ we laid a six-inch line 
to the railroad, bought 25 tank cars and put 
a man on the road to sell fuel oil. We did the 
same when Sour Lake came in, and at Batson 
we built 18 miles of line jointly with som 
other producers, and we followed that policy 
throughout the history of the Texas fields 

PLANNED A LINE. 

“When Oklahoma came in we contemplate: 
pursuing the same policy there and we had 
two preliminary surveys and maps made of the 
proposed route and got one-half of the money 
raised from among ourselves and own inter- 
ests. We presented the proposition to our 
bankers when the panic and the pipe line legis 
lation in the Oklahoma legislature 
and our bankers couldn’t take it up 
was in 1907 and early in 1908. 

“Our engineer’s estimate of 


Ol 


the cost of the 


line was $7,003.80 per mile. One route via 
Medill, Dennison and Corsicana of 480 miles, 
was to cost, including six pumping stations 


with two tanks of 37,000 barrels each, a total 
of $3,562,500; and the other via Texarkana and 
Caddo, a distance of 460 miles with the same 
equipment was to cost a total of $3,422,500. 

“In our expenses we figured 5 cents a barrel 
gathering, the charge that we use our- 
selves. We figured the cost of pumping to be 
2 cents a barrel per station, and that figure is 
full, making a total for the line of 12 cents 
The line was to have a capacity of 14,000 bar- 
rels a day and to work 26 days a month. The 
gross through rate we expected to charge for 
others’ oil was 40 cents. We based this rate on 
what we thought we could get. After this plan fell 
through we made inquiries for pipe line rates, 
but they were too high, so we used the rail- 
road and discontinued selling Independent re- 
fineries. We were going to figure our fixed 
charges on $6,000,000 at the rate of 6 per cent, 
because we intended to increase the storage 
capacity. Our fixed charges would have been 
$360,000 for interest plus $75,000 for taxes and 
insurance.” 


FAVORS LOWER P. L. RATES. 

Mr. Wallis said there are only two other 
companies in the field, outside the pipe line 
companies, equipped as they are, with tank 
cars, boats, ete., and they are the Sun Com- 
pany and the Heywood Oil Company. He did 
not think it was a good thing for refiners to 
own everything. He admitted that it might 
be cheaper from the refiners’ standpoint, but 
he doubted the public economic policy of it 


He would recommend reasonable pipe line 


| rates and allow proper remuneration for actual! 


cost, not water, and consider the character of 


| the investment, the possible life of the fields 
| which the witness thought you can make a fair 


harves, about 800,000 barrels of steel storage | 


1 500,000 or 600,000 barrels of earthen stor- 
ge Our barges amount to about 4,500 bar- 


‘We brought our first Oklahoma oil to 
uston and sold it for fuel and also to re- 
eries along the Gulf Coast, but 

lines got to running we couldn't compete 
the local market with them, so we discon- 


after the} 


estimate of. He said, for instance, a 
sand will last longer than a thin one 
Inquiry was made by the pipe line counsel 


as to gathering charges, which Mr. Wallis had 


thicker 


|said could be covered by 5 cents, and the wit- 
iness added: 


| 
| 
| 
| 


“We were going to do away with this hum- 
buggery shinnanigan about gathering 
charges and take care of everything in our 40 
cent flat rate and we figured that the pipe line 
would have paid for itself in the first two or 
three years.” 


‘the pipe lines, or 35 cents, 
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He thought pipe lines should have a better 
rate at the first than later, that they might get 
their money out. He said that with the 40 cent 
rate his company would have written off the 
investment in two years, when they intended 
charging only 30 cents the third year and 25 
cents the fourth. 

Counsel Proctor, for the Gulf, wanted to 
know if the bankers who turned down the pipe 
line project hadn’t told Mr. Wallis that his 
“40 cent scheme and plan to sell oil was no 
good, that it wouldn’t work?” Mr. Wallis said 
emphatically that they did not say that, but 
that it was the general condition of business 
that knocked the plan out. He said their own 


stockholders were very large backers of the 
plan 

“Who were those stockholders?” inquired 
the Gulf’s counsel. 

“You don’t have to say,” broke in Mr. Lane, 
and the witness did not 

Counsel for the Gulf inquired as to how 
much the Higgins company was paying for 
oi. Mr. Wallis said they paid 2 cents over the 


market, or, when the market was 33 cents, and 
considering the 1 cent allowance of pipe lines 
for steam for pumping, they paid 1 cent above 
and Mr. Wallis re- 

verted to some more history, saying 
“When we first went in to 
Prairie was paying 42 cents; then with the pros- 
pect of the Gulf and Texas companies laying 
additional lines the producers were very much 
excited and thought the price would be better. 
\VWhen these lines did get in they bought leases 
When the Gulf had a price of 35 cents we had 
the oil and couldn't get it run. 

HAD TO PAY PREMIUM. 
Mr. Wallis said his company had never made 
iny formal application to have oil transported 


Oklahoma the 


by pipe line because he could ship by rail 
cheaper. Mr. Proctor asked many questions 
about how the Higgins company paid the 


premium. Mr. Wallis said that they found the 
premium was necessary to get producers away 
irom the pipe lines. Mr. Proctor asked if 
what he was paying 2 cents for in Oklahoma 
putting the oil to the tank cars—he wasn’t get- 
ting 5 cents for in the Texas fields. Mr. Wallis 
said no, that conditions in Texas were much 
different and it more to handle the oil 
there, and he called attention to when the Guli 
people bought the old Heywood Oil Company 
line there they raised the loading charge from 
5 to 7%4 and 8 cents. He said the Oklahoma 
oil being lighter, could be handled easier. that 
smaller gathering pipe was used and the op- 
eration was cheaper. 

“You want to go into the brokerage busi- 
ness and use the other fellow’s plant?” said 
counsel for the Gulf. 

“T don’t know as we want to do a brokerage 
business,” said Mr. Wallis. “We have always 
bought and sold oil for years. iH ] owned pipe 
lines | would probably try and do the same as 
you are doing, but while vou are now trying 
to squeeze the Magnolia, the Texas City Re- 
fining Company and a few others 1 
catching innocent people.” 

Gulf counsel wanted to know just what kind 
of a market Mr. Wallis could find, being skep- 
tical of it, and in the argument, counsel finally 
demanded to know the names of his customers. 

“T don’t want to tell vou the names of my 
customers, for then you'll have your fuel oil 
man out at once to sell them,” replied Mr. 
Wallis. 

“You don’t have to tell,” interjected the com- 
missioner, 


cost 


you are 


But Mr. Wallis said he would point out a 
few possible customers that would do no harm. 
He suggested the United Oil Refining Com- 
pany, now closed down; the Texas City Refin- 
ing Company, now owned by the Pierce For- 


dyce Oil Association; the Webster Refining 
| Company, at Orange, Texas, and the South- 
western Refining Company. Counsel for the 


Gulf undertook to 


show that these 


concerns 


either didn’t amount to anything in themselves 
or were out of the question for supplying with 
}oil, but Mr. Wallis said that he had personal 
(nd 


in the discussion reference was again made to 


| knowledge to the contrary in each case 
| 
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ibilitv. of Standard Oil's owning the 


Magnoha Petroleum Company That rerer- 
ence got a prompt rise out of Judge Minor, its 
nsel, who said that he agalll objected to 


he insinuations against that company. 


\ir. Wallis resumed, saying that his com- 
pany Was cequippe d with a deep water whart ai 
Sabine for foreign marketing Ile said that 


had received personal assurances trom peo- 
United Oil Refining Com- 


any that if they could get the oil they would 


le interested in the 


1 

re-open the refinery and probably increase it 
to 2 2.500 barrels a day. Mr. Wallis 
<aid. in answer to the question of his personal 
1. that he had given careful attention to 
the life of pipe lines and had found that their 
line at Beaumont had been down ten years and 
they had to take up only some few lengths of 


AUDITOR ON STAND. 

Ira McFarland, auditor of the Texas Com- 
pany, was called to supplement the testimony 
of President Cullinan as to the balance sheet 
submitted the day before The auditor said 
that they had written 18 per cent gross imto 
the reserve account which was to take care ol 
both the i property and re- 
xpenses lle said they didn't charge 

wear and tear to it, but he wouldn't 
question if the policy of the com- 
pany in other cases was not to charge ordinary 


investment in the 
newal 

ordinary 
answer the 


wear and tear 

Gutheim, for the commission, an- 
nounced that he wanted certain information to 
be submitted by the companies; he said he 
wanted copies of charters, maps and descrip- 
tions of the lines showing terminals, pumps, 
stations, mileage between terminals, diameter 
of lines, tanks and everything in absolute de- 
tail; statement of the revenue from 
transportation for the last year, a complete 
statement of all expense charges, showing Just 
what each item was for, a statement of the 
actual cost of the lines, barrels of oil handled 
in the line between stations and blanks of all 
contracts with producers and of division or- 
And from the Prairie he wanted a map 
showing what railroad right-of-way is used by 
its lines. The Prairie’s attorney then objected 
to all this, saying that much of it was covered 
in material given the Department of Justice a 
year ago and that they would be glad to sub- 
mit a copy of it, which the commission told 
them to do. 

TRY MAGNOLIA CASE. 

The case of being a “suspicious person, 
having no visible means of ‘support, ete.,” un- 
der the police regulations, but thought to be 
fed by the unholy octopus, all of which being 
against the Magnolia Petroleum Company, 
was then called on the docket. The “prosecu- 
tion” was waived and the case at once went on 
the defense. Judge Minor, who had been in- 
terjecting objections to the alleged insinua- 
tions as to the parentage of his clients, called 
as his first and only witness, E. R. Brown, 
who, being sworn, duly deposed and said that 
he was vice president of the Magnolia com- 
pany with headquarters at Corsicana; that it 
is a joint stock company; he denied that any 
corporation owned any of the company’s 
stock: that it was all owned by individuals and 
its affairs were conducted by a board of five 
trustees composed of John Sealy, Galveston, 
president; O. C. Edwards and himself, vice 
presidents, and George C. Greer and R. Wa- 
verly Smith, of Galveston. He said the trus- 
tees meet regularly, generally at Galveston. 
He admitted that the Magnolia was in compe- 
tition with the Gulf and Texas and said that 


Counsel 


also al 


aers 


it was getting in greater competition with 
them 
Judge Autrey, of the Texas Company. con- 


ducted the cross examination on behalf of the 
“suspicious public.” He brought out that the 
Magnolia was not a corporation, but a com- 
pany existing by agreement and that the shares 
are assignable like those of a regular corpora- 
tion 

“How do you know then that a corporation 
doesn’t own the stock?” asked Judge Autrey. 

“The books don’t show it,” replied Mr. 
Brown 
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“Well, but can’t the shares be 
how can you keep track of 

“But the books don't 
Brown. 

“You don’t know beyond the books then?” 

Mr. Brown said the company was organized 
April 24, 1911, to do business in Texas, and 
that it took over the business from John Seal; 
who had bought it at the state’s “sheriff's sal 
when the Navarro and Security 


assigned; so 
them?” 


show it,” returned 


plants 
ousted for being a part of Standard (jl. 

“Didn't the personnel of the officers of the 
two plants remain practically the same after 
the Magnola took them when they 
were operated separately?” asked Mr. Proctor 
for the Gulf. 

“Yes,” said the witness. 

“Was there ever a mortgage put on the old 
property?” 


MORTGAGE “NOT KNOWN.” 

Martin Carey, general counsel for the Stand 
ard, “butted in” to know just what this had to 
do with the matter of pipe lines, but waived his 
objections as Judge Minor announced that he 
held a copy of the judgment of the court 
against the old companies showing a mortgage 
for $2,500,000 which he would submit in the 
record. Mr. Proctor persisted with his ques- 
tion until the witness finally said that he didn't 
know anything about any mortgage. That 
there had been none on the Navarro plant, and 
if there had been it had been paid and recorded 
in Jefferson county, and if it hadn’t been re- 
corded as paid, it was merely an oversight on 
the part of Mr. Marshall, the secretary of the 
company. 

\gain Counsel Carey, for the Standard Oi] 
Company, “butted” in, inquiring, “Is there any 
controversy on that? Has it anything to do 
with this investigation, the matter of this 
mortgage? What is the reason for this in- 
quiry into private business?” 

“What interest has the Standard Oil Com- 
pany in that proposition?” bluntly inquired 
Commissioner Lane. 

“Only to get through, is all, only to get 
through, but the point is, your honor, that you 
refused to let us go into the very same mat- 
ter with a previous witness as to the stock- 
holdings of Texas Company people with him, 
and the same thing applies now.” 

“That was entirely different,” said Commis- 
sioner Lane. “In that case the gentleman ad- 
mitted that many stockholders also held stock 
in the other company, which admission cov 
ered the case. It was unnecessary to go into 
who those stockholders were, but as I under- 
stand the situation here, these people, the 
Magnolia company, have taken up what was 
not in my mind, a challenge, to disprove the 
charge that they are a part of the Standard 
Oil Company, and I think it is only proper to 
let the witness be cross-examined as is being 
done.” 

“Certainly, certainly, and I thought the court 
was perfectly right in that decision, perfectly 
right: yes, perfectly right, and of course IT was 
merely trying to save time, just save time, is 
all,’ rambled Mr. Carey. “But this has raised 
the question that if the court holds that these 
pipe lines are common carriers, if it could be 
shown that the Pierce Fordyce Oil Associa- 
tion was in competition with them, it could be 
refused pipe line service.” And pursuing the 
question a bit further Carey again asked what 
the contention was. 

Commissioner Lane again explained the 
situation, saying that while the S. O. lines are 
not common carriers, the others had to be in 
order to get into Oklahoma. 

“Tt was all voluntarily on their part,” com- 
mented Mr, Carey. 

“Not necessarily,” came back the commis- 
sioner, and he said that these two lines ob- 


were 


Over as 


jected to being made common carriers in fact, 
so the Standard Oil Company could fill their 


lines to rival plants. 


CAREY’S LITTLE SPEECH. 


“We have no complaint to make against the 


other lines,” said Mr. Carev. “They voluntarily 
made themselves common carriers. 


ithe advantage of so doing, and promptly took 


They SAW 


Cleveland, O. 


it, when the government refused a permit to 
the Standard Oil Company to extend its lines, 
except as common carriers. We could not al- 
ford to do that. Now these charitable men 
saw their opportunity and they rushed in and 
kept their great rival out, and had uninter 
rupted years of good business until finally even 
so careful a guardian of the people as Secre 
tary Garfield saw the justice of the Prairie O41] 
& Gas Company's request and gave it permis 
sion to extend its lines, and great relief was 
afforded the oil producers thereby. They want 
other people to use their lines, yet here they 
come protesting at certain people. | can't 
understand why the time should be taken up 
to determine the size of the collar or the hat 
they wear——” 

“It isn’t the size of the collar, judge, but it’ 
the character of it that’s under question,” brok: 
in the commissioner and a laugh went wy 
around the room. 

‘——Of those who may want to use them, 
continued Mr. Carey. “No state has as care 
fully protected the business interests as Texa 
(with irony in his voice). 

“Only when honestly conducted,” broke 1 
President Cullinan, of the Texas Company. 

Mr. Carey was about to continue his review 
of what Texas had done when 
Commissioner Lane broke sharp!y 
with: 

“Judge, are you making this as a friend ot 
the court or for the Standard Oil Company?’ 

“For the Standard Oil Company and_ for 
our own lines in Louisiana, of course.” 
turned Mr. Carey. 

“And you are objecting to our getting at the 
facts about who owns the Magnolia 
pany?” continued Mr. Lane. 

“Oh, no, no indeed, that’s been explained,” 
declared the Standard Oil counsel, “but when 
that was explained, why was it necessary to 
go into the Standard Oil Company of Louis: 
ana, the Magnolia company or any other com- 
pany that wants to do business on a business 
basis.” 

“But the lines of the Standard Oil Com 
pany are not involved in the question before 
us,’ declared the commissioner. And after 
some more gentle talk of ‘of course, the court 
is right, we were only looking out for our own 
interests, ete, Mr. Carey at last sat down 
Counsel Proctor, for the Gulf company, made 
a statement that his company was doing a 
public benefit in building up competition to th 
Standard Oil Company and that it objected to 
the Standard’s making use of its lines to work 
against it. “I made the statement yesterday,” 
he said, “about the Magnolia company suppos 
ing everybody knew all about it, and I was 
very much surprised to have representatives 
of that company question that statement.” 
Then he turned to the witness and asked where 
the Magnolia got its crude. 

“From Caddo,” said the Magnolia official. 

“Who do you buy it from?” 

“Well, we get some from the Texas and 
some from the Standard of Louisiana and from 
the Gulf.” 

“Where do you get the bulk of your oil?” 

“T couldn’t say, but I guess we get the most 
of it from the Gulf and Texas companies,” an 
swered the witness. The witness added that 
they didn’t buy any oil from Oklahoma. Coun 
sel wanted to know whose tank cars they used 

“What tanks?” asked the witness and coun 
sel explained his question again. 

MYSTERY IN THE SHIPS. 

“We use some of the railroads and our own 
cars, the ones we bought at Austin when the 
plants were sold.” 

“Do you use any others?” 

“No,” said the witness. 

“Do vou ship by water from Sabine” 

“Yes,” was the answer. 

“In whose vessels?” 

“T don’t know,” said the witness. 

“Where are they chartered” 

“T don’t know.” 

“Don't know where they are chartered” 

“T don’t know anvthing about them at all: 
couldn’t say.” said the witness, getting red in 
the face and shifting around in the witness 
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“How do you get them?” 

“T suppose the owners send them.” 

“Don’t you know anything about them at 
all? Do you mean to say they just naturally 
drop from the sky there at your wharf?” 
manded counsel. 

“Oh, we hear that they are coming. We 
don’t know anything about the vessels; we 
don’t make any arrangements for them at all,” 


de- 


said the Magnolia man. “We sell {f. 0. b. the 
refinery,” he finally added and counsel let it 
go at that. 
SELLS TO CO: 
Under close cross-examination the witness 


finally said that they sold retined oil to the 


Standard ul Company of New Jersey, to the 
Atlantic wetining Company, of Philadelphia, 
an S. O. subsidiary, and to the Anglo-Amer- 


ican Oil Company, of London, another Stand- 
ard Oil concern. He said they have been sell- 
ing the bulk of their oil in the East, but now 
they are putting stations in Texas and hope 
to distribute a great deal of oil through them 
(he witness admitted that the companies he 
named are Standard Oil subsidiaries and that 


the net result of their sales effort had been 
to sell to the Standard itself. 

kffort was made to tind if they ever sold 
to any one else, but the best that could be 


done was the witness’ statement that they had 
quoted the Union Petroleum Company (Inde- 
pendent) the other day on 1,250,000 gallons of 
oil, and also the Texas Company, and the In- 
dian Refining Company, but hadn’t consum- 
mated any sales yet with these Independents 

The witness, under question, admitted they 
had got some oil from Mexico to refine. He 
it first couldn't say whose vessels the oil came 
in, but upon being urged he recalled the names 
of two of them, both Standard Oil, and finally 
admitted that they bought the oil from “some 
Standard concern in Mexico.” He said they 
were going into the fuel oil business. Still un- 
der question, he admitted that he had been 
manager of the Corsicana plant when Stand- 
ard oil owned it and that Mr. Edwards, an- 
other member of the board of trustees of the 
Magnolia, had been manager of the Navarro 
plant at the same time. 

“Any chance that the Standard Oil Company 
is using you to kill these other companies?” 
inquired the commissioner. The witness 
thought not. 

That concluded the examination of witnesses 
at Houston. Mr. Wallis, of the Higgins com- 
pany, asked to have the present market prices 
of all crude oils in this country go into the 
record and counsel for the Gulf submitted a 
statement showing the relative production of 
Oklahoma, Louisiana and Texas, when the 
hearing adjourned. 


TULSA SESSION. 


The Tulsa, Okla., hearing, Sept. 29, was for 
producers. Practically all testifying strongly 
favored pipe line regulation and urged the 
commission to continue its efforts. A few— 
like David F. Connolly, for instance—couldn't 
see that common carrier provisions would 
either help or be made use of, but when the 
examiner got done questioning these they 
were of the opinion that it wouldn't be a ad 
idea to try out the scheme anyway. 

The hearing was held for the purpose of get- 
ting the opinions of the producers and putting 
a story of the general situation in crude oil on 
the record. Sixteen witnesses were subpenaed, 
these having been selected from among a large 
number of producers, talked to by Attorney 
Gutheim, for the commission, as being able 
to give a fair indication to the commission of 
the view of the producers. Mr. Gutheim se- 
lected both “progressives” and “conservatives.” 

The pipe line company attorneys, and of- 
ficers of those companies, were on the job, go- 
ing after the witnesses in cross-examination 
iar harder than at the Houston hearing. Fx- 
aminer Frank Lyon, who was in charge of the 
lulsa hearing, had to take many witnesses in 
hand, after cross-examination, and get the 
words they had snoken for the record straight- 

ned out to say just what they meant to say. 
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OLD REFINER TESTIFIES 


The hearing was held in the United States 


Court room, beginning at 10 o’clock Friday 
morning, and it ran over into Saturday. Coun- 


sel Gutheim, for the commission, stated that 
the commission was trying to get the views 
of the producers and wanted everyone to speak 
up. He called Captain H. Y. Arnold, vetera: 
producer of Tulsa and formerly manager of 
the refinery of the Gulf Refining Company at 
Port Arthur, as his first witness. Captain Ar- 
nold said he had been operating as a producer 
in Oklahoma for five years, prior to which 
time he had been with the Gulf. He started in 
the oil business in Philadelphia tn 1881 in the 
refining end. In Oklahoma he had sold his 
crude exclusively to the pipe lines. 

“Has the sale been dictated by any prefer- 
ence for the pipe lines or from lack of any 
other way of marketing it?” he was asked 

“It was the only way we could do business,” 
said the witness. He said the producers could 
sell to the smaller retiners, but they 
in position to take much. 

“Does the producer desire to sell to the pipe 
lines?” was the next question. 

“He would rather do so if the prices are the 
same,” said the captain. 

“Has there been much 
prices?” 

“We'd all like better prices.” 

The witness admitted that the producers’ in- 
ability to get a better price was probably due 
to the pipe lines being the only purchasers of 
crude. The witness was, if the reader 
will remember, the first one on the stand for 
the Tulsa investigation, and he was testifying 
before the attorneys for all the pipe lines, who 
were circled closely around eyeing him in- 
tently, and then remember that these people 
are and will be for some months at least the 
only purchasers of his crude, so quite natural- 
ly the witness rather guarded his statements 
as to whether a common carrier provision gov- 
erning pipe lines would help the producer any. 


weren't 


complaint about 


The witness thought that the application of 


the commodities clause—barring a transporta- 
tion company from ownership in any of the 
products that it transports as freight, such as 
coal, ete—to the pipe lines and thus prevent- 
ing them owning production, would be a good 
thing. 

Under cross-examination by Attorney Fitz- 
patrick, for the Prairie, Mr. Arnold said he 
still held a little stock in the Gulf corpora- 
tion, but the attorney was unable to make him 
say anything against the common carrier prop- 
osition. The witness did say that he did not 
know of his own knowledge any refineries that 
were not getting enough oil. The Prairie at- 
torney asked: 

“Tf the market for ojl is being fully satisfied 
by the present marketers then there wouldn't 
be any more oil sold under any change in the 
rules or methods governing the 
would there?” 

The witness said he didn’t think a refiner 
would complain if he got all the oil he wanted: 
then Mr. Fitzpatrick propounded the follow 
ing: 


business, 


STICKS TO NEW ORDER. 


“Tf all the pipe lines were made common 
carriers wouldn't the competition be between 
the producers to sell their oil rather than be- 
tween buyers to get the oil?” 

The witness felt that a change would be a 
benefit 

“It would be a benefit then for the producer 
to bid down the price of oil in order to make 
his sales?” 

“No, I don’t say that at all,” answered the 
witness. 

“Well. in the days of flood production didn’t 
the producers bid the price down from 40 to 
32 cents a barrel?” 

“There was a reason for that,” replied the 
witness. “We had no one to take all of our 
oil and hence we had to cut the price to get 
customers.” 

“You wouldn’t consider it a public calamity 
if the oil business was subject to the ordinary 


Exam- 
“The range of your question 1s 
that oil will be sold too cheap. 


laws and rules of business?” inquired 
iner Lyon. 


“That was not my contention,” said Fitzpat- 
rick. “I was trying to show that the only 
thing to better oil conditions is to find more 
purchasers for it.” 

“The commission is not trying to advance 
the price of oil,” said the examiner. 

“I certainly supposed that was the object,” 
said the attorney. 

“The commission is not 
about price, only rates,” 


all 


examiner. 


concerned at 
said the 


“Anyway you are merely asking an axiomatic 


question, and there is no argument over the 
answer. If a man had more cattle than could 
consumed the price certainly would be 
lower than when they can be consumed. Rates 
have nothing to do with that.” 

“T am glad the examiner is taking that view 
of it, for that is exactly the view we want the 


be 


Commission to take,” commented the Prairie’s 
attorney. 
“That's not the view of the commission; 


that’s only ordinary economics,” returned the 
examiner. 

He took charge of the witness and learned 
that his stock holdings with the Gulf were 
very small, having been secured when the Gulf 
took over the old J. M. Guffey Petroleum Com- 
pany. Mr. Arnold said he had received no 
dividends on it. 

“If the commission ordered switches put in 
to refineries from these pipe lines, would it 


be a benefit?” asked the examiner. The wit- 
ness said it would and the examiner con- 
tinued: 


“You probably know that the commission 
has authority to order switch connections be- 
tween industries and common carriers. This 
country here doesn’t need any artificial barrier 
to keep its business.” 

KNOWS OF MARKET. 

W.S. Mowris, of Tulsa, said he was produc- 
ing oil under his own name and in the name of 
the Vicmar Oil Company. He said that he 
had operated in the eastern fields and had 16 
years’ experience, always as a producer, eight 
of which were in the Oklahoma field. His 
production now is about 500 barrels a day, he 
said. He had always sold his oil to the pipe 
lines and had never attempted to market it 
elsewhere nor to get pipe line transportation 
for his oil. But he said he knew there is a 
demand for fuel oil in the South and South- 
east, as several buyers from that part of the 
country had called on him, but he was unable 
to sell them because the high railroad rates 
would not let him compete with the fuel oil 
sold by the pipe lines. He said that the price 
for fuel in Texas is about 75 cents and it 
would require about a one dollar market for 
him to get out on. He did not know where the 
75 cent oil the pipe lines are selling comes 
from, but he did know it was not shipped by 
them from any point at which they had a re- 
finerv, and so he assumed the oil was straight 
Oklahoma crude, not skimmed or refined. 

The witness said that action by the Inter- 
state Commerce Commission to make the pipe 
lines common carriers at reasonable rates 
would help the producer, and that at all events 
it would do no harm to try them out. Ex- 
aminer Lyon drew from the witness the fact 
that the only difference between the producer 
and the pipe line is the matter of transporta- 
tion, in regard to disposal of the oil. Mr. 
Mowris said he did not believe the nine line 
and refining men had any special wisdom on 
selling oil 

Counsel Proctor, for the Gulf line, asked if 
the railroads would accept 30 gravity oil and 
above for fuel oil. 

The witness said that if a man got a con- 
tract to supply a railroad with its fuel oil by 
reason of the very size of that contract he 
would be in a position to make the oil any 
gravitv the road might reauire. He said that 
he knew that for a time the Southern buyers 


were taking anything they could get in the 
wav of oil, no matter what its gravity. 
“Why don’t vou sell the railroads?” asked 


Mr. Proctor. 
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‘Because the pipe lines underbid me,” said 
witness 
“But with the railroads it isnt a question 


of transportation?” said counsel. 

“The Frisco railroad officials are not a lot 
of dummies,” replied Mr. Mowris. “They don’t 
want all their oil delivered right here in Tulsa, 
but they want it all up and down the line, and 
| can’t compete with the pipe lines in that 


delivery by using the rail rates. 


i A. Parsons, manager of the Kansas Co- 
perative Refining Company, 0! Chanute, 
Kans.. brought out that only the big pipe lines 


around Tulsa and 
the Independent re- 


were buying in this field 
that none of the lines of 
finers came down that far. He asked why. 
refinery men have told me they 
the oil delivered to them,” said 
“The railroad rates are against 
Kansas refiners, and they haven't 


“Because 
couldn't get 
Mr. Mowris 
selling the 
the lines down here.” 

“The fuel oil shippers of Omaha and 
north can’t come down and buy in the field 
by reason of the pipe not carrying the 
il. and the freight rate of 31 cents a hundred 
to Kansas refining points being prohibitive 
for their handling it from there,” said Mr. Par- 
the witness said he was not 1n 
just what freight rates were in 


the 


lines 


oil, 


sons, whet 
ormed as to 
effect 

bats 
been a 
that hk 


caust 


Parsons was examined by \ttorney 
ee that he ha 
Mr. Parso that he had 


rehiner thi last 


patrick s said 
had oreced to become ont be 
a producer in the Kansas field 
Oil & Gas Company had pulled up 
well as from others, 
on their hands 
built a re 
oil himsel 


when 
Prairie 
ts lines from his leases, as 
left them with their oil 
no way to sell it, so he at 
finery and cared tor 
and bought some from others 

Phe attorney asked him if, as a 
the case brought by the state of 
Standard Oil Company and its sub- 
Mr. Parsons had not testified that 
refiner, could not then any 
out of the difference between then 


and 
and once 
has since his 
witness 1n 
Kansas to 


make 
the 


he, as a 
money 


cost of crude and the selling price of his re- | 


fined oil. Mr. Parsons said he didn’t say that. 
but he did say that the margin was small. 
“You are not complaining then that the pro- 


ducer isn’t getting enough for his o1 asked 
the attorney 
OIL TOO CHEAP. 
“Tam still a producer and am not getting 
enough for my oil to hardly pay me to pro- 
duce it,” promptly replied Mr. Parsons. 


“What do you complain of then?” asked the 
attorney. 

glad to answer you,” said the 
witness. “I complain because the big pipe line 
companies, having large capital for moving 
have become monopolists in the purchase 
of that and own the pipe 
lines and can thereby keep down the price of 
oil in the markets and still sell at a 
profit; and, third, because the pipe lines re- 
fuse to deliver oil to the other refineries anc 
that they monopolize the market for crude oil 
My chief objection and complaint is that by 
reason of these advantages the pipe lines ar 


very 


ol, 


oil: because they 


able to put refined oil on the market and _ re- 
duce the price of it, and all the time slow!y 
advance the price of crude and leave a con- 


stantly narrowing margin for the Independent 


refiner to stand on. In the last six months 
the price of crude oi] has been put up six 
cents, and in the last year the refined oi] mar 
kets have been dropped from a level around 
9 and 11 cents a gallon, jobbers’ tank wagon 
prices, to 5 and 6 cents a gallon. We can’t 
pay the price for crude and then go against 
these companies in the low refined oil markets 
they mak¢ This situation foreed my com 


pany to change its plant and go into the manu- 
facture of lubricating oils on which the margin 
of profit is greater 

“My remedy is to have the pipe lines made 
common carriers in the full sense of the term, 
so we can get our oil through the line at the 
same cost as our competitors. The whole oil 
business is now being monopolized by means 


NATIONAL PETROLEUM NEWS 
| 
of the pipe lines. I understand that the cost 
of piping the oil from the Oklahoma fields to| 
the Standard’s retinery at Sugar Creek is only 
2 cents a barrel, while it costs me 31 
to get it to Chanute by rail 
Attorney Fitzpatrick endeavored to get from | 
Mr. Parsons a statement that the larger the 
refinery the smaller is the manufacturing cost. 
This the witness would not admit, saying that 
he thought the costs in his own small plant 
were as low as any in larger plants. He ad-| 
mitted that probably under some conditions 
stated by the attorney which the witness said 
were “ideal,” the cost of manufacture might 
be reduced according to the size of the plant. 
“It’s in contravention of every law of trade 
for the raw material to go up and the finished 
product to go down,” continued Mr. Parsons 
“You commend anything, then, that the gov- 
ernment might do that would raise the price 
to the consumers?” inquired Attorney [itz- 
patrick. 
“Your question does not 


cents 


follow up the ar- 


gument fairly,’ returned Mr. Parsons. “In- 
crease in prices to the consumer would not 
necessarily follow regulation of pipe lines; by 
no means. I believe that the lines should be 
just as rigidly controlled as a railroad ts.” 
\ttorney Beatty, for the Texas Company, 


inquired if the witness knew whether or not 


either the Gulf or Texas companies had _ ri 
fused to carry oil. The witness said he had 
no experience at all with the lines to the 
south. 

“Have the lines to the north been called on 
to carry oil?” inquired the examiner 

PRAIRIE REFUSED HIM OIL. 

ren: they have been called on for ol and 

have refused it,” said Mr. Parsons. Under the 


examiner's questions Mr 


Parsons repeated that 
he 


believed government regulations would help 


materially and that the pipe line companies 
and their affiliated refineries made such a 
big saving on the transportation that they 
could afford to cut the price of refined oil 
Mr. Parsons said the price of crude was 50 
cents a barrel and of refined oil—burning oll 


63 cents for a 42 gallon barrel 

“When we come down to Oklahoma to buy 
oil, the producer says how much premium will 
you give above the Standard Oil Company, 
said the witness, “and this premium will run 
up to 13 cents a barrel. For some of our crude 
oil we are paying 44 cents a barrel more than 
the Standard Oil Company is getting it for: 
that includes our premium and freight rate.” 

Albert L. Wilson, counsel for the Uncle Sam 
Oil Company, asked if high and low grade oil 
could be piped together. Mr. Parsons said he 
had no personal knowledge on the subject, 
but understood that it could be done, even in 
small quantities of cach, without any material 
mixture of the two grades, and anyway, he 
said, the mixture would contain all the valu- 
able properties of the higher grade oil and the 
refinery could get them out; it would simply 


mean running more crude to get the same 
amount of finished product 
Attorney Wilson inquired if it would 


be just for the government to force a refinery 
private gathering line to take outside oil, when 


ithe line was only capable of running enough | 


oil to keep the refinery going, and hence to 
handle outside oil would reduce the capacity of 
the plant if not shut it down altogether 
ALL LINES ARE CARRIERS. 

“Don’t you understand that’s the law to- 
day?” inquired the examiner. Mr. Wilson said 
that he intended to show that there should be 
exceptions to that operation of the law. At- 
torneys for the pipe lines then explained about 
what lines have admitted they are common 
carriers and what have not, and reviewed brief- 
i\lv what had occurred at the Houston hearing. 
|The examiner said that he knew absolutely 
| nothing about oil and later he told the writer 
|that he had never sat in a case pertaining to 
|oil in his life and was totally unfamiliar with 
the business. After these explanations, the 
|examiner said that Congress declared all pipe 
| lines common carriers and caused them to file 
rates and carry oil whether it hurt them or 
lnot. Then Mr. Parsons was permitted 


cleveland, O, 


answer the question asked by Attorney Wilson, 
and he said: 

“Il surely believe that if a refinery had a 
pipe line and used its full capacity for itself, 
that it would be unjust if that refinery had to 
shut down and carry oil for another.” 

Attorney Wilson wanted to know if the gov- 
ernment did regulate the pipe lines if it would 
raise the price of refined or crude oil. 

“Those controlling the present market don't 
seem to pursue any law of supply and demand 
in fixing the prices of refined oils,” said the 
witness. 

The attorney wanted to know if the price 
of crude was fixed by the purchasers arbitrart- 
ly rather than by reason of their transporta- 
tion facilities. The witness admitted the prices 


were changed arbitrarily, but through the 
transportation grip on the oil situation. The 
attorney inquired about price cuts at Inde- 
pendent marketing points, and Mr. Parsons 


replied: 

“The first cut in refined oils by the Standard 
Oil Company was when the Independent pro- 
ducers went into the refinery business. The 
first cut in the state of Kansas from the old 
monopolistic level, was at Iemporia, when Mr 
Webster put in his first tank wagon. The cut 
was from 12 to 10 cents and then was brought 
down to 9 cents, and there was not a price 
below 12 cents at any other point in the state 
Mr. Webster couldn't stand that kind of cut 
ting and got the merchants to stand by iim at 
10 cents a gallon. When the other Independ 
ents got into the marketing business the prices 
were cut at the points at which their stations 
appeared until the prices are now down to 5 
and 6 cents a gallon. Later, when other In 
dependent oil men got into the northern coun 
try where the price had been around 9 cents, 
and after oil men got to selling to the farmer 
trade, without bothering with investing in a 
regular station for distributing their oils, the 
price went down to 5 and 6 cents.” 

GOES INTO R. R. RATES. 

\ttorney Wilson made a lot of inquiries 
about railroad rates and shipping conditions 
and got into the tank car proposition, and the 
question of railroads being made to furnish 
them instead of the shipper. Mr. Parsons ex 
plained the reileage allowance given the ship 
pers by the railroads for the shipper’s supply- 
ing the cars. Mr. Parsons said that before the 
Prairie’s pipe line was built to Kansas City, 
the rail rate was 10 cents a hundred weight on 
oil, but when the line was put in the rate was 
raised to 17 cents a hundred. Mr. Wilson 
made a lot of inquiries and denunciations ot 
the freight rate condition for distributing oi}, 
a condition that Mr. Parsons and other Inde- 
pendent refiners of the East have been work- 
ing on for years, which discussion prompted 
Mr. Parsons to relate the following instance 
of rate discrimination: 


“Tl got an order for a few barrels of lubri- 
cating oil from Grenada, Colo., and look- 


on 
ing up the rate found that it was 74 cents for 
about a 10 mile haul from Coolidge on the 
state line to Grenada, in addition to the rate 
from Chanute to Coolidge. I shipped to Cool- 
idge and had the purchaser drive there and get 
the oil and save 74 cents a hundred. When the 
railroad agent at Grenada got onto it, he made 
the fellow dig up the 74 cents.” 

In response to questions, Mr. Parsons said 
he did not think it was necessary for a re- 
finery to own its own pipe line to operate in 
the most economical manner. He thought the 
transportation feature should be kept separate 
from the rest of the industry. He did not want 
the 


price of crude reduced, he said, for 
the fact that the producers want a bonus 


shows that they are not getting enough for it. 

The hearing then suspended for lunch. 

The afternoon session of Monday, Sept. 29, 
was opened by putting D. C. Stewart, of the 
Oklahoma Pipe Line Company, on the stand 
in order to get into the record a copy of the 
blank form used by shippers (Prairie Oil & 
Gas Company the only one) in billing oil for 
shipment over that line. The form showed that 


the shipments are billed to the Prairie at the 
to! Arkansas line. 
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said he had been told that the railroad rates had 


een raised since the pipe lines were built. 
We first hegan shipping from Watova, to 
New Orleans on a 25 cent per hundred rate, 


said Mr. Henderson. “Then the Standard Oil Co 

nted to ship to its Security plant at Beaumont, 

it got a 15 cent rate. | applied to the roads 
that rate to New Orlears and got it 

WANT OIL IN EAST. 

found that the Pennsylvania retiners wanted 

ind have had negotiations with two of them 

Titusville. They said that they could afford 

Titusville 

‘he market here was then 42 cents. The rail 

rate was high, and I finally got it down to where 


he oil would cost delivered $1.47, but they couldn't 
tak it 


“Conditions now are different than they were 


then. At that time the production was 250,000 
rrels a day in this field, and now it is only 
S about 140,000 barrels. Now Mexican oil is com- 


ng in free, although I understand the shipmeuts 

late have only been for tests, but I expect 
the Mexican oil to cause a drop in the fuel oil 

rket. I do know that if we had common car 
rier pipe lines, there would have been a good 
skimming plants built in the South where 
the tuel oil demand has been developed. I would 
ive built one myself if 1 hadn’t been afraid of 
he railroad rates. I feared the rates would go 


ip at any time, because the traffic manager of the 
Missourt Pacific told me that he didn’t guarantee 
the 25 cent rate I got to New Orleans.” 
On the oil sold to New Orleans, Mr. Hender- | 


said that he got 75 cents a barrel loaded at 
their switch, that the refinery paid a rate and a 

| switching charge at New Orleans that made 
the oil cost it, all told, $1.55, and he said it 
lained to be clearing $1.00 a barrel from it. 
Counsel Gutheim asked, taking the eastern re- 
statement that-Oklahoma is worth within 
per cent of Pennsylvania oil, figuring Okla- 
ma at 50 cents a barrel and Pennsylvania by 


ners 


that computation at 6214 cents, if the 12% cents 
iterence represented the actual trarsportation , 
charge to Pennsylvania. Witness couldn't 


Sa Marketing Oklahoma oil, he said, is now 
purely a matter of transportation. 
HITS EASTERN MARKET. 

\\ itness said there is still a shortage in Penn- 
yivania oil, and counsel for the Prairie said 
F t Pennsylvania refiners, in the last two years, 

4 

| 


| learned of the merits of Oklahoma oil and 
heen getting oil from Illinois and from Okla- 
by the Gulf coast, which had caused the 
einsylvania market to drop despite the shortage 
Pennsylvania oil. Counsel wanted to know 
it 1! made any difference whose oil pipe lines car- 
r" il out of a field during an overproduction, 
ng as the lines worked to their capacity. 
Witness said he wes inclined to think it 
| make a difference in the price because out- 
uyers would always tend to create compe- 
On a question as to who would furnish 
etc., the witness said that if the pipe lines 
ed as common carriers they would natural- 
ply the facilities to take care of 


offered just as a railroad does. As to the bene 
cences of the pipe line companies in carrying 
large stocks of oil “for the producer” Mr. Hen 
derson said that all big companies had to have 
a great deal of storage to protect their 
HH said the pipe line companies needed it when 
they bought the oil 

Counsel for the Prairie asked Mr. Henderson 
for the premium he is getting from the Cudahy 
Refining Co. for his oil, but Mr. Henderson said 
he didn’t care to disclose the contract he had with 
that company, and the examiner sustained him, 
Counsel did not insist on his question. Mr. Hen 
derson said that he would never have sold his oil 
by rail if the pipe lines could have taken it, but 
by selling the oil himself he got a better price 
than he otherwise would have. He said he got 
34 cents above the market from the New Orleans 
Co. and has got 10 cents above the market from 
Kansas retnerizs. He said he had a contract 
with the New Orleans company, and when it ex- 
pired couldn't renew, because they got the oil 
cheaper elsewhers. He understood that they got 
it from Charles T. Madson, of the Merchants’ 
Oil Refining Co., at Muskogee, Okla. At one 
time, the witness said, he was so impressed with 
the advantages of marketing oil himself that he 
seriously considered buying the New Orleans 
plant, but fear of the rail rates deterred him. 

“It was shown at the Hovston hearing that the 


business 


actual cost of pipe line transportation to the 
Gulf is 18 cents a barrel,” said counsel for the 
Gulf. 

“I'd like to own a line and get 30 cent a bar- 


rel for carrying oil,” commented Mr. Henderson, 


as Counsel Gutheim arose to object to the state- | 


ment of the Gulf counsel that the actual cost of 
carrying oil had not yet been shown. 

Mr. Henderson wouldn’t say that if he had 
invested in a skimming plant it would have 
been unwise, according to events since then, 
for he said success would have depended o1 
their ability to market their product. He ad 
mitted that Mexican oil would have made the 
situation look more serious, although he didn’t 
think that anything outside of the fuel market 
would, be effected much by Mexico. He said 
he wouldn't put in a skimming plant now be- 
cause of these features, but when the pipe 
lines came in he said he could have put in a 
plant and made enough money to throw. the 
plant away by this time. 

“IT think that a reasonable pipe line rate 
would interest foreign capital,” said Mr. Hen- 
derson, “and that in time—I don’t know how 
soon—it would build refineries in the 
and around so that they would make crude 
worth more. There are a number of foreign 
companies negotiating for properties in the 
shallow sand field, and one is strong enough 
to build a pipe line of its own, but there is no 
way now for them to get their oil to market.” 


ASKS OLD QUESTIONS. 


Attorney Beatty then propounded his fa- 


finto 
South | 


vorite series of questions on the life of a pipe | 
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the Texas Company’s trunk line 100 miles 


away into the Electra field would be without 


risk or would be a good investment 
The witness said he had heard the produc- 
tion of Klectra was about 5,000 barrels a day. 


Ile knew that it was not proved up yet and 
that there is some drilling going on. A line 
there, he said, would be purely local and would 
be subject to a man’s judgment of what that 
held would be worth, but as far as their trunk 
lines went, he didn’t consider the Texas and 
other big companies in a hazardous business. 

“There would be a risk putting your line 
Ilectra,” continued the witness. “As a 
general proposition I think the investor should 
be permitted to get his money back in a rea- 
sonable course of time, say in three years, and 
after that a lower rate can be charged. I think 
the Commission is capable of fixing a fair rate 
that will protect the investor, and after his 


money has been returned to him with interest, 
j}the Commission would consider all conditions 
surrounding the case in fixing a lower rate.” 

Attorney Beatty asked, in many questions, if 
L when the original line into a field had returned 
all oili line by asking the witness whether a line from|the investment of its stockholders in three 
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d the line put down the transporca- 

rat n oil, w ( th be given a 

ti 1 opoly in that field for the reason 

other line « d come in there and 

rr\ t the three-vear rate is avalnst the 

er rate ~ no ¢ would ship on the higher 
rate 

That's doesn’t follow,” said Mr. Hender- 

lf there is more oil than the first pips 

in or will handle then another line will 

ilt a the presence of that much oil wall 

iY cation that the field is that much 

safer from the pipe line investor's standpoint, 

al ( ( Very Wwe be accepted 

by vering a period greater than 

tl ting the original investment 


SEEKS NEW MARKETS. 


\. C. Potter, a producer of Tulsa. operating 
with the Hill Oil Company and having 350 
irrels daily production Was Called next 
id th tv vears ago | had a chance to 
or his it On ind) Lincoln 

Ni He had the railroad 1 moked up and 
that the cl oes ( onsume all the 

lr ue was selling in Omaha, he said, 

$1.35 whe he marke her vas 35 cents 
he hac sO receive etters from 
t r invthine 
h tii « rail raics lle said 

eht oT deal about re lation 
pipe ‘ diy rates with a view of the 

I eing able to get to market, and 

h ht that some tin ich regulatu would 
permit him to. He favored divorcing the pro- 
ction from the pipe line or else give the out- 
side public opportunity to use the lines. Mr 
Potter was particularly interested in the rail 
rates, because he thought if he had a low 


enough rail distributing rate he could get to a 


market. 


Ik. N. Riese, Tulsa, Okla., was the last wit- 
ness. He said he was operating as the Quin- 
tuple Oil Company, Lewis Qil Company and 
several others, with a daily production of about 
3,000 barrels. He said he had been in the 
business as a producer 20 vears and had been 
in Oklahoma since 1905 He never sought 


markets outside pipe lines and only once had 
an outside buyer come to him. He was from 
Oklahoma City, but Mr. was atraid to 
ship him because of rail rate 

“T think something should 


Riese 


be done to keep 


pipe lines from discriminating in running oil,” 
said Mr. Riese. “IT would favor the commodi- 
ties clause applving to them. I notce that the 


hearing 
line 


tendency at this is to harp strongly 
on the risks of the pipe end. It seems to 
me the pipe lines are playing the safest part 
of the game. No ling into a field until 
they know where they are at. Railroads will 


LOCS 


take chances with a country’s growing up. | 
never knew a pipe line to make a mistake of 
any consequence except when the Standard 
went into Kentucky, when conditions didn't 


afterward warrant it 

“The hazard in the producing end is greater. 
We have promise of greater reward, but they 
haven't the risk. They talk of the life of a 
pipe line. A line will outlive the life of a rail- 
road so far as original equipment goes. I don't 
know of any line that has worn out. It may 
be somewhat different in Texas, where there is 
sulphur in the oil, but I know in the East there 
is nothing that will hurt a pipe line.” 
for the Prairie said that 
lines had to be changed, but the witness said 
they were an inexpensive part of the plant 
Counsel wanted to know if he knew how much 
was invested in gathering lines, but witness 
said he didn’t. The witness said there was also 
a tendency at the hearing to ask the oil op- 
erator to give the cost of pipe lines. He said 
one wouldn't ask the superintendent of a rail- 
road to give traffic and freight costs and rates. 

Counsel for the Gulf reminded him of the 
Hamilton Switch field, but the witness said 
everyone got “stung” in that and he thought 
the pipe lines got out of it cheaper than any- 
one, so far as their lines went. He said the in- 


Counsel gathering 


cident was an exception anyway to the run of 


fields, 


The hearing then adjourned. 
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in the text books, that a motive such as that 
the Standard Oil Co. in this affair rendered ever 
thing done unlawful and actionable. When we 
tried the case in the district court, Judge Mille: 
refused to instruct the jury along the line of n 
theory, but he did let the case go to the jury up 
another theory which we did not think much of, | 
on which we secured a verdict. We should ha 
let the matter rest if the Standard had not 
pealed, but when they perfected their appeal, 
appealed also, as we had a right to do, on 
ground that Judge Miller had erred in not ad 


ing our theory of the casy. 

“In its first opinion, the supreme court affirn 
the judgment. In the second opinion, they 
versed the judgment and sustained both appe: 
and most of the opinion is taken up with a dis 
the doctrine upon which we foun 
our action, and sustains us fully and comp‘stels 
our contentions. Whenever a great concern 
like the Standard Oil Company attacks and 
ruins a retailer or a small wholesaler in the fu- 
ture, I think it can expect to pay damages. | 
dectrive of the lowa Supreme Court cannot 
successfully controverted.” 


TEXT OF DECISION. 


The full text of this famous decision, witl 
notable strong allusions to methods of the Star 
ose of a Inghw 


cussion of 


ard bearing close relation to t 

man, is as follows: 

IN THE SUPREME COURT OF 
January Term, 1911. 
Filed Sept. 2!, 1911 


LOW A 


S. Dunshee, Appellant, 
vs 2718 
The Standard Oil Company et. al 
\ppellants. 
Appeal from Polk District Court 


Hon. Jesse A. Miller, Judge. 

Action at law to recover 
lawful interference with trade. Judgment 
plaintiff and defendant appeals. The plainttt 
also appeals, but in the discussion of the cas 
defendants only will be spoken of as appe! 
lants. 

Hewitt & Wright. 
Carr, Carr & Evans and 
C. IL. Nourse 

for Appellants. 
C. C Cole and 
Dunshee & Haines 

for Appellee. 

Weaver, J. During all the period covered }) 
this controversy the Standard Oil Company 
has been a wholesale dealer in oil at the city 
of Des Moines. In the year 1893 thé Crystal 
Oil Company (plaintiff's assignor), local 
corporation, entered the retail trade in 
selling its goods from tank wagons hauled 
about the streets and delivered to its cus- 
tomers at their homes. Its business grew from 
year to year until in 1898 it employed from 
four to eight wagons, covering the territory 
the city very generally. During the period 
mentioned the Crystal Company purchased its 
supplies from the defendant, but in 1898 it for 
some reason began to make purchases from 
other wholesale dealers. Trouble at once en- 
sued. The defendant, which up to that time 
|; had abstained from the retail trade, proceeded 
to equip itself with tank wagons, teams, 
drivers substantially equal in number to those 
of the Crystal Company and began active so 
licitation for the patronage of the “ultimat 
;}consumer.” At the end of some months 
strife the Crystal Company abandoned the con- 
test and quit the business at a loss, claiming 
(to have been driven out by the tactics of it- 
rival. The plaintiff as assignee of said c 
pany brings this action for damages, allegins 
a conspiracy between the Standard Oil Com 
pany and its managers, agents and employes 
to ruin the business of said Crystal Comp ny 


damages for 


and setting forth alleged wrongful acts don 
|pursuance of such conspiracy by which 
destroyed. 

To the petition as at first filed the defenda: 
demurred and a ruliug was entered sustaining: 


company’s business was 
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MA EFINING CO 
GERIMANIA REF 5 OIL CITY, PA. 
reriners of PENNSYLVANIA PETROLEUM ox 
- All grades of High Test Steam Refined and Filtered Cylinder Stocks, Bright Cold Test 
| Cylinder Valve, Engine, Dynamo, Spindle and Water White Oils, Gasolines and Wax 
the demurrer, but no judgment thereon and| 
t the cause was allowed to sleep in that condi- | 
, for a period of six years when the plaintiff | The CHANUTE REFINING CO., CHANUTE, Ks. 
: ed an amended and substituted petition. De-| 
’ , ndants’ motion to strike the last pleading REFINERS OF OKLAHOMA PETROLEUM 
“Sunshine” Quality Oils are Carefully Manufactured 
a | ‘tition was not a mere repetition of the plead- “Sunshine” Naphtha 1S Free from Oil and Sweet 
es demurred to and the trial court rightfully | — 
4, ised to strike it. It was not as specilic as 
pony { id well have been required and may have 
: open to a motion for a more detinite ; erro 
: -tatement, but it was not vulnerable to the ob- M a | | Ca Ss Ss 
tion made and relied upon, FOR SENDING OUT 
| Samples of Oils, etc., carried in stock for prompt 
I. Upon the issues of fact we shall attempt | hi t 
venecral review of the testimony. For pres: 


purposes it is enough to say that the case | 
made by the plaintiff tends strongly to] 


St. Louis Paper Can & Tube Co., St. Louis, Mo. 


show that the defendant installed its scheme 
- 


tail distribution of oil in the city of Des 


ines, not for the purpose of establishing a 
\ \ retail trade, but as a mere temporary expedient 
drive out the Crystal Company. and thai | 
is being accomplished and having the field | 
itself it withdrew its wagons and drivers | 
l gave its whole attention to its wholesale | 
In the prosecution of its business | 


Vsiness 


the Crystal Company was accustomed to sup- 


HIGH GRADE HYDROMETERS FOR CASING HEAD GASOLINE 


Range 70 to 110° Beaume—Combined With Thermometer 
Send for Bulletin No. 2 B—‘“Instruments for Oil Refiners” 
CARBONDALE INSTRUMENT CO., CARBONDALE, PA. 


i 

a its customers with cards to be displaved | : ; 
rom a window or. other conspicuous place | would not give the Standard dompany, as 

eating a desire to purchase oil and inviting 1 wholesale dealer, its exclusive patronage. The 

he distributor to stop and furnish the needed | defendants take issue upon the charge as thus 


preferred, but the jury could properly tind the 


supply. The evidence further tends to show 
tt 


is that their conduct did not transgress the 
bounds of legitimate competition and that so 
long as they kept within this limitation the 
question of the alleged malice or motive in- 
spiring their acts is wholly immaterial. Cases 
nake it a point to get in advanee of the involving the question thus suggested have 
1 | frequently arisen both in this country and in 


hat, at the outset at least, there was little or 

attempt to build up a retail trade with the 
public generally, but to take away or destroy 
the trade of the Crystal Company. Some of 
the witnesses say the Standard’s drivers would 


Crystal’s wagons and wherever a green card} 
i; | England and there is much inharmony in the 


ed DY was displayed would stop and make the sale dicial 
npany possible, sometimes permitting the buyer to | ©&XPresstons ol judicial opinion thereon 
le city suppose that he or she was dealing with q | authorities may be found holding without i 
rysta Crystal agent, and in other cases appropriating | parent qualifications or exception that the baat; 
loca or carrying away the Crystal's cards. The | t#kes no account whatever of motives as 
in ol, Standard’s hand in these efforts was not dis-|Stituting an clement of civil wrong In other 
hauled closed to the public. The drivers were in- words, i a man do a thing which IS Otne gs _ 
g ¢cU> structed to do business ostensibly as inde- lawful the fact that he does it malicious y and 
y from pendent dealers, driving their own waeons,|!°F the express purpose of injuring his —— 
| from none of which were marked with the Stand- | bor affords the latter no remedy at law. Such 
ory ard’s name, though in fact the outfits were the net effect ot : 
period iurnished and all expenses paid by it and the | Raycroit vs. Payntor, 68 Vt. 219; 
sed its cntire business was carried on under the secret Jenkins vs. Fowler, 24 Pa. 318, 
it tor management of its agent, who held frequent!and others of that class. Ii this be the cor- 


Meetings with the drivers, urging them to] rect view of the law a man may excavate the 
ice ¢n- “go after the green cards.” to “hustle the green! earth near the boundary of his own land for 


case that when the Standard entered the field its| facts to be as above outlined. 
drivers were directed to give special attention | 
to the Crystal Company's cards.” and As we understand appellant's contentions, it. 


competition in business are harsh enough at 
best, but if the rule here suggested were to be 
carried to its logical and seemingly unavoid- 
able extreme there is no practical limit to the 
wrongs which may be justified upon the theory 
that “it is business.” Fortunately we think 
there has for many years been a distinct and 
growing tendency of the courts to look be- 
neath the letter of the law and give some ef- 
fect to its beneficent spirit, thereby preventing 
the perversion of the rules intended for the 
protection of human rights into engines of op- 
pression and wrong. It is doubtless true that 
under many circumstances an act is legally 
right and defensible without regard to the 
motive which induces or characterizes it, but 
there is abundance of authority for saying that 
this is by no means the universal rule and that 
an act which is legally right when done with- 
out malice may become legally wrong when 
done maliciously, wantonly or without reason- 
able cause. In Panton vs. Holland 17 Johns 
92, it is stated as a general rule that “In the 
exercise of a lawful right a party may become 
liable to an action where it appears that the 
act was done maliciously.” See also 
Greenleaf vs. Francie 18 Pick. 117: 

Chesley vs. King, 74 Mo. 164; 

llaherty vs. Moran, 31 Mich. 52: 

Sankey vs. St. Marys, 8 Mont. 265: 

Harbison vs. Wright, 46 Conn. 106: 

Stillwater vs. Farmer, 93 N. W. 907: 

Ohio Oil Company vs. Indiana, 150 Ind. 698: 
Barclay vs. Abraham, 121 Iowa 619. 

The same principle has been frequently ap- 
plied in the decision of trade and labor con- 
troversies, though not without other instances 
in which it has been repudiated. See 


People vs. Petheram. 64 Mich. 252: 
Walker vs. Cronin, 107 Mass. 555: 
Van Horn vs. Van Horn. 52 N. J. 1. 284: 


Hawarden vs. Coal Co.. 11 Wis. 828: 


|Graham vs. Railroad Co., 47 La. An. 214: 


Tuttle vs. Buck (Minn.), 119 N. W. 946: 
Plant vs. Woods, 176 Mass. 492: 
Rarr vs. Council, 53 N. J. Eq. 101: 


Toledo ect. Ry. Co. vs. Penn Co., 54 Fed 730; 


at tine irds,” to “go after the Crystal Oil Company.” | the mere purpose of seeing the foundation of 
ceeded nd at the same time cautioned them to “keep|the house of his neighbor slide into the pit 
ns, and et” about the real ownership and manage- thus prepared for it; he may dig through his 
» thos ment. It is further testified that when theJown soil to the subterranean sources of his 
tive sO (rystal Company had been eliminated the] neighbor's spring or well and divert the water 
timat manager in charge had a final meeting of the |into a ditch where it will serve no purpose of 
nths of § rivers at his residence where he said, “The]use or profit to himself or anyone else; if a 
he « ’ cht is over and we have bought them out.” banker or merchant he may punish the black- 
laying J smith who refuses to patronize him by tem- 
s of its§ Maintiff also shows that defendant's move-|porarily establishing a shop on the next lot 

ent in the matter followed closely upon the land hiring him to shoe horses without 

allegin¢ \rystal Companv’s exercise of its rights tol]and without price until he had driven the of 

if Com purchase part of its oil from another dealer|fending smith to come to his terms or to go 
mployes il had refused to yield to the Standard’s in-]out of business; and if a farmer, dependeni 
ompan) “tence that it wanted “all or nene” of the} upon a subterranean supply of water for the 
don ‘rystal’s trade. In short, the record as alirrigation of his soil or watering of his live | 
ich le is sufficient to justifv the inference that | stock he may contrive to ruin his competing | 

real end sought to be accomplished was t>| neighbor by wasting the surplus not reason-| Stevens vs. Kellv, 78 Me. 445: 

»fendat or exclude from the retail trade one who ably required for his own use. The laws of 


Purington vs.-Hinchceliffe 76 NE 47. 
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In the Van Hlorn case supra, the court says, | 4 \ 


“While a trader may engage in the sharpest 
competition with those in like business by 
holding out extraordinary inducements MR BBER 
; vet when he oversteps that line and commits | e e 
with the malicious intent of inflicting 
. injury upon his rival’s business his conduct is | : : 
: egal damage results from it the in- If you are a beginner, start right. 
jured party is entitled to redress. Nor does it 
natter whether the wrongdoer effect his ob- | 
If you are an old timer—get wise. 
Phe court looks through the instrumentality 
o1 al s used to the with | We are again compelled to enlarge 
the intent ane ne righ or ac- 
tion on that.” Quoting this language in Burr | the manufacturing facilities of our 
Council, supra, the same court adds, 
right of action depends, then, not so much | Grease Department. C 
, upon the nature of the act as upon the intent | a 
with which it is done, always assuming that ° 
Parkingson vs. Council, 154 Cal. 581,-the court | . 
while reaching the opposite conclusion gen- | Manufacturers in the world. 
- era ly, concedes it to be the law that “Anv | 
4 injury to a lawful business wheth« r the result | What makes us erow? 
ere of conspiracy or not is prima facie actionable, | WATCH ME GROW 
but may be defended on the ground that it was | 4 
merely a lawful effort of the defendants to | Excuse mv. short Send usa trial order and find out — 
promote their own welfare. To defeat this | WHY '! 
plea of justification the plaintiff may offer evi- clothes. lam grow- 
dence that the acts of the defendants were 1n- | , 1 


: spired by express malice and were done for | ing so fast | just can't We are in Missouri —MAKE US 
. the purpose of injuring the plaintiff and not to ; ; 

a benelit themselves.” Dealing with the perplex- help it. SHOW YOU. 
ities arising in the effort to sustain on -the | 
one hand the widest practicable liberty of men 
to engage Mm any and every line of business, \ 
and on the other to protect the business of | BELL OIL OMPAN Y ler 
each from wrongful encroachment or interfer- | u 


- ence by others. The New Hampshire court, QUALITY GREASE MAKERS 


after reference to many of the decided cases \ lul 
has lately said, “That more recent authorities fluidity 
reason that as the right to deal or not to deal OFFICE AND WORKS: FIRST, FERRY, OAK AND CORNELIA STREETS iy 
with others is inherent in the idea of Anglo ® tures 
Saxon liberty prima facie a man may demand ST. Louis, Mo. and rer 
an open market, and sinee this is so one who F. C. GRETENYDER. Pacer their co 
interferes with this open market must justify ture wo 
his acts or respond in damages Thus ‘far 
these authorities are uniform, but when thev | definition or standard of reasonable cause can | business, but under the guise or pretense of \\ € al 
proceed to the determination of what amounts | be stated which will insure absolute uniform- competition to accomplish a malicious pur We belie 
Ss to a justification they differ widely. The cause| ity or even consistency in the decision of such | Pose to ruin the Crystal Company or drive it me whe 
is not far to seck. The rule they apply is thai | ¢@5*5 because the issue presented is in its es-) out of business, intending themselves to retire ene 
of reasonable conduct. vet they decide each | Sence one of fact—and the same facts and cir- | therefrom when their end had been secured, have 
case as though it*involved only a question of | Cumstances will not always appeal with like) then they can claim no immunity under the a a 
By law. In reality the issue is largely one of faci | fect. to the minds of all jurors or all judges. rules of law which recognize and protect com- ems to 
and the result is what would be expected. | !t is for this reason that, save in those excep- | petition between dealers in the same line property 
Judges are men and their decisions upon com-| tional cases where the case of the plaintiff or) business, seeking in good faith the patronage es 
plex facts must vary as those of juries might | the defendant is so clear and undisputable that} of the same people. And if under such pre- Annee 4 
on the same facts “Calline one determination all fair minded persons are forced to the same | tense ol competition defendants maliciously oat ee “ 
an opinion and the other a verdict does not conclusion, controversies of this nature in aj} interfered with the business of the Crystal ater, we 
alter human nature nor make that uniform |ttial at law are for the jury and not for the | Oil Company in the manner charged and éxpendit 
5 and certain which from its nature must remain ; COUT | Jury to the latter was thereby inflicted a right ely 
variable and uncertain. While these cases go Coming to the case in hand we may concede | of action exists for the recovery of damage- cae b 


too tar in what they decide as questions of law | It may be conceded that authorities are not § 
aw, the appellant the undoubted right | properly 
: |; wanting to sustain the position that even 7 Properly 


yet the test they constantly declare they are | tablish a retail oil business in Des Moines, to 


: applying is the true one Che standard is rea employ agents and drivers and send them out it rough the er Oil Company had nO bth, diff 
: sonable conduct under all the circumsiances | over the same routes and make sales to the | tention ot Ons 8 retail dealer m oil in reawy i 
of the case.” | . . “aes | Des Moines but entered the business of selling *©quires 
same people with whom the Crystal Oil Com-| equal be 
lealing, but in loing it was bound (oil in this manner temporarily for the so! “at Da: 
Huskie vs. Grittin, 75 N. H. 345; in with rea ble NC! purpose of driving the Crystal Company ont, 
conduct such business w easonable re-!:, 2 more ae 
7 n nsideration for the ual right of | matter into which the courts will n re as 
See also doremu vs. Henne y, 1/6 Ill. 608; ( ( eratio eq inquire, but we think such precedents are temy 
Horan vs. Burns, 72 N. H. 93: the rystal Company to continue supplying! of harmony with fundamental inciples of , theref 
) oil to such of its customers as desired to re- justi more the 
tz vs. Produce Exchange . 79 Minn. 140 } main with it. If, however, there was no real : ‘ ene ited t 


As suggested in the foregoing quotation no purpose or desire to establish a competing! (Continued on page 37) 
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Miners and Manufacturers of Highest grade Florida Fullers Earth 
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Powerful Bleaching and Filtering clay, for animal, vegetable and mineral oils, Cylinder, 
Neutral Oils, Wax and all Petroleum Products—Unquestionably Superior to Bone-Black 


SAMPLES AND PRICES UPON APPLICATION 


WARREN, PA., AND NEW YORK CITY STORAGE FOR SMALL ORDERS 


General Offices, Warren, Pa. 


European Office, Bremen, Germany 


NO AGENTS. ALL GOODS SOLD DIRECT TO CONSUMERS 


Cable Address Warren, Pa., “Floridin” 
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GREASE LUBRICANTS 
AND HIGH FIRE TESTS 


BY E. F. DIETERICHS 


Member National Association Stationary Engineers and Life Member 


Franklin Institute, 


\ lubricant, to be powerful, must possess 
fluidity and tenacious consistency, and retain 
nearly the same uniformity at all tempera- | 
Such lubricant will cling to the metal | 
and remain there, when lubricants changing | 
their consistency at every change of tempera- 
ture would run through as fast as poured on. 


tures. 


We are frequently deceiving ourselves when | 
we believe that we are practicing great econo- 
my when we apply grease in place of oil for 
lubricating our machinery. We soon find that 
we have to depend on the expenditure of a 
larger amount of power and its equivalent in 
heat to keep the grease melting; and if not 
properly applied and looked after, unexpected 
Injury to the machinery may be the result. The 
running with so much accumulated frictional | 
heat is a drag on the motion which, sooner or | 
later, we find to be equivalent to the increased 
expenditure for the production of power and | 
the wear on the machinery producing the mo- 
tion. It is, of course, better, especially on 
heavy bearings, to use grease of good quality 
Properly applied than to use oil of poor qual- 
ity; yet in using grease we have to consider 
the difference in temperature which the grease 
requires for its melting point, to set it at 
ual basis with oil, liquid at ordinary temper- | 
ure. This amount of heat, and so much 
re as is required to reach its high vaporiz- 

temperature, the grease has to carry, and 
therefore, unable to relieve the bearings of 
re than a limited amount of frictional heat 

ited there. 


Philadelphia, Pa. 


Careful and ingenious experiments made by 
intelligent and experienced investigators, have 
shown that the temperature on a frictional 
surface run with grease was some thirty-eight 
degrees greater than the temperature of the 
room; while in using oil as lubricant, the in- 


|crease of temperature was only eight degrees, 


and the amount of friction with grease was 
found to be some thirty per cent greater than 
with oil. Increase of friction is equivalent to 
increased expenditure for the production of 
power and increase of wear on the machinery. 


GREASE SHOULD BE SPREAD. 


Applying grease through feeding holes, on 
the principle that frictional heat as it in- 
creases on the metal shall melt the grease and 
cause it to flow through the hole, is wrong, 
when we consider that we lubricate to prevent 
any rising of temperature on the bearings. 
We should, therefore, not depend on such ris- 
ing to enable us to lubricate. When lubricat- 


‘ing with grease we should apply it as broadly 


as possible through slots cut in the cap of the 
bearings and resting direct on the moving 
shaft. 

The practice with engineers of keeping their 
lubricants on the steam chest or boiler is 
wrong, as the lubricant applied in this highly- 
heated state is unable to absorb more than a 
very limited amount of frictional heat. The 
colder, the more directly and regularly a lubri- 
cant is applied to the place to be lubricated, 
the more efficiently and economically will this 
be done. 


| The claim often made for a lubricant that it 

is of superior quality on account of its very 
high fire test, does not appear to have founda- 
tion in fact, and is simply used to dispose of 
the very heavy fire test residuum of the stills. 
The fire test of a lubricant should be in exact 
proportion to its ability to absorb frictional 
heat as fast as it is generated and should en- 
able it to vaporize and transfer the heat into 
space before an increase and undue accumu- 
lation of it can take place. 


FIRE TEST NO ADVANTAGE. 


It then follows that the higher fire test of a 
lubricant is by no means an indication of its 
better qualification as such, and, if we are able 
with an equal quantity of lubricant of lower 
fire test to keep the temperature on the bear- 
ing proportionately lower also, the latter 
lubricant must be the more efficient and 
economical one, aside from the important fact 
that the lubricants of highest fire test are com- 
pelled to become decomposed under the in- 
fluences of constant exposure to the amount 
of heat which they are obliged to absorb and 
hold before they can attain the tempera- 
ture at which they can vaporize. 

Cylinder oils should have a fire test low 
enough to allow their ready evaporation under 
the frictional heat they have to remove from 
the metallic surfaces in the cylinder in motion 
and contact with each other, and escape with 
it into space through the exhaust; and only 
high enough to allow clinging to the metal, 
without being decomposed or too rapidly 
vaporized by the high but moist temperature, 
and uselessly blown out by the steam. Many 
things are done from mere habit without for 
a moment considering the cause or the result 
of the action. It is so with the almost uni- 
versal and persistent custom of engineers and 
mechanics to keep their oil cans ir hot places 
on the cvlinder chest or heater, no matter 
what kind of oil they may be using. No 


thought is given to the fact that every degree 
lof temperature thus forced on an oil, previous 
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Safety Transport Can 
Completely Boxed 
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Hub Combination 
Screw and Spout | 


Best screw and 
spout for oilcans. 
Pours easily. 
Closes tightly. 
Cap need not be 
removed for 
pouring, hence, 


dirty 


All the drip flows back into 
the can. May be fitted to any style 
can—Strong—Durable—Effcient. 
Call for this spout on your cans. 


AMERICAN CAN COMPANY 


NEW YORK 


CHICAGO 


SAN FRANCISCO 


to its application, above that which is neces- 
sary to keep 


ing power 


it fluid, is a waste of its lubricat- 


and consequently needless increase 


of cost. Oils of high fire test congeal readily 
at lowering temperature and require the ac- 
cumulation of considerable heat before they 
can be easily applied for lubricating. They 
invariably leave gummy deposits. Lubricants 
of lower tire test do not thus congeal, they 
retain their consistency nearly uniform at all 


temperatures and their preliminary heating 1s, 


there fore, an absurd practice 
KEEP LUBRICANTS COOL. 
An oil. to do efficient and economical work, 
should under all circumstances be applied as 


cool and direct as possible to the place where 
it is expected to do its work, and should be 
of such fire test and consistency as to allow it, 
at all temperatures, to cling to the metal, ab- 
sorb the frictional heat, and radiate with it 
into space as fast as it is produced 

The new practice of lubricating cylinders 
with back step to the old tallow 
lubrication practiced in former times on loco- 
motives. It appears to for the purpose 
of obtaining better profits by increased prices 
for every pound of grease recommended for 
cylinder lubrication, than can be obtained at 
present on cylinder oils per gallon on accouni 
of the severe and unscrupulous competition. 
Like the old tallow cup, surrounded with a 
steam-jacket to keep the tallow fluid, the new 


grease is a 


be 


style sight-feed cup, expressly designed for 
feeding grease to the cylinder, is provided 
with means to keep the grease fluid by steam | 
heat and thus allow its feeding drop by drop 
like cylinder oil. What has been said before 


about grease lubrication is also applicable here 
and, moreover, it subjects the grease in feed- 
ing through such side feed cups to congealing 
in cold and draughty rooms. At every 
starting of the engine after resting, it requires 
waiting to warm up and regulate the feeding 
which is always regularly and automatically 
done when cylinder oil is used 

Like all such innovations, this will hardly 
prove itself of long success with the public. 


death. The end came suddenly on Saturday, 
Sept. 16, the cause being given as heart dis- 
ease. 


| which was continued until 1891, when the pres- 


re- | 


DEATH CALLS J. EATON 


Oil Industry Loses Pioneer Widely 
Known and Esteemed 


The news of the death of John Eaton, of 
Pittsburgh, was a sad shock to the oil indus- 
try throughout the entire country. Few men 
were better known in the oil business from 
coast to coast, and he even numbered his 
friends and acquaintances in many countries; 
abroad. 

As president of the Oil Well Supply Co. and 
its affiliated establishments in about 20 states, 


Mr. Eaton had grown to be known as a na 
tional figure in the oil industry \ self-made 
man who had worked his way to the top 


through hard efforts and an extraordinary or- 
ganizing ability, Mr. Eaton’s life was full 
the stuff that makes successful men. 

Mr. Eaton, though 70 years of age, had en- 
joyed good health almost up to the time of his 


oO! 


Practically from his birth Mr. Eaton was 
associated with the oil industry. In 1867 he 
first ventured in business for himself, his sole 
capital being the credit extended by a pipe 
manufacturer. His first organization was 
known as Eaton & Cole, which later became 
Eaton, Cole & Burnham Co. Later the hold- 
ings of the company were disposed of to the 
Oil Well Supply Co., a limited partnership 


ent Oil Well Supply Co. was organized. 
| 
Through keen insight into business mat-| 
ters and a wonderful ability to look ahead of | 
happenings, as well as through his great or- | 
ganizing ability, Mr. Eaton brought the busi- } 
ness from a very small beginning to its pres- | 
ent standing with large capital and about 2,000 | 
persons in its employ throughout the country. 

John Eaton was highly regarded in his home 


lof 


| the 
/expedition for knowledge that might be used e!=: 
_where, than for anything which might particular 


city, having been president of the Pittsburgh 
Chamber of Commerce and always athiliat 
with movements for the city’s progress 
weliare. Among his employes he was great)s 


loved. 
WESTERN QUIZ TAME 
LC. C. Little Aid 


In Pipe Line Inquiry 
At Los Angeles 


(Special Correspondence.) 

LOS ANGELES, CAL., Sept. 27.—The pi: 
line hearing here today before Franklin kK. Lar 
the Interstate Commerce Commission, was 
without particular feature, and but a slight amount 
of information was attained as a result of the i 
quiry, 

Representatives of the Producers’ Transporta 
tion Co., Associated Oil Co., Standard Oil ¢ 


jand the United Oil Co. were cited to appear, | 
was readily shown that of these organi7: 
| tions is engaged in piping oil outside of the state, 


and from this standpoint could not come uncer 
an investigation of the Interstate Commerce Com 
mission. 

Commissioner Lane took occasion to make quit 
a number of inquiries regarding rates and usua 
practices, but the general opinion was well gi) 
in the statement of Lewis W. Andrews, who ri 
resented the Union Oil Co. in the inquiry, t!at 
Commission was here more on a “fishin2” 


ly affect the pipe lines doing business in th‘s sec 
tion. 


The Liberty Oil Co., of New has 


Orleans, 


taken over the grease department and business § 


of the Hill Top Oil Co., of the same city. The 
Hill Top company will continue business in othe! 
lines of oils. Hull Top grease has been national!) 


advertised to the consumer. 
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| <W. OTHING is really more important to the ¥ 
/ 
t | ye ¥ oil man than a proper equipment for 


the testing and inspection of petroleum 


and its products. 


Not only is the individual accuracy of such in- 
struments cf great importance but it is of equal . 


consequence that the equipment be identical with 


instruments used universally for similar tests. 


We are the only concern who can justly claim 
that their oil testing instruments have been in uni- 
versal use since the inception of the petroleum in- 
dustry, that they have kept pace with demands, year 
after year, and that uniform accuracy has been con- 


stantly maintained. 


If you want to be sure that your test figures 
will agree with the other fellows, follow the right 


direction—-use Tagliabue instruments. 


C. J. TAGLIABUE MFG. CO. 
| OIL TESTING INSTRUMENTS 
y 306 BROADWAY - NEW YORK 


OIL SOAP CUTTING COMPOUNDS 


If you are looking for quality we have it. 
bring you trade. 


Our goods satisfy your customers and 
Ask us for samples and prices before placing your orders. 


THE PHOENIX OIL CO., Cleveland, O. 


(THE HOUSE OF QUALITY) 


«= | CARELESSNESS AND IGNORANCE 


The 


burning 


an explosion immediately followed. 
torch was thrown in the air and the 


the CAU SE OIL ACCIDENTS oil thrown on the men. Three men were killed 
‘ and there was a property loss amounting to 
sporta $550. The fire in the oil car was easily ex- 
il Detailed reports on nine accidents of pe- bung of a metal barrel when either of these re- tinguished 
ar troleum products while in transit are given by ceptacles contain an inflammable liquid, care his accident was apparently due io the dis- 
sani Col. B. W. Dunn, of the Bureau of Explosives, must be exercised to prevent accidents. If) obedience of complete and explicit  instruc- 
e stale, in a recent report sent to the railroads and interior pressure is present the tank, barrel or | tions previously issued to all employes handling 
= shippers. And in all but one of these acci- drum should be sprayed with cold water for aj Urming oil for engines. 
e Co ce eee the public hailed as “explosions” sufficient length of time to reduce the pressure BENZINE. 
the cause was carelessness or ignorance, and before any attempt is made to open it. The! ,._. r. r ee a 
e quite one it is reported that a presumably empty presence of pressure tank car 
u steel drum blew up after sitting in the hot can generally be ascertained by lifting the had 
sun, it having still some of the natural safety valve, and in a metal barrel by partially sine shinee’ 
ry, t t | will be Tacoma, Wash., to Pasco for oil storage. The 
fshinz ol. Dunn closes his bulletin on accidents TI fact that tank had previously contained ben- 
ok alse warning all who handle them to obey the os accidents to petroleum and its products zine was overlooked, and while being placed in 
ticular tructions of the bureau exactly, not to 4s reported by Col. Dunn are: ground exploded, injuring four men, one of 
his se / ughly handle cars, to keep away from in- FUEL OIL. | whom subsequently died. 
mmables with lighted lanterns and all that. New Orleans, La., Illinois Central R. R., July| This explosion was evidently due to ignition 
i opening tank cars, he says: 3, 1911. of inflammable vapors by a spark. 
ns, has § he fatal accident which occurred at St. While two laborers on top of Union Tank GASOLINE. 


business 


uls on May 6, 1911, emphasizes the neces- 
’ lor exercising caution whenever it is neces- 


Line car No. 3511 were pumping fuel oil from 
the tank 


Portland, Ore., O. W. R. & N. R. R., March 


y. car to an engine tank by a large 13, 1911. 
in othe! to remove the dome cap of tank cars. band pump, a hostler passed a torch light over An automobile was brought to the freight 
ational!) Or any purpose, it 1s necessary to remove the open manhole on top of the tank car, in| house at 5:30 p. m. (after receiving hours), for 


th dome cap of a tank car, or to remove the 


spite of warnings from his laborers. A flash 


shipment to Walla Walla, Wash. The only 
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Cleveland, © 


Barn Paints. 


are the most profitable because of best quality. 
make money for the dealer and bring repeat orders to the jobber. 


CAN BE USED FOR HOUSE PAINTING 
EBONY BLACK———-EBONY RED———-EBONY SLATE———EBONY WHITE 


EXPAND YOUR BUSINESS, MR. JOBBER 


If you sell Lubricating Oils and Grease you can add materially to your profit by selling Roof and 


EBONY ELASTIC PAINTS 


They satisfy the householder—please the painter— 


WRITE US FOR PRICES 


THE ATLAS OIL CO., CLevetanp, O. 


OIL AND PETROLEUM PRODUCTS BROKER 


1702 STEGER BUILDING, CHICAGO 


car available, which contained a horse, was 
used for loading the automobile, because the 
shipper was very anxious to have the car go 
forward that night. The automobile was new, 
and it is stated that the tank only contained 
sufficient gasoline to remove it from the ga- 
rage to the freight house. The chauffeur was 
instructed to drain the gasoline from the tank 


before the railroad would accept the shipment. | 


was drained in about four or five 
minutes, and the auto was then loaded in the 
car with the horse. While blocking the wheels 
of the auto, performing the work with the aid 
of a lighted lantern, an inspection was made to 


The tank 


ascertain whether or not the gasoline tank was! 


empty. The railroad inspector removed a cap 


and gasoline commenced to flow, and two pail- | 


While starting to catch the 
occurred, which en- 


fuls were caught 
third pail an explosion 


veloped the machine and horse in flames, re-| 
automobile, | 


sulting in the destruction of the 
death of the horse and damaging the car. One 
railway employe was slightly burned about his 
ands. Total including value of 


5.150 


5,15 
“he 


h loss. 
$ 


cause of this explosion and_ fire 


by the lighted lantern 


Nurney, Va., Atlantic Coast Line, March 6, | 
1911 
1. S. & M.S. car 41784, loaded with an auto- 
mobile, fixtures supplies, totally 


fire 
loaded at Jacksonville, Fla.. under personal 
direction of the general foreman of the A. C. 
L., and it is claimed that the gasoline tank 
had been drained before loading. This car 
had been placed five cars from the engine, and 
the cause of this fire is assumed to have been 
the ignition of gasoline vapors. It is possible 
that the gasoline tank was not entirely empty, 
and was left open, that the vapors became ig- 
nited by a spark or from some other source. 


de stroved by 


horse, | 


was | 
evidently due to the ignition of gasoline vapors | 


This automobile had been | 


| 


SUPERIOR OIL WORKS». 


WARREN, PA. 


Refiners of PURE PENNSYLVANIA PETROLEUM 


UNITED REFINING COMPANY 


WARREN, PA. 
Refiners of Independent Tiona Crude Only 


MANUFACTURERS OF 
All Grades of Gasolene, Naphthas, Illuminating Oils, Neutrals, Engine 
Oils, Filtered Cylinder Stocks, Wax, Black Oils, 
Fuel Oil, Etc. 


Tecumseh Junction, Reading, Mich. L. S. & 

M. S. R. R., April 26, 1911. 

Union Tank line car No. 14207 was received 
April 25, loaded with gasoline and was un- 
loaded the same date. The car, on arrival, 
was properly placarded and the placards re- 
‘mained on the car when it was returned the 
following day. The freight conductor knew 
that the car was placarded. He claims that he 
thought it contained kerosene oil. He opened 
the manhole to ascertain if the car was empty, 
and he used his lighted lantern. An explosion 
occurred, and he was severely burned about 
the face. 

This explosion was due to gross careless- 
/ness on the part of the conductor in lowering 


the lighted lentern into tank bearing 

mable placards with the cautionary 

“Keep lights and fires away.” 
LIQUEFIED PETROLEUM GAS. 

St. Louis, Mo., P. R. R. Tank Car 454840, 

April 22, 1911. 

P. R. R. Tank Car No. 454840, loaded 
Warren, Pa., with liquefied petroleum gas, was 
received at St. Louis and placed on the track 
of the Bell Oil Co. for the purpose of taking 
a sample of contents for test before unloading 
the tank. Representatives of the Bell Oil | 
attempted to lift the plunger in the relief valve 
in the top of the dome. They were unable to 


inflam 
notice 


hold it up and let it settle again into place, 
after noting a hissing sound caused by the e>- 
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OUR LITHOGRAPHED CAN EXHIBIT AT THE ST. LOUIS 


E make and decorate the cans for the high priced oils and greases that 
are the BIG SELLERS of today. 


We showed the oil trade a complete line of these decorated cans at the St. Louis Oil Meeting 


in May, not only a complete line of the cans themselves but a_ representative line of those made and 
decorated for these BIG SELLERS. 


The manufacturers of these well known brands place the greatest importance on the artistic neat- 
ness and the advertising strength of the designs—and their execution—of their cans—our cans. 


The Style of the can adds materially to the sale of the product it holds. 


And the jury—the successful oil and grease men of the country—has awarded us the making and 
decorating of their tin packages. 


Why ?—We have an art department that has made a careful study of the selling campaigns of these 
BIG SELLERS and the especial needs of the product and brand to increase sales. Our decorations add 
to the effectiveness of your brands and quality talk—add to sales. 


Our lithographing on tin is artistic. It’s in all colors and rivals the art of the printer on paper. 


We are ready to send you ideas and drawings for your particular kind of a can that will best suit 
your brand and its selling requirements, and meet your particular approval. 


St. Louis Tin & Sheet Metal Working Co., 


St. Louis, Missouri 
Office and Works: Sixth Street and Clark Avenue 


27 
: 


cape of ga Two men started to take cff te 
don LJ thout attempting to reduce the 
pressure by spraying the tank with water 
Whi id been partially released, the 1 
terior pressure was sufficient to lift it off and 
throw it to one side, and the liquetied petro 
gas and vapor spouted into the air to 
a distance variously estimated at from 50 to 
PW) Wind carried the Vapors across the 
tracks to a watchman s shanty Oo) feet distant 
a house 75 feet distant. There was a 
fire in the shanty, and this tire ignited the 


vapors, burning the shanty and killing a fire 


man who had jumped off a switch engine to 
id water The shanty watchman 
t his wife, Who had just brought his lunch, 
were burned so badly that they subsequently 
diel \t the house a man, his wife, his mother 


ind his child were fatally burned. In additio1 
to these seven killed, seven ether persons were 
hadty burned. The fire burned from the open 
dome of the tank for a while, but eventually 
went out, or was put out, and the dome cap 
replaced 

Qn the following morning a sample of the 
liquid was tested and found to have eravity 
of 88° ata temperature of 47° F.. It is reason- 
ible to. assume that the vapor tension of this 
liquid at the temperature of 100° F. would 
have exceeded 25 lbs. per square inch. Materia! 
was unweathered and unblended It. was 


shipped as gasoline and was handled and de- 


livered to the consignee as such 
while not in trans- 
the d: character 
of this comparatively new material, unblended 
liquefied petroleum gas, and also emphasizes 
the necessity for precautionary measures to 
be taken before opening tanks or barrels con- 
taining such inflammable liquids 


This accident, 


portation 


occurring 


illustrates ngerous 


Wellsburg, W. Va.. Penna. Lines West, May 
8, 1911 
\gent of Penna. Lines West, at Wellsburg. 
received 5 “empty” iron drums, 50 to 55 gals 


capacity, which were used in shipping lique- 
fed petroleum gas, on return movement from 
Chicago, consigned to the Petroleum Products 
Sales Co 


The drums were unloaded on the platform 


about 11 A. M., and at about 1:20 P. M., there 
was an explosion. On investigation it was 
found that one of these drums had its head 


blown out. It was discovered to contain three 
pints of liquehed petroleum gas 
empty 


This was a 


supposedly drum returned to shipper. 


| held 


through head of drum. 


NATICNAL PETROLEUM NEWS 


The head of same was blown high into the air 
The drum was in good dition, show! t 
clear break in the iron 

Drum contained a safficient quantity 
hed petroleum gas to generate pressure ¢ e. 
to bring about this result when exposed to the 
heat of the sun 
Butler, Pa., July 4, 1911 

\ metal barrel, containing liquefied petro- 


leum gas, said to be of 74 
ina garage at Butler, Pa., 
ous burning of five persons. The 
taining this liquid had been standing 1 the sun 


xplode d 


14 +} 
resulting 1n U 


gravity, 
ser} 


barrel con- 


at a temperature of possibly 100° Ir. tor sev- 
eral hours. The effect of this heating was to 
raise the temperature of the gas in the tank 
and to increase the interior vapor pressure. 
When the employes of the garage started t 
unscrew the bung without cooling the barrel 


escaped ireciy 


the vapor, under high pressure, 
rubbish 


and ienited from a flame of 
pile 26 feet distant \ 
containing four 
1enited, 
rel had burned out, it required 
of the plug to close the bung 

This ace:dent illustrates the dangerous char 
acter of unweathered and nded 
petroleum gas, and also the wisdom of 
tionary notice on the red inflammable 
label, viz. “Keep away from direct sunlight.” 


NAPHTHA. 
Ont; Can. Pac.. Ry., 


} 
a burning 
can 
Was 


11) 


gallons of Vast 


but turn 


one 


liquetied 


the cau- 


1,1 
unbit 


raid 


Smith Falls, 
1911 


April 27, 
ear 275941, containing nine drums 
naphtha, together with shipment of farm 
machinery and other freight, was set on fire 
by switchman, who noticing leakage from car, 
his lantern the 
vapors 


too close to inflammable 

The naphtha was loaded in one end ot ear, 
drums laying on. sides, short blocks being 
nailed to car floor to prevent change of posi 
tion during transit. Each drum had a one-inch 
pipe plug screwed into head near chime 
of these plugs was evidently driven into drum 
by rough handling, caused by some of the 
machinery parts from other shipment striking 
the plug with sufficient force to drive it 
Qne man was injured 
and the property loss amounted to $875.00 

The car was not placarded “Intlammable,” 
the Regulations for the Transportation of In 
flammable Articles and Acids not being adopt- 
ed by the above railway. 


(one 


No. 


Has made good for a quarter of a cen- 

tury and will continue to make good on 

\ every tank, tank-car or other surface on 
which it is applied. 

We 

years. 

Other shades under same guarantee are 


No. 18 SLATE 
No. 818 BLACK 


Write today for free working samples. 

For twenty-five years we have made a specialty 
of Tank Paints, Structural Paints and Barrel 
Paints. 


EAGLE PAINT ©@ VARNISH COMPANY 
PITTSBURG, PA. 


40 Bright Red Oxide 


absolutely guarantee it for three 


No. 19 DARK RED 
No. 20 BROWN 
No. 800 INDIAN GREEN 


Cleveland, 


standing lose 


When the escaping gas from the bar-, 


Send for this Booklet 
(Free on request) 


—Not a catalog; 


—Not a disguised advertise- 
ment; 


—Just a plain statement of 


Facts of Interest 
to the 


Coal Oil Man 


If you would profit by the 
protection afforded by the 
U. S. Bureau of Standards, 


Washington, D. C., you will 
make your tests with instru- 
ments guaranteed to conform 
to their specifications. 


Hydrometers 


and 


Thermometers 


are not “high priced” although 
they are always standard as 
to accuracy and quality. 


We will be glad to get in 
touch with any Oil Man’s 
troubles. 


May we send you our 
Catalog? 


The Hohmann &*Maurer Division 


Taylor Instrument Companies 
Rochester, N. Y. 


October 
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Correspondent in Charge 


d-Contin 


Mid-Continent Bureau 


JOHN R. REAVIS 


ent Field 


Reports prepared exclusively for this paper at our 


Tulsa, Oklahoma 


GENERAL PRICE ADVANCE 
MAKE OKLAHOMA 
PRODUCERS HAPPY 


(Special Correspondence.) 

TULSA, OKLA., Sept. 27.--On the 15th 
of September the Prairie Oil & Gas 
Company posted two-cent advance in 
the price of Oklahoma crude, bringing it from 
forty-eight to fifty cents a barrel. The last 
previous advance was made June 14 when the 
was changed from forty-six to forty- 
eight cents. The advance in the price of Okla- 
homa crude was accompanied by an advance 


price 


in the price of refined oil and of crude in a! 


number of other places. Refined prices were 
idvanced ten points for Standard white and 
water white in bulk and for Standard white in 
cases. Ten grades of crude in different parts 
of the country were raised two cents. The 
crude affected by this change was North Lima, 
advanced from eighty-two to eighty-four cents; 
South Lima and Indiana from seventy-seven 
to seventy-nine; Princeton, and Illinois light 
oil, sixty-five to sixty-seven cents; Somerset, 
seventy-two to seventy-four; Kansas and Ok- 
lahoma forty-eight to tifty cents; Caddo light, 
sixty to sixty-two, and Canada, one dollar 
twenty-two to one dollar twenty-four. 
ADVANCE IMPORTANT. 

This was the most extensive advance in the 
price of refined and crude oil that has been 
made by the Standard Oil Company for a long 
time and the significance of it perhaps was not 
fully appreciated at first. It had a most im- 
portant bearing on the oil industry in Okla- 
homa. It is the first time that we have had 


fifty-cent oil in tive years. During that five 


years the price has ranged all the way between | 


thirty cents and the price which now prevails 
\t the time when the Glenn Pool was at the 
height of its productive capacity, the price was 
thirty cents or in that neighborhood. 
with the gradual subsidence of this pool, the 
price began to climb slowly upward and it has 
been climbing ever since. Fifty-cent oil is 
something that Oklahoma producers have 
looked forward to for many months. While 
they do not believe this represents the ‘ull 
value of their oil, they feel that it is something 
in the neighborhood of the full value and that 
there is a fair profit in producing oil at this 
price. The consequence is that there was a 
very general feeling of satisfaction and en- 
couragement when the latest price was an- 
nounced. Not only this, but there was almost 
an immediate increase in drilling operations 
and a general uplift in all directions. 

Taking all things into consideration, the 
prospects of the Oklahoma producer are now 
better than they have been for many a day. A 
number of circumstances outside of the ad- 
vance in the price of crude contribute to this 
situation. One of these is the disappearance 

‘at least an immediate danger from the im- 
portation of Mexican oil at Texas ports. All 
those stories about large contracts having 
een made between American companies and 

lexican operators for big quantities of Mexi- 


Then: 


{can crude appear to have been effectually dis- 
sipated. At one time it will be remembered 
that it was very positively asserted that the 
Texas Company had made a contract for the 


purchase of all the Pearson ot] interests in 
Mexico, including the wonderful hundred 
thousand barrel well at Portrero del Llanos 


It was said that John W. Gates went to Paris 
for the purpose of closing this deal. It now 
appears that the matter never went any further 
than certain negotiations. 

It is true that the Texas Company and the 
Gulf Pipe Line Company both sent agents to 
Mexico to look at the Pearson properties, but 
after a careful examination of the situation in 
Mexico and after carefully testing a quantity 


of the Mexican oil in the refineries at Port 
\rthur, both companies declined to proceed 
further with the negotiations and the whole 


matter was dropped. As things stand at pres- 
ent, there is no immediate danger of the im- 
portation of any considerable amount of Mexi 
can oil. No doubt this had a bearing on the 
advance in the price of Oklahoma crude mad 
September 15 by the Prairie Oil & Gas Com- 
pany. 

Another factor in the situation is the failure 
to realize expectations in the Texas Electra 
field. It must be confessed that this field is 
becoming more of a disappointment every day 
and that it does not now promise to be a 
source of any considerable danger in the way 
ef a big production. 

BETTER SHOWING. 

In the meantime the Oklahoma producer has 
cause for satisfaction in the fact that a num- 
ber of the oil districts of the state are showing 
up better than they have for a long time. The 
districts in which this is particularly notice- 
able are the Bird Creek field, the Upper Bird 
Creek field, including the Bigheart develop- 
ment, the South Osage field and the Cleveland 
field. There is also much promise in the open- 
ing of a new field seven miles southeast ot 
Tulsa and along the east bank of the Arkansas 
river. Most gratifying results are being ob- 
tained in all these fields. In the Bird Creek 
field the production is now up to ten thousand 
barrels a day; in the Upper Bird Creek field 
and Bigheart the production is about the same, 
while that of the South Osage field is about 
thirteen thousand barrels per day, and the 
Cleveland field about seventeen thousand bar- 
rels per day. This makes a total of fifty thou- 
sand barrels a day. 

We are, therefore, looking forward 
unusually active winter in most of the Okla- 
homa fields. Things are yet very quiet in some 
of the districts like Nowata and Bartlesville 
and Delaware Extension, but it would not be 
surprising at any time, under the renewed 
stimulus which has been given to drilling all 
over the state by the increase in the price of 
oil, to hear of important extensions in any of 
these older fields. 


to an} 


ELECTRA OPERATIONS 


‘Texas Field Now Has Eighteen Pro- 
ducing Wells and Thirty- 
Five Drilling 


(By Special Correspondent.) 
WICHITA FALLS, TEX., Sept. 23.—The 
following is a summary of the exact situation 

in the Texas Electra field up to date: 
\t the present moment there are eighteen 
producing wells in the Electra field, with an 


aggregate production of about five thousand 
barrels. There are thirty-five wells drilling 
Many of these are on outside locations in 


wildcat territory and the fate of the field will 
not be known until they are brought in. 

In the wells that have been completed there 
have been developed tive distinct oil-bearing 
sands; one at 540 feet, one at 975 feet, one at 
1,050 feet, one at 1,585 feet, and one at 1,900 
feet. 

The producing wells are divided up chiefly 
among the Magnolia Oil Company, formerly 
Claco Oil Company; the Producers Oil Com- 
pany, producing end of the Texas Company, 
and the Red River Oil Company, owned by 
MeFarlin, Chapman & Hivick. Messrs. Me- 
Farlin and Chapman are well known as having 
been in the old Holdenville Oil Company. 
Mr. Hivick was formerly a drilling contractor 
in Oklahoma tields. 

The Red River Oil Company has four pro- 
ducing wells, one in the 540 foot sand and three 
in the 975 foot sand, with two wells drilling 
and one rig up. 

William Mowris, of Tulsa, is drilling a well 
five miles west of production, and is down 
1500 feet with no showing 
missed the shallow. sands. 
commencing another well 
northwest of production. 


far, having 
how ris 1S 
miles to the 


sO 


Mr. 
five 


John Roy and others have a rig up for a 
well three miles and a half south of Okla 
Union and fifteen miles west of Electra. 


\ well. is drilling twelve miles east of Elec- 
tra, and is 1,200 feet deep with nothing yet in 
sight. 

\ well was started by the Producers on the 
Tate land, two miles northwest of production, 
but the company was. eujoined and is now 
shut down at 750 feet. 

The Matthews well, half a mile northwest of 
production, is drilling at 900 feet. It hada 
good showing in the shallow sand. 

Overman & Neff, on the Fluche land, two 
miles north of production, are down 1,000 feet 
with nothing in sight so far. | 

The Producers Oil Company is drilling on 
the Beat land, four miles north of production, 
and is down 1,100 feet with no showing so far. 

The Honacker well, five miles east of pro- 
duction, is down 950 feet with a hole full of 
salt water. They found 30 feet of sand but no 
oil. 

Bell & Benson, on the Douglas land, are 
down 500 feet. They had a good showing of 
oil at a depth of 160 feet. 

The Culberson well, on the north edge of 


the town of Electra, has just been brought in 
and is a 50 barrel producer in the 1,050 foot 
i sand. 


| 


\ very important test is that of the Pro- 
ducers, three miles south of Electra on the 
ranch Three hundred and_ ten 
housand acres of this ranch are under lease 


to the Producers 


Phe Magnolia Oil Company is the only pur- 
chaser of oil in the field. It is just now lay- 
ing an eight inch line from the field to four 
55,000 barrel tanks which have been set up 
about three miles to the northeast. The Mag- 


noha Company has a loading rack and 1s ship- 


ping in tank cars every day. The Producers 
Oil Company has also built a loading rack at 
lectra, but so far has made no use of it. It 
is selling all of its oil to the Magnolia Com- 
pany The run tickets are made out to the 


Ninety-nine Pumping Company. 
is done nobody seems to know 


Just why 
Whether the Electra pool is a small affair 


DISCOVERY OF A DEEPER SAND 
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market 
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and whether it is to be limited to a few thou- 
sand barrels of oil per day, depends upon re- 


sults that will not be known for some time 
yet. It all depends on what is found in the 
test wells that are being drilled in outside 
territory. So far not one of these has been) 


drilled to the level of the deep sand and none 
of them will be regarded as completed until 
that depth has been reached.—J. J. R. 


BRINGS NEW LIFE TO OIL FIELDS 


(Special Correspondence.) | 

TULSA, OKLA., Sept. 27.—One of the 
most remarkable features of recent work 
in some of the oil fields adjacent to the 


city of Tulsa is the discovery of a deeper 
oil sand than was heretofore supposed to exist. | 
These deeper sands are in some cases directly 
beneath the shallower sands which have been 
producing for many months. 

One of these deep sands has been found in 
the old Glenn field. Its chief development 
has been by the Eastern Oil Company on the 
northeast quarter of Section 29-18-12. This} 
is directly south of the town of Kiefer and on 
the east side of the Frisco railroad The 
first deep well was drilled in the southwest 
corner of the quarter-section where the oil 
sand was found at a depth of 2,400 feet. Three 
other deep wells have since been drilled on 
various parts of the quarter-section, all of them 
making good producers. Three deep wells are 
now drilling and will be completed in a short 
time. The policy of the Eastern Oil Company 
has been to drill a deep well and a shallow well 
close together, there not being more than | 
sixty feet between the derricks. The = 


wells get the oi] in the regular Glenn sand at 
a depth of about 1,550 feet 
seven 


There have been 
of these shallow wells completed and 
the last 


one to come in made 700 barrels at 
the start, being the best well drilled in the 
Glenn pool for, perhaps, two years. There are 


producing, the aggregate production being | 
about eighteen hundred barrels. The Eastern 
Oil Company proposes to develop the entire 
quarter-section in the manner above described | 
and to continue its operations on the quarter- | 
section adjoining on the east. 


OTHER GOOD RESULTS. | 


now seven shallow wells and four deep wells | 


In the meantime, encouraged by the success 
of the Eastern Oil Company, the Laurel Oil! | 
& Gas Company has commenced the develop- | 
ment on the same plan of the southeast quar- 
ter of the northwest quarter of section 29-18-12, 
the land immediately adjoining on the west | 
the quarter-section owned by the Eastern Oil 
Company. So far the company has drilled 
three wells, two into the deep sand and one | 
into the shallow sand. Good results have been | 
secured in all these ventures and now the com-| 
panv is drilling one shallow well and one deep | 
well The wells so far brought in on the land | 
of the Lavrel Oil & Gas Company are quite as | 
good as those to the east on the land of the | 
kastern Oil Company 


The Harmon Oil Company owns a quarter- 
section in Section 20-17-12, just north of the 
quarter-section now under development by 
the Eastern Oil Company, and will follow the! 
example of the Eastern Oil Company and the | 
Laurel Oil & Gas Company in drilling a series | 
of deep and shallow wells. The Harmon Oil 
Company owns altogether 320 acres in this 
Vicinity, consequently the possibilities of the | 


| 


' consists 


double development which has just been com- 
menced are very great. 

Of course, it is too early to say how far the 
deep sand opened up by the Eastern Oil Com- 
pany extends under the old Glenn pool. This 
can be determined only by exploration, but | 
the situation is certainly a very interesting one 
since it is possible that if this deep sand ex- 
tends under any considerable area of the field, 
scores of wells that have been heretofore pro- 
ducing from the Glenn sand only, will be 
drilled deeper and will become producers in 
the lower sand. As a rule the wells that are 
producing rom the Glenn sand are now 
making only ten or twelve barrels a day each. 
These new deep wells come in for from 150 
to 200 barrels per day. Consequently, there 
are tremendous possibilities in sight for the | 
holders of leases in the old Glenn field. 

NEW LIFE AT BIRD CREEK. 

The Bird Creek field has also taken on new 
life, owing to the development of a deeper sand 
than that in which a great majority of the 
wells of this field find their production. It has 
long been known that there are three distinct 
sands in the Bird Creek field—the Bartlesville 
sand, the Tucker sand and the Burgess sand. 
The Bartlesville sand is found at a depth of 
about 1,150 feet and it is in this that most of 
the oil had been found up to a recent date 
The Tucker sand is found at a depth of about 
1.250 feet and it is in this that some of the 
best wells ever .drilled in the field are now 
heing found. So far most of the development 
in this Tucker sand has been in Sections 8 and | 
17. In these two number of com- | 
panies are now operating and bringing in fine 
wells almost everv dav from the Tucker sand 

AT BIRD CREEK. 

The Bird Creek field has a large area, as it 
of about one hundred or 
nearly seventy thousand acres. Consequently 
the possibilities of the Tucker sand are very 
great. It is not meant to be implied that 
this Tucker sand extends throughout this en- 
tire field. The field consists of a series of 
small pools, and the Bartlesville sand has in 
some places been found to be more than 100 
feet thick The wells drilled in this field have 
shown creat staying qualities. and there is a 
chance here for successiul development for 
many years to come. 

CLEVELAND FIELD. 


But the Cieveland field, situated about thirty 


sections a 


sections, 


miles west of Tulsa, is the one in which the 
most productive deep sand has been found 
This field is one of the oldest in Oklahoma. 


having been opened in the fall of 


1904. In 


| those days the wells were drilled into what is 


called the Layton sand, about 1,200 feet deep. 
and the regular Cleveland sand was something 
more than 1.500 feet deep. About 200 wells 
were drilled in the field altogether, and then 
the production went down and the field was 
practically abandoned. For two years very lit- 
tle oil was produced in the field and the town. 
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CONSULTING GEOLOGIST 
Specialty: OIL AND GAS in the Mid-Continent 
and Rocky Mountain States. 
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4"",6", 8” and 10” Line Pipe, and 5°." and 614” 
casing. 


OHIO PIPE COMPANY, Findlay, Ohio 


of Cleveland, which had enjoyed a great boom, 
was well nigh deserted. 


Last fall the Prairie Oil & Gas Company 
made a test for a deep well and found oil at 


the depth of 2,400 feet. This caused others 
to commence drilling and a number of good 
wells in the deep sand were brought in during 
last winter and last spring. Work has steadily 
increased until now the Cleveland tield has 
some of the best wells ever drilled in Okla- 
homa and has an aggregate production of 
about 17,000 barrels a day. One firm has com- 
menced to drill deeper one of its wells in the 
old field, where the oil was found in the Cleve- 
land sand. If the deep sand should be found 
here, other shallow wells will no doubt be 
drilled down to the deep sand, and it may be 
that the entire area of the old Cleveland field 
will be re-drilled. 


\ jury in the corporation court of El Paso, 
Tex., returned a verdict in favor of the Puri- 
fied Oil Co., of that city, charged with violat- 
ing an ordinance making it unlawful to manu- 
facture oil or inflammable materials inside the 
city limits. Vice President T. Bailey appeared 
in behalf of the company and explained its 
process of manufacture, after which the city 
attorney announced that he thought no case 
had been made and the verdict was returned 
without the jury leaving their seats. This is 


another one of many instances where oil men 
are suffering from unfair city ordinances. 
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CLASSIFICATION 
NOT CHANGED 


Western Classification 
Stands Pat On Its Action 
May Give Other Relief 


Sut 


The situation regarding the action of the 
Western Classification committee in placing 
in Class D read oils and asphaltum, which will 
have a tendency to give the Standard oil rates 
and in some instances increase the rates of the 
Independents is as yet without change. 

lrattic Manager Boltz, of the N. P. A,, has 
been giving this point considerable attention 
of late and hopes that some relief in this re- 
gard may expected at an early date. In 
speaking along this line, Mr. Boltz said 
‘There is no doubt but that the present condt- 
is it left unchanged would have a tendency 
to place a burden on some of the Independent 

men and at the same time to 
idvantage to the Standard. | have been in 
ommunication with some of the members of 
the Western Classification committee and am 

f the opinion that they are disposed to equal- 
ize the difference by making such concessions 
is will place the Independents an 
ooting with the Standard. The question will 
we gone into thoroughly and it is hoped to ar- 
rive at 


be 


work 


on equal 


a conclusion satisfactory to all as soon 
is possible.” 

In reply to one of the letters sent out by the 
editor of this paper to the principal members 
of the committee regarding this discrimination, 
the following was recently received: 

I;ditor:—I desire to acknowledge receipt of 
your letter of September 22, 1911, and to thank 
you for copy of the September issue of the 
NATIONAL PETROLEUM NEWS, which | 
have read with a great dea! of interest. 

Reply to your communication asking for in- 
ormation concerning the action of the Classi- 

cation Committee by September 5 was hardly 
possible owing to pressure of important mat- 
ters which had accumulated during the ex- 
tended classification meeting. I am now in 
position to reply, answering only, of course, 
for the company I represented, but I think my 
views would be concurred in very generally by 
the other members the committee. 

In the first place, I think you fully under- 
stand that the meeting in question was not 
only an open Western Classification meeting, 
ut also a joint conference with the Uniform 
Classification Committee, which latter 


ot 


com- 


mittee, as you know, has been working out, for | 


several years past, under the suggestion 
the Interstate Commerce Commission, 

problem of a uniform classification. You un- 
derstand also that the work of any classifica- 
tion Committee is accomplished without refer- 


of 


Committee 


NATIONAL PETROLEUM NEWS 
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the | actuated 
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FROM THE TEXAS, LOUISIANA AND OKLAHOMA FIELDS 


Unexcelled Facilities for Prompt Delivery by Rail or Water 
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ence to any class or commodity rate adjust- 
ments that may be in effect on the individual! 
lines and has for its purpose alone the proper 
classification freight. 

With particular reference to the question ot 
road oil and asphaltum, and the reasons which 
justified the change in the basis. The follow 
ing points were taken into consideration 1 


Oot 


riving at the conclusions reached 

First, that a necessity existed for the es 
tablishment of a basis on road oil that would 
enable that commodity to be used to a large: 


extent and in a wider territory than hereto 
and this could only be accomplished 
through a general reduction in rates, the price 
to the consumer deciding whether or not road 
oil would be used. 

Second, the desire from a_ transportation 
standpoint of granting the same classification 
rating to road oil as had for some years 
applied to asphaltum; asphaltum being used 
very largely in competition with road oil for 
road-making purposes. 

Third, to arrive at a classification basis for 
uniform classification purposes. 

These reasons, in addition to the fact that 
road oil is nothing more than a residuum of 
crude oil, of very low value, and furnishes a 
desirable tonnage for the transportation lines, 
in the worthy cause of good roads, were all 
taken into consideration in reaching the re- 
sult you criticize, which, so far as this com- 
pany is concerned represents, in almost every 


OFed, 


bee nN 


| instance, a reduction in freight revenue. 


The question of commodity rates to which 
you refer has no bearing whatever on the ac- 
tion of the Classification Committee, that be- 
ing entirely a matter for consideration by the 
individual lines and governed by the varying 
conditions brought about by state rates, 
local competition, ete. 

Trusting this will serve to clear up any pos- 
sible misunderstanding of the motives which 
the members of the Classification 
Committee in this matter, I am, 

Very truly yours, 


W. E. PRENDERGAST. 


as 


Barnsdale Deal Reported Ott 
Did Someone Play with Colonel r 


(Special Correspondence.) 
TULSA, OKLA, Sept. 27. 


The big Barns- 


lall deal is clear. oft the hooks It wali 
ce remembered that late last winter and 
ast spring T. N. Barnsdall made two. or 
three trips to Paris in connection with the 


proposed sale on his part of his extensive oil 
holdings in Oklahoma and other states, includ- 
ing Illinois and California. It was said that 
the price at which the property was to be sold 
vas about fifteen million dollars. Things pro- 
“Tessed far that even Mr. Barnsdall him- 
elf thought that the deal was practically 
osed, because he gave out an interview pub- 
shed in a St. Louis paper in which he said as 
uch. There were many stories published in 
€ various oil journals about the deal, some 
which were entirely unwarranted by the 
ets in the case. 
Mr. 


sO 


Barnsdall undoubtedly went to a great 


deal of expense and trouble in presenting his 
property to the syndicate in Paris that 
negotiating with him. He sent over experts 
and reports and scores of maps, abstracts ot 
titles and other documents too numerous to 
mention. Then something seemed to happen. 
Nobody knew just what it was, but there was 


Was 


evidently a lull in the proceedings. Mr. Barns- 
dall came home from Paris and_ nothing 
definite was given out as to results. Nobody 


knew whether the deal was going through or 
not. 

The secret is now out. Mr. Barnsdall is 
talking very freely on the subject. In a con- 
versation with a friend in Pittsburgh the other 
day, Mr. Barnsdall was very severe in his con- 
demnation of the part that W. F. Robinson, of 
Okmulgee, has taken in the matter. He says 
Robinson has taken an unfair advantage of 
him, that Robinson made use of information 
which he, 
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the French syndicate and that Robinson had 
closed a deal with the Frenchmen for himsell, 


and that the Barnsdall deal proper had been 
thrown overboard. 
The deai made by Mr. Robinson is the one 


already referred to in these columns a 
time 


short 


since. It consisted of the sale to the 
Union Petroleum Company, of Paris, of a 
large acreage in the southern part of Creek 
county, Oklahoma. There have been various 
reports as to the amount received by Mr 
Robinson for the property. Mr. Barnsdall is 
authority for the statement that the amount 
received was seven hundred and twenty-tive 


thousand dollars. While it is probably true 
that the Barnsdall deal proper has been 
eliminated from the negotiations, it 1s. un- 
doubtedly true that the Union Petroleum Com- 
pany did not stop with the purchase the 
Robinson leases in the southern part of Creek 
county. It is known that agents of the Union 
Petroleum Company have been in Oklahoma 
for the last two weeks and that they have 
been examining a number of oil properties, 
some of which are located in the Nowata dis- 
trict, others in the Delaware extension. One 
of these properties is that owned by the De- 
vomian Oil Company of this city. 


The se who 


are examining these different oil properties 
are said to be under the direction of Mr. 
Robinson, SO it looks very much "as though 
the business of the Union Petroleum Com- 


pany in Oklahoma so far as the acquisition 
of oil properties is concerned, is in Mr. Robin- 
hands. There is ground for beleving 


son’s 


that it is also the purpose of the Union Pe- 
troleum Company to acquire in addition to 
very extensive production, a number of re- 
fineries. It is known that inquiries have been 


made by this company concerning certain re- 
fineries in Texas, but of more immediate in- 
terest to Tulsa and Oklahoma is the report 
that the purpose of the company is to have at 
some central point a large refinerv that can 
take care of the company’s production in sur- 
rounding districts. The production the 
Union Petroleum Company in the different 
surrounding fields will undoubtedly amount to 
many thousands of barrels per day, so that a 
refinery capable of taking care of such a pro- 
duction would be the largest in Oklahoma and 
one of the largest in the entire Southwest. 
President the 


of 


Deen, of 


Union Petroleum 


Company, 1s expected here between now and 
the fifteenth of October and as soon as he ar- 
| rives we will no doubt have more definite in- 
Zarnsdall himself, had supplied to! formation as to the plans of his company. 
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OIL AND GAS AT PONCA CITY 
ESTABLISHES LARGE AREA 


\O\-RANCH HOUSE, NERA PON 


101 


(Special Correspondence.) 
TULSA, OKLA., Sept. 27. 


There ts 


n 
longer any doubt about oil having been 
discovered in paying quantities at Ponca 
City The 101) Ranch Oil Company's No. 
10 on Running-After-Arrow land, Section 
&-25-2, three miles and a half southwest of 
Ponea City, is flowing naturally at the rate of 
eighty to one hundred barrels of oil per day. 
Phe oil is earried through a 47, flow-line into 


a 250 Some of the oil has been 
temporary ground reservoir 
\ 1,000 barrel tank has just been tinished, but 


no oil has yet been turned into it. The oil 


tank 


small 


barrel 


mtoa 


is 


a little over forty-one gravity and is therefore | 


of excellent quality. No effort is being made 


to foree the production, as accommodations 
for the holding of oil are limited and no ar- 
rangements have yet been made for shipping 
in tank cars 

The company will have to either store its 
oil or ship over the Santa Fe Railroad, the 
only road which runs into that part of the 
country, since no pipe line runs within strik- 


ing distance. It is probably eighty miles dis- 


to the nearest pipe line 
to the fact that there no longer 
any question about the presence of an oil pool 


tant 


Owing 


is 


of greater or less extent, some details about 
the operations of the 101 Ranch Oil Company 
will be appronrate. This company is com- 


posed to a large extent of Pittsburgh people. 
W. H. MeFadden, of Pittsburgh, is the local 
manager and oil man of much exnert- 
The company has leased up in the vicin- 
itv of not less than forty-five thousand acres 
Most of this is Indian land. It is a beautiful 
country, well watered, very fertile and well 
adapted for drilling operations. 


1s 


an 


ence 


RANCH HOUSE, NEAR PONCA CITY, OKLA. 


the most attractive countries in Oklahoma and 


the farmers are prosperous and up-to-date. 
The roads are ideal and automobiles are as 
common as farm wagons. 

MUCH DRILLING. 

The 101 Ranch Oil Company has spent a 
good deal of menev and has shown a great 
deal of courage and persistence. They areé 
deserving of success In their operations 
southwest of Ponca City they first drilled 
their No. 2 on the Mollie Miller, Section 9- 
25-2, in which they found a gas sand _ that 
produced about six million cubic feet. They 
next drilled No. 3 on the Howard Fittlefly, 
Section &-25-2, which also proved to be a gas 
well. Then they drilled No. 9 on the Willie 


Cry land, Section 8-25-2, 


in which they found 
the first oil. 


This well is now producing from 


| 


it is not a fair test, as the depth was not great 
enough to reach the sand. On the 101 Ranch, 
some distance to the southwest of the field, 
dry hole was drilled and another one some dis 
tance northeast of Ponca City. 
TOWN IS BOOMING. 

Ponea City is an attractive little place 

about two thousand population and is natural 


ly feeling the impulse of an oil boom. It 1s 
composed of very thrifty enterprising 
people and they will undoubtedly make the 
most of the advantages which will come t 


them through the discovery of oil and gas 1 
their vicinity. 

Only one railroad comes into Ponea City 
and that is the main line of the Santa Fe run 
ning from Kansas City to Galveston 

I:xtensive use is already being made of the 
natural gas which is being opened up in thi 
new field. In the first place, it is supplied to 
the 101 Ranch, which is in the vieinity and 
which consists of forty thousand acres with 
numerous buildings and improvements. It 1- 
the largest ranch in Oklahoma, and one of the 
most beautiful and best equipped in the world 
The magnificent ranch house is shown in on 
of the photographs accompanying this article 
It is built of conerete and is of most atira 
tive design. This residence is occupied by the 
Miller Brothers, owners of the 10!) Raneh 
Wild West show. Natural gas has also been 
taken into Ponea City, and that place is beau 
tifully lighted every night from this source 
The gas is also used for cooking and heating 
purposes. A four-inch line is being laid by the 
101 Ranch Oil Company to the town of Ton 
kawa, a distance of twenty miles. It will m 
doubt be carried to other towns in that part of 
the state and will be very extensively used 

DISCOVERY IMPORTANT. 

“he particular significance of the discovery 
of an oil and gas sand in the vicinity of Ponca 
City is that it proves the extension to the west 
the Oklahoma oil and gas bearing sands 
further than heretofore believed to exist 
Ponea City is due west of Bartlesville eighty 
miles, and northwest of Tulsa one hundred 
miles. The entire Osage reservation, or as 
it is now, Osage county, lies between Ponea 
City and Bartlesville. It seems to be, there- 
fore, now settled that oil and may lh 
found anywhere on the line between Bartles- 
ville and Ponea City. This has a very impor- 
tant hearing on the opening of that portion of 
the Osage reservation not included under the 


of 


gas 


| big blanket lease of the [ndian Territory 


fifty to sixty barrels. Following this they | 
brought in No. 10 on the Running-After-Ar- 
row land, Section 17-25-2, which is making 


from eighty to one hundreds barrels of oil, 
natural flow, and seems to an excellent 
well. In No. 11 on the C. D. Crawford land 
Section 7-25-2, the casing is being set at 1,480 
feet. The oil sand in these wells is found at 
about 1,520 feet. It is expected, therefore, 
that No. 11 will be in within a day or two. 
No. 12 on the Jennie Burtt. Section 8-25-2, ; 
a well and good for about eight 
cubic feet. In No. 13 on the Emily Premaux 
land, Section 8-25-2, the company has a fish- 
ing job at 900 feet. In 14 on the Vashti 
Fovreves land, Section 17-25-2, drilled with a 
Standard rig, thev have a bit in the hole at 
500 feet and nothing is doing. This in 


be 


gas 


this field. One dry hole was drilled, but as a 


luminating Oil Company. The six hundred 


(and eighty thousand acres of land covered by 


fictals 
million | 


brief | 
is what has been done in the development of | 


It is one oft depth of only one thousand feet was secured, ! 


this lease extends in a strip along the east side 
of the reservation. The unopened lands, there 
fore, are on the west side of the reservation 
Just now there is going on a very general dis 
cussion among oil producers in Oklahoma, 
among the Osage Indians and among the o! 
of the Department of the Interior at 
Washington as to the opening of these land 
to prospecting for oil and gas. 

The amount of these unopened lands 1s 
about one million acres, so that the propos 
tion is a big one and any arrangement that 
shall be made with the Denartment of the Ih 
terior looking to the opening of such a vast 
area, will probablv have an important bearing 
mpon the future oil and gas industry of Okla- 
homa. 
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OIL AS FUEL 


Alaska Railroads and Boats 
Increase Western Business 


(Continued from page 5, col. 1) 
SEATTLE, WASH, Oct. 2,—A constantly 
enlarging market for fuel oil is the feature of 
the oil business of the north Pacific coast. Not 
only is this manifest on the railways and in the 
industries of the northwest, but 


of the the marine use 
of oil is constantly increasing, and Alaska rail 
Ways are going over almost entirely to oil. The 


latest to announce its change from coal is the 
White Pass & Yukon Railway, which was the 
rst railway built in the north, and which will 
not only operate its engines with liquid fuel, but 
as well will burn it on halt a dozen steamboats 
running on the upper Yukon river. Tanks will 
installed on the river for the commercial 
handling of oil. 

New vessels are constantly being added to the 
oil-burning fleet, and also new oil carriers are 
heing pressed into service to bring California fuel 
up the coast. Among the latest vessels that are 

he converted are the Grand Trunk Pacific’ 
handsome coasters the Prince George and Prince 
Rupert. Alterations on these two vessels will cost 
fully $50,000. Both operate between Puget Sound, 
Vancouver, B. C., and Prince Rupert, the Pacitic 
terminal of the Grand Trunk line. Also. the 
Grand Trunk is making arrangements to build 
i fleet of four or five other steamships for the 
vestern coast trade, and in all probability these 
will be equipped to burn oil. 


MORE OIL BOATS. 

The Union Oil Co. has been adding to its fleet 

of oil-carriers until now it has several vessels in 
the trade, and the Standard is frequently putting 
nother vessel at work bringing all sorts of oils 
up to Puget Sound from the Point Richmond re 
nery. The last to be added wes the 


also be 


Catania, which has heen chartered, after a couple 


tanker 


NATIONAL PETROLEUM NEWS 
tan Alaska coal could be, but in spite of this 
is sorely needed for carrying on 
- industrial development of the north. All evi 


of vears of idleness in San Francisco harbor. | tl 


\s was announced some time ago, the Standard 


th 
is preparing to bring a new tank vessel around! th 


COdl 


irom the Atlantic. This will arrive al Janu-| dence points to the retarding of deve opment in 
arv 1, and will have a capacity of 55,000 barrels.) Alaska until the government allows the people 
Before this tanker—which will be known as the|to make use of the fuel that hes under thir teet 
Lucas—arrivess, however, still another Standard Oil operations in the Katalla district have not 
vessel will be in commission. It is building i+ | been as rapid this sezson as was expe cted earher 
San Francisco, and will be known as Petroleum) in the year. It is not likely that oil will be ship 
No. 2. Also the Standard is planning to construct | ped from Control'er q ay before spring, but dur 
an oil-carrving barge for the coast service This ing the winter the shipping tanks of the Amalgi 


will probably be built in Seattle. mated will be filled ready for the tirst 
Such extensive use of oil in Alaska, both on 

the Copper River & Northwestern Railway, and 

on the White 


company 


Pass route, besides in the copp 1 


Amended articles of incorporation of the 
mines owned by the Guggenheims, has put an Standard Oil Co., of Kentucky, were tiled with 
entirely new aspect on the Alaska coal situa- the county clerk at Low‘sville, September 26, ex 
tion. The truth of the matter is that California tending the life of the organization for 999 years 


things from October, 1886. 


fuel oil is cheaper and better for many 


SOUTHWESTERN REFINING COMPANY 
PETROLEUM PRODUCTS 


OUR SPECIALTIES FOR THIS MONTH ARE: 


63 Gravity Gasoline which has a low boiling point and quick 
evaporating test. Combined they make a Gasoline that is especially 
suitable for winter use. 

45-46 Gravity, 150 Fire test, Kerosene. We do not hesitate to 
claim that this oil is superior to 49 Gravity Kerosene, and a trial 
order will prove our assertoin. 

Remember that the LONG POLE gets the persimmons, and 
that first-class goods are equal to the LONG POLE. 


REFINERIES: 


TULSA, OKLA. 
BIGHEART, OKLA. 


GENERAL OFFICE: 
TULSA, OKLA. 


6 Crude Stills, Each of 1200 Barrels Capacity, Erected for Pure Oil Company, Marcus Hook, Pa. 


WORK 


of all kinds 


THE WARREN CITY TANK & BOILER CO. 


Send us your inquiries 


WARREN, OHIO 
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IS YOUR SHOULDER AT THE WHEELr 


Entirely 
particularly 


too many members of the oil trade— 
the jobbing end—have sat back and 
let a few men work all the reforms and improve 
ments in general conditions. For a number of 
vears most of the jobbers were letting the re- 
finers do the work and foot the bills, and now 
with a jobbers’ association, a good part of them 
are still unheard from, although their number is 
growing smaller every day. Still there is plenty 
of room for improvement 

The Marketers’ Association has proved by its 
two years’ life that jobbers are not so incor 
rigible but that they can be brought together in 
an association, this being the main objection most 
oil men have offered to such an association. The 
Marketers have also proved the value of such an 
organization, even though young, to the oil trade, 
and it’s now time that the jobbers outside the 


Agency, Minneapolis, Minn 
W. O. Hudson, Murine Oil Co., Ltd., New Or- 
leans, La 
W. D. Simmons, Viscosity Oil Co., Chicago, II}. 
IX M. Wilhoit, Springfield, Mo 
Grant Collins, Cedar Rapids Oil Co., Cedar 
Rapids, Ja. 
rank M. Smith, Oriental Oil Co., Dallas, Tex 
Kkdward H, Hilpp, Kentucky Consumers’ Oil 
Co,., Louisville, Ky. 
association took a little of their own time and 


really and seriously considered the association 
Poo. many have been putting off making applica 
tion for membership “until the other fellow 
joined,” the result being that each one is the 


“other fellow.” 


It's time that every jobber got down to brass 
tacks and put in his application. Although th 
oil market is low, it is not so bad that the big 
majority of the jobbers can offer poverty as an 
excuse for not paying $10.00 a year and pledging 


themselves to pay $50.00 more if necessary. The 
total assessment last year, together with the 


dues, amounted to only $30.00 and the prospects 
are it won't be any larger this year. 

Give th’; your immediate attention and let the 
association have your application. 


BLAME FOR LOW PRICES NICELY FIXED 


And now comes the Pittsburgh DISPATCH 
with the frank admission that the only people 
responsible for low prices in oil are the In- 
dependent oil men who happen to get in the 
way of Standard Oil, and the DISPATCH 
gently chides the staid New York SUN, ed1- 
torially, as follows: 


“A curious example of the tendency, to jump 


from insufficient data to erroneous conclu- 
sions 1s presented by a communication to the 
New York Sun, in which it is set forth that 


in a small town in New Jersey refined petro- | 


leum is sold at 8 cents per gallon. Whence 
ithe writer triumphantly inquires whether, if 
the Standard Oil Company were split up in- 
to three-score competitors, the price would be 
so cheap 
the 


logic is discovery of a 


single 


place where the commodity ts sold at an extra- 
ordinarily low price, and the claim is evi- 
j dently intended that the cheapness is to be 
set down to the credit of the Standard. But 
jif that is what must be said of the case 
of the 90,000,000 population in other places, 
falso supplied by the Standard, who have to 
pay 15 to 20 cents per gallon, according to 
circumstances in each locality. 

“Of course, everyone with knowledge of 
ithe oil trade knows that if the Standard has 
anything to do with the unusual cheapness 
,of oil in this particular spot, it is due to the 
_fact that some local dealer has had the hardi- 
lhood to buy petroleum from an independent 
refiner and the Standard agents are disciplin- 
ing him for his temerity. Oil is not sold at 
that price anywhere unless there is competi- 
tion to be frozen out.” 
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LOUISVILLE 
THE BASIS 


Indications Show S. O. Will Make 
Great Use of Ohio and Mis- 
sissippi In Shipping 


(Special Correspondence.) 
LOUISVILLE, KY., Sept. 30.—That the 
Standard Oil Company really means to cap- 
ture the the Southeast for its 
Wood River, Baton Rouge and Charleston re- 


business of 


fineries is evident by the magnitude of their 
storage and distributing station, now nearning 
completion. 

This plant is situated on the Ohio river bank 


the limits 


near southwestern city and com- 
prises 125 acres. The river channel at that 
point affords sufficient water, even at low 


stage, to permit of safe and easy handling and 
docking of the heaviest draught river boats. 

The assured nine foot stage of water from 
Pittsburgh to Cairo will insure the station sup- 
ply by the river the vear around; the necessary 
locks and dams will be completed to raise the 
water to this stage from Louisville to Pitts- 
burgh in 1912, and from Louisville to Cairo 
in 1914. It does not, therefore, require an ex- 
traordinary amount of reasoning to deduce the 
fact that this plant will control a vast. terri- 
ory, as undoubtedly railroad tariffs will be 
changed to base on Louisville. 

This plant is now in a condition to receive 
river shipments and forward by rail, there be- 
ing already four 37,500 barrel tanks completed, 
and two others under construction. Three 
S-inch receiving lines, five 4-inch and two 3- 
inch discharge lines, buildings, loading tracks, 
and switching terminals connecting K. & If. 
Terminal Railway have been completed. 

It is obvious that this is a part of a colossal 
scheme of the Standard to take advantage of 
the great inducement offered by “inland” wa- 
ter transportation, and that Louisville is the 
key to the entire southeastern situation. In 
any event it will require the careful expendi- 
ture of a great amount of money for any com- 
peting interest to place itself on an even foot- 


Ing 


JOHN’S JOB’S BIRTHDAY 


\n American flag flying over Forest Hill, 
the Cleveland home of John DD. Rockefeller, 
on Sept. 26, caused inquiry, whereupon one 
of the first statements made to the public 
was issued to the newspapers by Rockefeller. 

Here is the statement: 

“The flag is flying over Forest Hill today 
in memory of fifty-six years ago, when I se 
cured my first and only situation, in the for- 
warding and commission house of Hewitt & 
Tuttle, on the river. I am very grateful for 
this memory.” 


LOOK—GOOD STUFF 


Here's the way one live jobber, the Cen- 
tralene Oil Company, of Galesburg, IIL, is go- 
ng after the road oil business in its advertis- 
ng literature to the consumer: 

“Every farm can enjoy the use of Road Oil 
just the same as in the large city. We sell 
ur road oil in barrels prepared to put on your 
lriveways and streets in front of your home 
t can be applied to the road in an ordinary 
prinkling can. We manufacture a number of 
lifferent kinds of road oils, and if you will 
lrop us a card telling us what kind of roads 
vou have we will tell you the best kind of oil 

use. Write and get samples and prices. 


“CENTRALENE ROAD OIL. 
“It Lays the Dust.” 


Se- 


WATCH THIS SPACE 


for special announcement in No- 
vember number; in the meantime 
send us orders for our inimit- 
able qualities of lubricants 


Warren Lubricant Company 
M. M. SANDERSON 


President and General Manager 


20-26 Maurice St. 


Buffalo, N. Y. 


DONT 


DECEIVED 


BY THE ABSURD CLAIMS OF SOME MANUFACTURERS 


WHY DO REFINERS OF NATURAL GAS GASOLINE NOW 
BUY SCAIFE BARRELS ALMOST EXCLUSIVELY? 


Answer—Because their bitter experience with other makes of Barrels 


has COMPELLED them to do so 


Furnished in both 


Standard ard Extra Heavy 
Grades 


The steel in our Barrels is made 
according to our own 
specifications 


After you have had your troubles 
with other barrels 


TRY OURS 


Our Galvanized Barrels are thoroughly coated both inside and outside with PURE ZINC, 


which is the only reliable and durable coating for this purpose. 
why other manufacturers do not use it? 


An inferior Barrel must be sold CHEAP. 


expensive for them. 


Do you know 


Answer—Pure Zinc is too 
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GOVERNOR’S PROTEST TO PROTECT 
STATE RIGHTS FROM FEDERAL JUDGES 


General Counsel Chamberlin Explains! How Oil Men Are 
Interested In Controversy 


Phe protest that the conference of state 
governers at Spring Lake, N. J., will make 
to the U. S. Supreme Court against the federal 


district judges over-riding the sovereignty ot 
states, will have a direct bearing on the oil 
General Counsel Cham- 


business, according to 


berlin of the National Petroieum Association. 


\Ithough Judge Sanborn, against whom the 


eubernatorial protest is especially to be made, 
hasn't yet interfered in any oil rates, the de- 
cision he rendered in the famous Nebraska rate 
is being cited by 


case, now under discussion, 


the Wabash Railroad in defense of its absolute 
refusal of the past tive years to obey the order 
of the Railroad and Warehouse Commission of 
Missouri to accept the state rate on oil ship 


nents as against the interstate rate which it 1s 


‘This Wabash case is the only instance to 
date where Judge Sanborn and his decisions 
have entered as an 


rates,” said Mr 


gradually 


active factor in the oil 


Chamberlin. “But the federal 


judges are encroaching on. states’ 
rights to govern themselves and the wonder 
only is that we have not encountered it more 
in the oil business We have found it in 
Oklahoma, where all the rates on all commod 
ities have been held up by the federal courts 
as contiscatory. The reason that oil has been 
let alone as much as it has is that practically 


all state oil rates have been established by 
special statute; that is, oil has been singled out 
and the rates instituted for it alone, and the 
Supreme Court has long since held that this 1s 
legal. Judge Sanborn even specilically recog- 
nized it in the Minnesota rate case, decided 
last spring. Likewise these oi] rates have 
always been carefully prepared with a view 
of defending them against all criticism, and 
besides they are not on as low a basis as the 
rates voluntarily made by tne roads trom 
Standard Qui] retining points. 
U. S. COURTS REACHING OUT. 

“The tendency of the 

minimize entirely 


federal courts is to 
what they consider to be 
an intrastate rate, as against an interstate rate, 
so that their position 1s that there is hardly 
any place where a purely intrastate rate can 
exist, because the two kinds of traffic, they 
claim, are so inter-related. The final result 
will be to take over the regulation of all rates 
These courts will reach over more and more 
until they will finally accomplish it 
something is done. 


unless 


“IT am glad to see the governors take this 
vigorous and detinite stand against the federal 
courts and | hope their committee, which will 
present the protest to the United States Su- 
preme Court, will be able to get some definite 
and favorable results to the states 

“I firmly believe that the safety of the 
shipper les with the state because the state 
oticers have a more intimate knowledge of 
conditions—a state railroad commission ts far 
more likely to get closer knowledge than a 


Cleveland, O, 


federal board 
country. 

“If the federal courts are to be allowed to 
regulate a state’s relations to the carriers, then 
federal courts might just as well be allowed 
to regulate and pass on the affairs of the citi- 
zens of the state, instead of the state courts. 

DESCRIBE LONG FIGHT. 

‘The case we have had pending since 1906 
against the Wabash railroad has this same 
principle at stake and is vitally important to 
the oil world, because if the federal court 
attitude is allowed in that case there is no 
reason it wouldn't be applied to all other cases, 
and the oil business could be greatly hampered 
as a result. This position of the railroads in 
this Wabash case, and the prevailing attitude 
of mind of federal judges, is particularly im- 
portant when you consider that it is in direct 
contravention of the findings of the United 
States Supreme Court. 

“In this Wabash case, we opposed the 
issessment of the interstate rate from Hanni- 
bal, Mo. to Kansas City, Mo., of 17 cents, as 
against the intrastate rate between those points 
of 14.2 cents. <All shipments were billed at 
Hannibal under the state rate. We also pro- 
tested against the same thing to Chillicothe, 
Mo., for the Penn Oil & Supply Company, the 
state rate to that point being 11.3 cents and the 
interstate rate 14 cents. The Missouri com 
mission had found in our favor when we took 
the matter of state rates up with it in 1906, 
but the commission did not give us the Kansas 
state rates, that we asked for, but rates slightly 
higher than the Kansas rates but still lower 
than the old rates, and which resulted in 
previously stated difference between state and 
interstate rates between these points. 

“The Wabash refused to obey this order as re 
lated to these three points and we brought another 
action to have them made to obey it, the at 
forney general of the state giving me _ per- 
mission to commence the action in his name. 
The hearing on this was finally held last spring 


that has to cover the entire 


when the commission again ordered the Wa- 
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Capacity 
$5 U. S. 
Gallons 


Weight 
Blk. 90 


Dimensions over 
all, including 
Galv. 100 hoops, 25"Diam., 

High 


With Pump Attachments. 
Automobiles, Garage. 
ground. 


IMITATED EQUALED 
The 


Best Steel Shipping Barrel on Market 
ALL PARTS WELDED 


Highest quality of steel throughout, carefully tested, abso- 
lutely tight and durable. 
in the country and purchased by U.S. Government at 
higher price than competing barrels. 


“Results Tell.” 


ALSO MAKERS 


GalvanizedGasolineBarrels 


Positively clean inside and tested with air pressure. Especially designed for 
Fitted with Pump, also Filler and Vent Pipes so that Barrel can be buried under- 
This is the only safe method of storing Gasoline. 
We have just issued a new Catalogue which we shall be glad to send upon application. 


MEURER BROS. CO. 


569-575 Flushing Ave. 


BROOKLYN, N. Y. 
Barrel Works at Long Island City 


Tin Plate Works, Washington, Pa. 


Used by largest Oil Companies 


GENERAL OFFICES : 


Union Bank Building, 
PITTSBURG, PA. 


RIVERSIDE OIL COMPANY 


HIGH GRADE GASOLINE 


70°-72°-74°-76°-84° and 86° GRAVITIES OUR SPECIALTIES 


We are in position to make prompt shipment of these grades in tank cars or steel drums from our Plants 
in the Pittsburg District or from our Station at Chicago. We 


respectfully solicit your inquiries. 


WESTERN OFFICE: 
35th and Iron Streets, 


CHICAGO, ILL. 


bash to observe the state rate, which the 
Wabash has since refused to do, saying that it 
based its decision on the Sanborn opinion in 
the Minnesota rate case, notwithstanding the 
fact that the U. S. Supreme Court in an ex- 
actly identical case, held in favor of the charg- 
ing of the state rate as against the interstate 
rate. 

“The Minnesota and Nebraska cases, decided 
by Judge Sanborn, are similar, his decision in 
each being that the state rates being lower 
than the interstate rates, interfered with inter- 
<tate traffic and amounted to interstate regula- 
tion, as a shipper would make use of state 
rates in going through a state, when possible. 
The judge also held in the Minnesota case 
that the state rates were confiscatory in that 
they did not yield 7 per cent return on the 
roads’ investment. But in this case he went on 
the assumption that the interstate rates were 
reasonable, in addition to being remunerative, 


and he did not weigh nor examine them, to see 
if they were too high and hence unreasonable. 

“We also have a highly interesting method 
of determining the relative cost of state and 
interstate traftic. from the hands of three 
learned federal judges, one of whom, Judge 
Vandeventer, is now on the U. S. Supreme 
bench, and this method has been used to upset 
the Missouri two-cent passenger fare law and 
the Arkansas freight rates established by the 
Arkansas commission. This method is that the 
cost of either state or interstate traffic 1s deter- 
mined by the proportion of state or interstate 
earnings to the toal earnings, so that the 
larger the earnings of either division the more 
it will cost to conduct the business of that 
division, according to the federal judges, who 
seem to be entirely unmindful of the fact that 
the earnings could be decreased or increased 
without there being any change in the tonnage 
of the traffic moving.” 


“HIGHWAYMEN” 


(Continued from page 22) 


law as well as out of harmony with the later 
and better considered cases. True, the Stand- 
ard Company as a wholesale dealer would vio- 
late no law in offering its product for sale at 
retail at half price in the territory supplied by 
the Crystal Company, but such fact, if proven, 


would have a distinct bearing upon the rea- 
sonableness of its methods employed in di- 
verting trade from said company as well as 


upon the charge that in interfering between 
the Crystal Company and its customers, the 
Standard Company was actuated by malice or 
spirit ef wanton assault upon the business of 
another who had given it offense. Of the case: 


which directly or indirectly sustain this view 
there are many, but we shall not extend this 
them 


discussion to make extended reference to 
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Cleveland, O. 


VINITA, ~ 


THE 


VINITA PRODUCING © REFINING CO. 


MODERN PLANT 


- - OKLAHOMA 


WE SELL TO JOBBERS ONLY 


Suificiently analogous in fact to illustrate the | 
principle is Tuttle vs. Buck (Minn.), 119 N. W. 
946. There the plaintiff had an established and | 
pro table business as a barber, and defendant, ' 
a banker, owned a building which he wished 
plaintiff to occupy with his shop. This being 
declined it was alleged that defendant sought 
to punish the plaintiff by injuring his trade 
and driving him out of business. To that end 
defendant employed other barbers to occupy 
the shop and entice away the plaintiff's patrons 
whom he personally and persistently solicited 
to no longer employ plaintiff's services and 
by these and other wrongtfvl means did in fact | 
injure plaintiff's business, all of which was | 
done with the sole design of injuring the | 
plaintiff and not tor the purpose of serving! 
any legitimate interest of deiendant himself. 
This was held on appeal to state a good cause 
of action. Discussing the general rules upon 
which such rights of action have sometimes 
been denied the court says, “It 1s not at all 
correct to say that the motive with which an 
act is done is immaterial, providing the act 
itself is not unlawful. Numerous illustrations 
to the contrary will be found in the civil as 
well as criminal law.” After adverting to the 
origin and growth of the rules of the common 
law and the gradual adaptation of that system 
to changing conditions and pointing out the 
unsoundness of the proposition that the law- 
ful right to do a thing is not affected by the 
motives with which it is done, the court adds: 

“To divert to oneself the customers of a busi- 
ness rival by the offer of goods at lower prices 
is in general a legitimate mode of serving one’s 
own interests and justifiable as fair competi- 


tion But when a man starts an opposition 
place of business, not for the sake of profit to 
himself, but regardless of loss to himself, and 


for the sole’ purpose of driving his competitor 
out of business and with the intention of hym- 
self retiring upon the accomplishment of his 
malevolent purpose, he is guilty of a wanton 
wrong and an actionable tort. In such a case 
he would not be exercising his legal right or 
doing an act which can be judged separately 


from the motive which actuated it. To call 
such conduct competition is a perversion of 
terms It is simply the application of toree 


without legal justification which in its moral 


quality may be no better than highway rob- 
bery. We think the doctrine thus stated is a 
healthful one, the application of which can give 
eround of complaint to no honest man and will 
work injury to no business conducted with due 
regard to fair and upright dealing No man 
entering or carrying on business has any right 
to demand protection against fair competition, 
and if he cannot meet it and succeed he must 
expect to fail, and for losses and injuries re- 
sulting the law affords him no remedy. But if 
competition be “war” in which “everything is 
fair,” or if it be so re varded by those who par 
ticipate therein, certainly the law will not 
sive that doctrine its sanction. It follows of 
necessity that the trial court did not err in re- 
fusing to direct a verdict in defendants’ favor 

II. In ruling upon the defendant's motion 


THE TRADE: 


E are receiving almost daily letters from 


z our various friends in the oil business, ask- 


ing the address of our Sales Agent. This 
is to advise that we have no sales agent who is com- 


missioned to go out and solicit business for us, other 
than those from whom our Chelsea office, and the 
system, which has been’ in effect for almost a year, 
has worked so successfully that we have been able 
to save for our customers the commission which 


formerly was paid to our Brokers. 


Now, kindly make note/of this, and in future 


address all communications direct to 


Chelsea 
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for a directed verdict the trial court seems to close such a state of facts and we think that 
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have held or suggested that proof that de-|so far as the evidence goes the display should 


fendants, in pursuance of their alleged con- 
spiracy, had interferred with contracts made 
between the Crystal Company and its patrons 
would give rise to a cause of action, and upon 
the final submission of the cause it instructed 
the jury as a matter of law that the display of 
the green cards were orders upon the Crystal 
Company for the delivery of oil, and that a 
malicious interference by the defendants with 
the filling of such otders by the Crystal Com- 
pany would be a wrong for which an action 
would lie if such interference was in pursuance 
of a conspiracy between the defendants to in- 
jure the business of said company. Of this 
instruction both parties complain and we are 
inclined to the view that it cannot be sustained 
as broadly as stated. Referring first to plain- 
tiff's exception, we think the proposition last 
stated places a too narrow construction upon 
the rule of law here applicable in that it seems 
to require not only the proof of a malicious 
wrong and injury therefrom, but further proof 
that such wrong was done in pursuance of a 
conspiracy previously formed. The gravamen 
of the charge made is not the alleged con- 
spiracy, but the wrong done to the plaintiff's 
assignor, and if the wrong is sufficiently estab- 
lished by the evidence a recovery may be had 
by the party injured, although there be a fail- 
ure of proof of the conspiracy. The defencyant’s 
exception to the instruction is that the display 
of the cards by the Crystal Company's cus- 
tomers cannot be said as a matter of law to 
constitute orders upon that company. The 
point is well made. True, if there were some 
prior arrangement or agreement with a cus- 
tomer by which the display of a card would 
evidence a definite order, such act might be as 
effective as the sending of a written request 
to the company for a stated quantity of oil at 
a definite price, but the record does not dis- 


the court cannot as 


be treated rather as a notice or invitation to 
the Crystal Company’s drivers, observance of 
which on their part would lead to a sale. But 
we are not of the opinion that an actual con- 
tract must exist before wanton interference by | 
a third party would amount to a legal wrong. 
For illustration, if instead of displaying cards | 
it was the habit of the Crystal Company’s cus- 
tomers to communicate their wants by mes- 
senger or by telephone and that defendant in| 
the zeal of competition should maliciously in- | 
tercept the messenger and induce him to reveal | 
the nature of his errand, or should maliciously 
tap the telephone wire and with the advantage 
thus acquired should rush their wagons to the 
front and deprive the company of the sales 
which it would otherwise have made, we think’ 
no advocate of the widest allowable license of | 
unrestricted competition would contend that | 
this would not constitute a legal wrong even 
though the conduct complained of did not in| 
fact amount to an interference with an exist- | 
ing contract. For the same reason we think | 
the defendants could not upon the plea of com- 
petition justify any malicious interference with 


existing contracts or orders of the Crystal. 
Company or interfere with or remove the| 
cards posted as an invitation or notice to said | 


company for the delivery of oil, but we think | 
sume to sav as a matter of | 
law that the display of such cards constituted 
in itself either a contract or order. 

open to some question whether the error of 
the instruction was of a prejudicial character, 
but taking the record as a whole, we think it | 
the safer conclusion to solve that doubt in the | 
appellant’s favor. 


III. The trial court correctly instructed the 
jury that if plaintiff had established his right 
to recover because of the wrongful and mali- 
cious acts of the defendants as charged he was 
entitled to a verdict for the actual damag 
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the Crystal Company to which 
sum the jury were at liberty to add exemplary 
damages. It also in another connection and 
in a general way told the jury that it found 
entitled to recover, plaintiff should also be al- 
lowed interest on the damages sustained. 
The jury returned a general verdict for plaintiff 
for the sum stated in round numbers, but not 
indicating what part, if any, of said amount 
was allowed as exemplary damages. Neither 
does it indicate how much of the verdict is for 
interest, nor on what part of it interest was 
computed. The point is made that interest 1s 
not allowable upon exempli iry damages, and 


so 


'as there are no data or basis from which to de- 


termine what part of the verdict represents 
damages of that kind, there is no way in which 
the court can cure or remove the prejudice. We 
see no way to avoid the force of this objection. 
It may be that little or no allowance was made 
for exemplary damages; it may also be that no 
|interest was computed, but there is nothing by 
which to determine that fact. It may also be 
that much the larger part of the verdict was 
'for exemplary damages, and if so and interest 
was computed thereon (as the jury under the 
court’s charge may have felt authorized to do) 
‘the amount of the recovery must have been 
very materially increased by that item. Inter- 
est as such upon exemplary damages is not re- 
coverable. 


16 Am. & Eng. 1031 


The error is one which is not amenable to 
correction in this court except by an order 
for a new trial. 


Ency. Law, 2nd Ed., 


The points made by counsel and already dis- 
cussed are sufficient to dispose of the appeal 
and we cannot prolong this opinion to consider 


'other questions raised except to say we dis- 


cover no error in the rulings to which excep- 
taken. 

For the reasons stated the judgment of the 
court is reversed and the re- 
manded for a new trial. 


cause 


Steam Refined Cylinder Stock 


ASK FOR OUR 300 GRADE 
VICOSITY 210° 


FROM PARAFFINE BASE MUSKOGEE CRUDE 


TALK QUALITY! 
And Use Our STRAIGHT RUN, Deoderized, 63 Gravity 


GASOLINE 


We Have It For September and October Delivery 


USKOGEE REFINING COMPAN 


MUSKOGEE, OKLAHOMA 


2 
i 
: 


WAS RICHMOND GIVEN 


DOUBLE X BY S. O. 


citv cour ot Richmond, ums 
{) th city the double 
t treet t re alt 
pavi t i 1] ot several 
on the advice of its city 
Up tim the break some &7,000 
eet 1111 Nac bee done 
| C4 ns ot the contract called or 
a composition to be used im which there was 
t e 50 per cent isphalt to be permanent 
or i Before the ontract was 
et the council enjoyed a trip 
Baltimore, where some _ excellent. street 
work had been d me, al d they cla m they were 
ed t believe th their streets would be 
Vas ( 
Wh the Work tal to come up to their 
‘ ct: ns several investigations were made 
\ y engineering department and City 
Che st Whuittheld The latter claims that 
| inalysis the preparation used was in 
reality dark oil, which readily absorbed and 
eit the streets with a deep black dust and 
that tl vas trace of asphalt in the prep- 
aratt 
Several members of the council committee 
on stre | e stated that the work was ab- 
ly worthless as it was done, and the en- 
v er has been upheld in writing a letter to 
the Standard, telling them that they will not 
be paid tor the work 


Tot 
‘Tot. refi’d..1,431,349,985 1,377,163,000 1,391,816,027 
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OIL EXPORTS GREATER 


\ll grades of oil showed a Ithy increase in 
exports for the year endingg June 30, 1911, overt 
all previous years. The European price wat, 
however, caused another drop in the average 


yearly price for illuminating oi], which bore down 
the general average price per gallon on all ex 


The average value of retined exported was 


6.476 cents per gallon, yhile for 1910 the value 
was 6.812 cents, and 1909 7.119 cents. But more 
than 50,660,000 more gallons of retined ot] were 
exported in 1911 over the year before 


The imports have jumped fron 
1909 to 38,748,184 gallons for 


7,206,214 gal 
1911. The 
brief tables of exports as just given out are: 

1911 1910 1909 


ons for 


Retined in 
gallons ..1,431,349,985 1,377,163,999 
Values $92,698,003 $93,813,051 
\verag. per 
gallon 
Total min., 
gallons ..1,616,540,746 1,546,067,984 
Value $98,115,516 $99,099,212 
\ver min. 6.06¢ 6.40¢ 
Oil exports were divided as follows (gallons 
1911 1910 1909 
185,190,761 168,903,985 169,855,309 
111,998,260 77,650,923 
173,642,495 170,430,.277 
123,398,188 124,055,263 
1,005 027,536 
1.540,.067,984 


1,391,816,027 

$99,002,112 
6.476¢ 6.812¢ 7.119¢ 
1,561,671,356 
$105,999, 637 


Crude oil 
Naphtha 
Lubri'g oll. 
Residuum 
oil. 1,022,311,042 
min’l..1,616,540,740 


63,831,267 
144,254,271 
103,188,033 

1,080,542,456 
1,561,671,536 


VICIOUS ORDINANCES AROUSE 
OIL MEN OF SEVERAL CITIES 


Efforts To Be Made To Have Uniform Regulations Governing 
Storage For Cities To Copy 


\ question which 
teresting to oil men 
the passage f 


throughout the 
ordinances by 


country is 


its products 

Through ignorance of the oil industry and a 
ludicrous fear born of misinformation, city coun- 
cils in many 


ures to govern tl 
products that 
most 


ie storage of petroleum and its 
severe injustice upon the industry, but 
even handicap it to the extent that the oil man 
must ignore the ordinance, move or get out 
of business 

In all such matters there is a common ground 
where the oil man and the public at large have 
the same interest, the first in protecting his 
property and employes and the second in_ being 


secure from any danger that might exist in 
his neighborhood. To this end steps should be} 


taken to have a model ordinance drawn for the 
guidance of city councilmen who are bent on this 
form of legislation. 

Inquiry 
Vary to a 


has shown that, while general conditions 
greater or extent in cities there 
many points upon which a sameness ex- 


less 


are sti 


ists Hlere is where sane and_= similar legis- 

lation can he made to affect most cities. 

Such would have the effect of standing as 
| 


a beacon for the ambitious councilman and_ at 
the same time would offer the oil man, who is 
endeavoring to prevent a serious loss to himself 
from some impending law-making, to point to a 
good or precedent. 


CINCINNATI TROUBLE 


In Cincinnati the 


reference 


question of a new city or- 
dinance along this line has demanded the interest 
of several in the oil industry. Here the new 
ordinance passed was found extremely detri- 
mental to numerous lines of business extending 
down even to the small corner grocery 

Cincinnati oil men have successfully 
the immediate enforcement of 
ordirarce, and are now 
narce, conforming to the rules of the state fire 


opposed 
a new oil storage 


is becoming particularly in-{ marshal, 


various cities regu-| 
lating the storage and handling of petroleum sated ck 


cities have had drawn drastic meas- | 


in some instances not only work a} 


preparing a new ordi- | 


which they will offer for 
against the old one. 

Of the ordinance fight, H. C. 
the Moore Oil Co., Says: 
“The present ordinance was passed last April 
as part of the building code and was_ rushed 
through without attracting any particular atten- 
tion. It is extreme in its provisions, requiring 
that all gasoline, turpentine, naphtha, and all oils 
that won't stand a fire test of 150 degrees or 
}more in larger quantities than 25 gallon cans, be 
stored in strictly fire proof buildings not used for 
any other purpose. It provides for ventilation 
near the roof, etc. It does not take into con- 
sideration that gasoline vapor is heavier than 
air; in other words, they provide for ventilation 
at the top and not at the bottom, which would 

be a dangerous arrangement. 

“After the ordinance was passed the building 
inspector began sending out notices to grocers 
and others affected by the new ordinance, demand- 
jing that they install underground tanks, or com- 
ply with the provisions of the ordinance within 
30. days. 

“Influential men went to see Mr. Kuhlman, 
the building inspector, and prevailed on him to 
hold off for 60 days so as to give them a chance 
to get together and try and frame a new or- 
dinance. There has been a meeting of the com- 
mittees appointed by the Grocers’ Association, the 
Automobile Club, the Cincinnati Paint Club and 
the different oil companies in the city. An or- 
dinance has been drafted, based on those recently 
passed at Columbus and Steubenville, O., which 
ordinances have received the apnroval of John 
W. Zuber, state fire marshal. This ordinance 
will ke submitted for approval to the Cincinnati 


adoption, 


Mather, president 


building inspector and the Cincinnati fire chief, | 


also to the Insurance Rating Bureau, and if ap- 
proved by them will be introduced in the courcil 


It is then hoped that the new ordinance, which is | 


more reasonable in its provisions, will be passed, 
and the old one repealed.” 
PORTLAND MEN PROTEST. 


As the result of a fire at the station of the 


‘Union Gil Co., of California, at Portland, Ore. 


Cleveland, ©. 


some time ago, the oil men are having great 
trouble there over changes in the city regulations 
for oil storage. Ordinances have just been passed 
creating tive oil districts in the city, and under it 
oth the Standard and Union companies will have 
to move their stations to other parts of the city, 
put up fire-proof buildings and conform to a 
number of other features. Three months are 
given them to comply. Residents of the various 
oil districts are now protesting vigorously against 
the ordinance, charging that it was rushed through 
without opportunity for public hearing, and that 
it will damage their property. 
ST. LOUIS AT IT TOO. 

In St. Louis an ordinance pending before the 
council has caused oil and lumber merchants un- 
easiness to such an extent that some are threat- 


ening to move their business elsewhere should 
the legislation now being considered become a 
law. Attorney John H. Holliday. representing 


the Waters-Pierce Oil Co., explained to the coun- 
cil that a number of points in the ordinance were 
almost prohibitive to conducting features of the 
oil business, and George H. Williams, attorney 
for the Texas Company, said that their company 
would lose the benefit of a very large investment 
if the bill became a law. He explained that the 
accident which was the basis of the effort for 
legislation along this line was one to a tank car 
of gasoline, and not to a storage tank, and was 
due in a great measure to careless employes. 

The ordinance now being considered is as fol 
lows: 


THE ST. LOUIS ORDINANCE. 
An Ordinance 
To regulate the storage and handling of volatile 
inflammable liquids used commercialiy or for 
manufacturing purposes and in wholesale stock 
when contained in metal tanks exceeding 560 gal 
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In buying a typewriter the price 
should be the /ast consideration. 
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ters after business in the effort to 
survive. The UNDERWOOD is 
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what you pay for it. It is a me- 
chanical masterpiece, and in ease 
of operation, speed, accuracy and 
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“The Machine You Will 
Eventually Buy.”’ 


UNDERWOOD BUILDING, NEW YORK. 
BRANCHES EVERYWHERE. 


Oct 


lons 
said 
Be I 
thr 
Se 
any | 
at a 
whet 
Se 


shall 


cept 
main 
of tl 

Se 


4,00 
10,00 

Ts 
shall 
tight 
and 
doul 
may 
or W 
fort: 
ere d 
rusti 
—- 


or f 
»f S 
| 
hear 
pend 
CM 
| | 


October, 1911. 


lons capacity, and to provide for the inspection of 

said storage systems: 

Be It Ordained by the Municipal Assembly of 
the City of St. Louis, as follows: 

Section 1. A volatile inflammable liquid — is 
any liquid which will emit an intlammable vapor 

temperature below one hundred degrees F. 
when tested in the open air. 

Section No person, firm, or corporation 
shall keep, or permit to be kept, for wholgsale, 
or for manufacturing purposes within the city 
of St. Louis, any volatile inflammable liquid, ex- 


nt 
al a 


cept in storage tanks constructed, located and 
maintained in accordance with the provisions 
of this ordinance 

Section 3. No such storage tank shall be 


placed, installed, constructed or maintained with- 


Distance from other buildings 
or structures 


Over 30 feet and not exceeding 40 feet 

Over 40 feet and not exceeding 50 feet 

Over 50 feet and not exceeding 75 feet 

Over 75 feet and not exceeding 100 feet 

Over 100 feet and not exceeding 150 feet 
150 feet and over 


Tanks shall be made of galvanized steel, open 
hearth basic steel, or wrought iron of a gauge de- 
pending upon the capacity as follows: 

561 to 4,000 gallons at least No. 7 U. S. gauge. 

1,001 to 10,000 gallons 14-inch with 3¢-inch heads. 
10,001 gallons and over, 3¥-inch with 3¢-inch heads. 

Tanks shall be riveted, welded or brazed and 
shall be soldered or calked or otherwise made 
tight in a mechanical and workman‘ike manner, 
and shall safely sustain a hydrostatic test at least 
double the possible pressure to which the tank 
may be subjected and, if to be used above ground 
or with a pressure discharge system not less than 
forty pounds per square inch, they shall be cov- 
ered with asphaltum or other approved non- 
rusting paint or coating. All pipe connections 
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in the city of St. Louis until an application for | 


permission to so do, with plans and specifications 
showing full details of location, construction and 
connections, has been filed with and approved 
by the commissioner of Public buildings 
Section 4. Upon the filing of every such ap- 
ication, the applicant shall pay to the com- 
missioner of public buildings a fee of one dollar. 
Section 5. It shall be the duty of the com- 
missioner of public buildings to visit any prem- 
ises wherein gasoline storage systems are being 
installed from time to time for the purpose of 
enforcing the requirements of this ordinance. 
Section 6. All storage tanks shall be con 
structed of steel and coated on the outside with 
tar cr other rust-resistive material and main 


tained as follows: 


Number of gallons allowed 
to be stored 


Wholly 
In tanks not in un 

wholly un- derground 

derground tanks 

1,500 5.000 

6,000 20,000 

15,000 50,000 
50,000 Unlimited 


150,000 
.. Unlimited 


shall be threaded into or through flanges or re 
inforced metal securely riveted or bolted to the 
tank and made tight without Tanks 
shall be provided with approved relief valves 
Section 7. Tanks not wholly underground, or 
premises containing tanks not wholly under 
ground must be surrounded by a standard brick 
or concrete wall of a thickness required in sec- 
tion 86 of the building code of the City of St. 


gaskets 


Louis. Said enc'osing walls shall extend not 
less than six feet above the top of any tank 
which is within ten feet of said wall. The base 


of this enclosing wall shall be ventilated with 
openings not less than one and one half by two 
feet. Said openings shall be spaced ten fest 


apart and shall ke provided with iron screens. 


4] 


Tanks not who'ly 
containing tanks not wholly underground, in 
dition to the brick or concrete wall required as 
above, shall be surrounded by an embankment 
having a height of not less than four feet nor 
more than six feet, which shall be firmly and 
compactly built of good earth from which stones, 
vevetable matter, etc., have been removed, and 
shall have a crown of not less than three fret 
and a slope of at least two to one on both sides. 
Said embankment shall be provided with prop- 
erly built steps where it 1s necessary to 
over the embankment. Reservoirs thus formed 
shall have a capacity of at least one and one- 
half times that of the tank or tanks surrounded. 

Section 8. All tanks placed underground 
must be so buried that no part of the top there- 
of shall be less than two feet beneath the sur- 
face of the ground at the point where the tanks 
are located; all such tanks must be completely 


] 


ad- 


underground, or premises 
] 
i 


pass 


cased and surrounded with six inches of Port- 
land cement concrete well tamped in place. 
Section 9. Pumps used in connection with 


the supply and discharge of the tank shall be 
located outside of the embankment walls and at 
such a point that they will be accessible at all 
times. 

Section 10. All oil conveying pipes shall be 
laid underground, but under no circumstances 
shall they pass through the embankment. Sepa- 
rate pipes shall be used for discharging oil from 
and supplying oil to the tank. 

Section 11. There shall be a gate valve lo- 
cated at the tank in each oil conveying pipe. In 
two or more tanks are cross-connected 
there shall be a gate valve at each tank in each 
cross-connection. There shall be a gate valve 
in the discharge and suction pipes near the 
pumps and a check valve in the discharge pipe, 
located underground. 

Section 12. Any person, firm or corporation 
who shall violate any of the provisions of this 
ordinance’ shall be deemed guilty of a muisde- 
meanor, and upon conviction thereof shall be 
punished by a fine of not less than twenty-five 
or more than five hundred dollars. 


case 


Gasoline 
Benzine 
150° 
Water White 
Illuminating 


Oil 


Refinery and Main Office: 
Bradford, Pa. 


MANUFACTURERS OF 


Manufacturing Company 


Refiners of Pure Pennsylvania Petroleum 


Wax Tailings 


—— Filtered Cylinder Oile,- Red and Pale Viscous 


The Famous Bradford Steam Refined Cylinder 
Stocks of High Flash and Great Viscosity 


Scale Wax 


Coke 
Paraffine 


Oils 


Neutrals 
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A. J. STEVENS, Presr. Wm J. KUEHN, Secy F. F. TAYLOR, TREAS 


THE 


Co. 


OFFICE 102 Bele BLDG. 
WORKS,EAST 79" ST & PENNARR 


Cleveland,O. august 31st, 1911. 


Gentlemen:-=- 


In order to overcoms the difficulties encountered by 
you and your salesmen in selling Greases and Specialties, we are 
herewith enclosing one of our complete catalogues showing the 
different goods we manufacture. 


This catalogue also shows the different style packages 
we put out.e We are quits aware of the strong competition that 
you encounter and in mailing you our catalogue we think we have 
done everything possible to facilitate the sale of our products. 


Our catalogue is not only useful in your office but 
a very handy companion for your salesmen. This is the first 
catalogue ever gotten out by a grease manufacturer and shows hcw 
much further advanced we are than our competitors. 


Our success has been due to our long experience, that 
we manufacture everything we sell, that we have always given quality 
and uniformity first consideration, that we sell the jobbing trede 
Only and are not int3restei in any concern selling ths consuming 
trade. 


We claim lowest prices on the market when quality is 
considered, which we will prove on the opportunity of quoting you 
prices and filling your sample order. Write us for additional 
catalozues for your salesmen which we will forward you at once. 

Yours truly, 


THE STEVENS GREASE & OIL COMPANY. 


Facsimile of circular letter. 


NATIONAL PETROLEUM NEWS Cleveland, O, 


October 


ADVI] 


In add 
ind a re 
treasurer 
Waco, 
mee he 
tale hang 

“When 
several y 
alled 
way East 
to advert 
again an 
and lates 
got him 
ung in t 
ot the b: 
amount « 
told som 
and slow 
Proved a 
that part 

“Our ¢ 


wn 


ad it.” 
he Cl 


abo 


42 
ESTABLISHED 1890 | 
2 
| SO 
out of tl 
| \\ do nN 
the 
mediums 
klets, 
; : 
| the oil jo 
| linc 
Which it 
3 ield by 
| leavy bu 
rad 
f if t se) 
hat art 
loor of a 
Jal] mi 
> 


October, 1911. NATIONAL PETROLEUM NEWS 


— — 


SAPULPA REFINING COMPANY 
PETROLEUM PRODUCTS 
SAPULPA : : OKLAHOMA 


W B Products are Guaranteed. 
& Products have 30 years’ experience back of them. 
Ou: new Pump Tank just out. 


a last shipment; you will agree it is the best 
tank you ever saw. 


e make any TANK, PUMP or CAN an oil man uses. 


= discounts on wagon buckets. 


Get prices on our new shipping drum. 


CHICAGO 


ADVERTISING SERMON 


In addition to being an oil man, a jobber WARREN, PA. 


ind a refiner, C. B. Cooper, secretary and ~ 


treasurer of the Climax Refining Company, of | ay = a ; 
Waco, Texas, is an ADVERTISER, and also, | 
mce he was a banker, to which profession the | 


tale hangs. 


several years ago,” said Mr. Cooper, when he | 


alled in Cleveland, September 16, on his 
way East, “I told the president that we ought 


t 


to advertise. He couldn’t see it. I told him | 
again and I guess it wasn’t ethical that time 
and later it wasn’t orthodox. But I finally | 
got him to really advertise. He had been put- ! 
ting in the daily papers for years the name : 
of the bank, of the town, of its officers and | 
amount of its capital. We changed that and | 
told something about the bank and its service | 
and slowly increased our space. Business im- | 
proved and furthermore every other bank in | 
that part of the country followed suit. 
“Our company advertises, but it has been | : 
domg so carefully; that is, we have not gone | : 
out of the territory that we supply directly. e: 
We do not care for any waste ecaianias of | BUILDERS OF THE STRONGEST AND MOST 
the advertising and so keep watch on the few | 
mediums we use. We also are working up 
booklets, ete. But I am a believer in straight- | DURABLE STEEL TANK CARS NOW RUNNING 
lorward, consistent newspaper advertising for | 


the oil jobber. It reaches the people and they a 
read it.” 


| 
When I was cashier of a bank at W aco, | 
| 

| 

| 


IST, / IFW. 2 'T’ ‘antic coast fo she was sally 

Che Climax is a real refining company, run- STANDARD’S NEW, OIL BOAT hich work she was really 
une about 8,000 barrels a month of crude, ee built. 
vhi it gets mostly from Caddo and Texas A fuel a oe — She is 260 feet long, 43 feet beam and 23 

- by tank car. The company is also a ‘ . ; feet deep, being as large as possible and yet 
leayy buyer of oils as jobbers for its large | !aunched at the Cleveland, Ohio, yards of the 
Pa he general offices are located in one, American Shipbuilding Company for the E 
tt cove . le Doat 1s named the Eocene, and 1s a sister 
even wonders of Texas, especially for Standard Oil ompany, September 16. The 
a art of the state. being on the second ship to the Perfection, which also burns fuel 
of a 20-story building, a real skyscraper. = oil. The Standard has opened bids for an- 
I 


because we have a skyscraper, now | 4nd will make a trip or two up the lakes until other 


I steamer. Four barges are being built 
must have one, too,” said Mr. Cooper. ‘the season closes, when it will go to the At- 


for the same company also. 


43 
2 
= 
| 
Jal] 
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Cleveland, ( 


BUILDERS OF HIGH GRADE 


TANK CARS 


AND 


CHICAGO STEEL CAR 


STEEL UNDERFRAMES 


October, 


Petrolet 
. 
For all classes of equipment. We can increase the earnings of your old cars. Pirin, Chi 
in tact, it 
Information furnished. Address the entire 
rom Tur 
F-033 Fi Nati ] Idg., CHICAGO, ILL 
I irst National Bank Bldg., . lo 
neg oil is 
even Japa 
OIL FIELDS OF PE ISIV | ‘ er 
RU EXTENSIVE 
ACCURATE varving it 
AND PRODUCT OF HIGH GRADE 
. 
DURABLE FUNNELS! 
The extent of the oil industry in Peru, and] spirits called “pisco” or “aguardiente,” for| TIGHT TANKS, 
the rapidity of its increase 1s the subject of weatherproofing the company’s pipes, ete. It) PUMPS, CANS, 
an mteresting report by Consul General Wil- possesses good lubricating properties. BUNG SPOUTS. HIGH 
ham H. Robertson, at Callao, in which he The London & Pacific Petroleum Co. has 
states that crude petroleum is the most valu- 297 wells actually pumping at the present ou House Supplies 
able of the nonmetallic mineral productions time in the Negritos field, with the number Plus Goed Service 
of Peru and the development of the oil fields) steadily increasing. The following shows the | 
is constantly increasing. various products of this company during 1908, F. CORTEZ WILSON & CO. Anz aly VSI 
It is generally conceded, continues Consul | 1909, and 1910: SHEET METAL WORKS, EST. 1869 S. 
Robertson, that Peruvian petroleum possesses Articles 1908 1909 1910 || 239-241 Lake St. CHICAGO Oa 
a high rank in respect to the lighter distillates, | Shs | 
kerosene and gasoline, and that it probably | Barre 
comes next to Russian oil in its suitability for |‘ bade production 
rodvcing high-grade lubricants. | Oil 113,380 145,7 36 340,495 In 
prodveing high-gra ubricant t contain 
Residuum ........... 70,700 92.176 238,764 tora e anks Diesel eng 
very little tar. It is claimed by some that the 38534. 62-75 eng 
kerosene and gasoline, which are odorless, are Ker : a Seen “oom 12.335 2721 Taken off standard railway tank cars; extra strong; which is n 
superior to the best quality oft these imported NCTOSENE ’ 18,78! thoroughly overhauled, tested, painted, and for storage \\ H. Bo 
from the United States, and it is believed that ZORRITOS FIELD. Petroleum 
the various products of Peruvian petroleum; The Zorritos tield lies about 25 miles south ‘At full 
roieun 
will in time prove strong competitors of the of Tumbes in the extreme northern part of UNIVERSAL IRON & SUPPLY C0., SP LOUIS, MO eherency 
corresponding American articles, not only in| Peru, also on the ocean, and is owned and whi h is | 
this market but also in those of Chile, Argen-| Operated by the Peruvian firm of Faustino G LOBITOS AND OTHER FIELDS ST Ortne 4 
tina, etc. Piaggio & Co., which also has a complete re- are _— 
{In 1910 shipments of Peruvian benzine were | fining and distilling plant with iron storage The Lobitos tield is situated in the Depart- “ut of 
made for the first time to California by the| tanks,» and a pier for loading steamers at| ment of Piura and is owned by the Lobitos shape of 
London & Pacific Petroleum Company, in reg-; Tumbes from a floating pipe line. The com-)| Oilfields (Ltd.), a British firm, the selling and § ' the wat 
ular tank steamers, which brought back Cali-| pany also has large offices, yards, tanks,| Operating agents of which in Peru are Miln exhaust ga 
fornia oil, which is refined in Peru, the gaso-| wharves and shops at Callao. Its one tank! & Co., of Lima and Callao. At the end “Applied 
line, benzine, and kerosene being sold here | steamer, which was destroyed by fire June 14,! 1910 the company was pumping 92 wells. Th horsepowe 
and in Chile, and the residue sold also in Peru | 1911, will be replaced. : . , quality of the oil is high, and it is all sold the indicat 
or Chile as fuel oil. There are already two oil| At the end of 1910 the company kad some! good prices, chiefly in Peru, Chile, and th [-xpres: 
refineries in) Peru, producing kerosene, gaso- | 45 producing wells, 3 of which were flowing,| United States. The company has one tank btained 
line, benzine, and lubricants of fine quality | and an output of Some 15,000 tons per annum, | Steamer, its shipping facilities are excellent cated hors 
One of these refineries had a canacity of 150,- The new wells that have been sunk into the | with a goed harbor and a steel pier at Lobitos “P 
QOO gallons per menth at the end 1910, and 'deep sand by this company continue to flow) anda pipe line running out under the sea with], hese 
recent additions to the plant will give it a ca-| freely without pumping, and the same results) floating connection for loading steamers eave a slig 
pacity of 200,000 gallons monthly. jare being obtained from experiments made in| anchor. The company does no refining, but oe _— 
TE }an adjoining territory. In the fall of 1919 ships some of its crude petroleum to the #PO%er ors 
There Pigg it “adage yr in Peru. | 27) OCO acres at oil land at Cabo Blanco, north United States, where it is refined. The steam Substan 
The Negritos, or Talara. ficld lies on the paca the Lobitos hele I, were added to the 750) er brings back ( alitornia fuel oil for the VPeru- ne Ns O 
about 40 miles northwest of Paita, which is| 2°Tes, of the original Zorritos property, and an. Vian Steamship Co. and for the Chilean off 122 ur 
the port for the Departmert of Piura. Talara,|?@ditien to the distilling plant increased the ket. Cag “pict 
the and wharves ave. kerosene by 10,000 gallons per The total output of crude petreleum o 
Gee harbor. comected by a month. Italan natural gas engines for well| Lobitos Oilfields (Ltd.) for 1908, 1909, a: it 
row-gauge railway with Necritos. This Geld | boring have been introduced, and the use of | 1910 was 42,747, 57,226. and 53.344 tons. re- cseeess 
is owned and operated bv the London & Pa-| the natural gas that abounds Is a great sav-| spectively. lsc: ne 
cific Petrolernm Co... a British concern repre- On, for which the demand is There is another newer British company op- still furthe 
sented in this country by Dunean Fox & Co.,| ™™ch —. already than the supply. erating in the oil fields in northern Peru, andB factor ' 
who manage the property and market the |. she quality rs the Zorritos petroleum and shipping through the port of Tatara, called “The ny 
product After the volatile pronerties hav ier by-preducts is excellent. It is claimed that|/the Lagunitos Oil Co.. which has som: He tee he ee 
heen extracted. the residue is cold as fuel oil. till more recent = to toe retinety | wells going now, delivering about 600 tons off engine has 
mostly in Chile, whither it is taken in the plant will provide a capacity oi 1,500,000 gal- | crude petroleum per month, which it expects the 
tank steamers of the company, and used in the | 0S Per year of kerosene and gasoline. This! to increase soon to 1,500 tons. The compat of in nia th 
nitrate offcinas. The crude oil produced by | COMPANY sends no oil to the United States | i, an offshoot of the London & Pacific Petr Bi the <a 
these fields in 1909 amounted to over 190,009 j 2nd imports none therefrom. its crude and|tcom Co. It has no reGnery. the ste: 7 
tons. The company also makes and sells, prodvets are sold in Peru and Chile. The ee 
ete | Phe following table gives the production of re fourth most Jmoortant field is that i te extra 
con. | the Zorritos field during the last three years: of Puno, near Huancan eff thre four 
ere an American concern has spent consid-§Urned, in 
: ring of erate ns on the ocean side Articies. 1908 1909 1910 | erable money in sinking wells, but. where om cylinder v 
of the property, is Ta Brea. where a black Gallons. Gallons. Gallons.| production is more limited. The oil of Punol§Perature is 
and very viscid stuff like asphalt is found. So} Petroleum ..... 2,190,800 2,971,510 3,091,050) has a paraffin base, while that of the Depart-§tre of fue 
far this has heen eveporated and vsed for| Kerosene ...... 376.690 469.610 549,000| ments of Tumbes and Piura has an asphaltfbustion en 
coating the inside of tubs used for holding the Gasoline 73,840 96,520 84,420 | base. , mand she ef 
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I|KENDALL REFINING COMPANY 


BRADFORD, PA. 


(Penn Lubricating Company of Pennsylvania, Owners) a 


Refiners of Pennsylvania Petroleum 
Steam Refined Cylinder Stocks—680 and 650 Fire Tests. Wax and Neutral Oils 


Petroleum is also found in the districts of | 
Pirin, Chimbote, Jauja, Huancavelica, and Ica. 
In fact, it seems to extend pretty much through IN( , i fH 
the entire mineral belt of Peru, at intervals, r 
from Tumbes in the north to Lake Titicaca, 
on the Bolivian frontier, in the south. Outside (LIMITED) 
of the local market, which is constantly grow- WARREN, PENN’A 
ing, oil is sent to Chile, the United States, and 
— Peruvian wells along the coast rain Manufacturers of High Grade Burning Oils ; 
rom out in the sea to many miles inland, : . 
| varying in depth from 250 to 3,048 feet. The Gasoline and Filtered Cylinder StocKs 3 
3 | total production for 1910 was: Crude oil, 175,- | ° 
0 metric tons; kerosene, 1,050,000 gallons; | 
casoline and benzine, 155,000 gallons. | ONLY PENNSYLVANIA CRUDE USED 
| HIGH HORSEPOWER | 
| T Y 35 
D.| Analysis of How Diesel Oil Engine O U A LI 4 
wie Saves Fuel But Produces | a 
Efhiciency | 
| s 
mene | Pennsylvania Crude Makes It 
In describing the greater efficiency of the | 
) Diesel engine, which will run on crude oil and 
al which is now propelling big sea-going vessels, | 
came W. H. Booth, in a recent issue of the London | 
Petroleum Review says: | 
“At full load, the brake horsepower thermal 
St. eficiency works out at about 30 per cent., | Refiners of Pennsylvania Crude Only WARREN, PA. & 
ani whi h is to say that for every 100 units of | 
| calorine capacity of the fuel oil, no less than | 
. 30 are converted into useful work. | 
part- of 6,400 heat supplied the very much on high temperature of the work- 
ites Bape OF oil, 2,544 appear as work; 1,610 pass ing fluid. It is indeed so high that the cylinder 
x and ff the water jacket and 1,846 escape with the | must be protected by a water jacket. A water 
\Miln exhaust gas, while 400 are lost by radiation. | jacket on a heat engine is in principle most 
nd of ; Applied to electrical work, the electrical foolish, but it must be employed, because no * 
rh a will be very closely two-thirds of) metal is known that will bear the rubbing of 
at kil the piston at temperatures of the burning 
d th xpressed in Kiulowats, one kilowat may be; ga; Thus the water jacket is so far unavoid- a 
tank ~—— at the switchboard from two indi | able. Otherwise the efficiency of the Diesel | 
ellent, BOrsepower. 'engine would be considerably over 60 per cent. 
ybitos FIGURES The steam engine has no probability of in- Are Supported by 4 
hese figures are on the liberal side, and| creased efficiency much beyond its. present 
slight margin rate. That of the Diesel only waits some new 
g, bute cmaresore % used with safety for full metal to enable it to save some of the heat 
6 the f Power or marine loads. 'now thrown away in the water jacket. In 
steam Substantially from three-quarter load to an| short, it is a constant trouble to maintain a ‘ 
Peru- ay the engine sufficiently hot. It is necessary 
per cent at half load, and nearly 100 per | This 
cent at quarter load. In this respect it closely | problem of working metals at a high tem- Refined especially for 
and pecmbles the steam engine, which, however, | perature should be a tempting field of re- jobbers from Pure 
it exceeds in its proportion of frictional load 
ing pollen whieh |him a portion of the Penne Croce 
: a fourth of the fuel now used by the best d 
ng a 88 ‘urther reduces the steam engine efficiency ‘oil-burning internal combustion engines. No P 
ae “oT ia er | engine is so economical as the Diesel type, for | ing plantisat your service = 
1M re |it works at high pressures and its mode of ac- | 
Tealize why it is that the internal combustion |,; 
tons Ol engine has so much better an efficiency than i the theoretically correct 


na the steam engine. To begin with, the oil en- 


mmpanyh gine requires no boiler, but burns its fuel in OTHER ENGINES. The lant Petrolenm KI 

Petro" the working cylinder. The working fluid of | ’ 
the steam engine is made in a boiler, and it| “Most oil engines are compelled to make a 

that ing's an extraordinarily good boiler which utilizes | careful selection of the oils they use. An oil 

ancane@ thre:-fourths of the heat value of the coal| with an asphaltic base does not burn com- PITTSBURG, PA. 

consid-§ burned, in the shape of heat carried into the pletely, but splits up into components, which 

ere thes Cylinder with the steam. The steam tem- {leave a residue of carbon or heavy pitchy mat- 

ff PunogPers'ure is very much less than the tempera-|ter in the cylinder. To get over this difficulty, 

Depart-§ tre of fuel combustion. In the internal com-/|the Griffin engine employs an_ external) that the oil is distilled but not “cracked” or 


asphalt bustion engine the temperature is very high, | vaporizer, which is maintained by the exhaust | decomposed. The heavy asphaltic matter sim- 
snd the efficiency of all heat engines depends 


(gases at a certain moderate temperature, such! ply drains out of the vaporizer by gravity 


46 


through a small pipe, while the vaporized | 
and easily combustible portions are carried in- | 
to the cylinder, and there burn completely. | 
If the heavy asphaltic matter is carried into} 
the cylinder it remains there, and when the| 
engine is cold the parts are all stuck together | 
firmly by the hardened asphalt, which has the | 
appearance of a black varnish when cold. The 
Griffin engine is thus free from this class of | 
trouble. If such an oil is alone available with | 
an engine that cannot well use it, the last few | 
minutes of running should be done with a} 
common grade of refined oil or paraffin, so | 
as to give time for the running engine to| 
discharge itself of the asphaltic material by | 
way of the exhaust. 

“It is advantageous to have an engine that 
can use any oil, for the ordinary non-usable 
oils may be so much cheaper than the better 
fuel oils, that the slightly higher oil con- 
sumption per horsepower may be more than 
out-weighed by the reduced cost per gallon. 


“Very good fuel ecOénomy can be secured 
from oil engines when compressing its charge 
of air and oil spray to about 300 pounds per 
square inch, as compared with the 500 pounds 
employed by the Diesel engine. When air is 
compressed to 500 pounds pressure, its tem- 
perature is raised so high that any oil in- 
jected into it will ignite. This compression 
of the air to ignition temperature marks the | 
Diesel engine as distinct from others. With! 
lower degrees of compression, it is therefore 
essential to employ other means of ignition. 

“Necessarily, high initial compression im- 
plies the highest grade of workmanship and 
considerable strength and weight, but it carries 
with it immunity from premature explosions, 
for the fuel is not compressed with the air 
but is injected into the compressed charge of 
pure air at the exact time desired, and thus it 
is, coupled with the high thermal efficiency, 


that makes the Diesel principle so successful, | 


and will ultimately find it at work in sizes far 
beyond anything yet attempted.” 
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PANAMA OIL NEEDS | 


In a recent announcement the Isthmian 
Canal Commission states that the number of 
lubricating, illuminating, and miscellaneous | 
oils and greases received and standardized by | 
the commission and Panama Railroad is 21, of | 
which 10 are lubricating, 2 illuminating, 4 mis- 
cellaneous oils, and 5 are greases, including | 
non-liquid oil. 


Lubricants and oils are standardized as fol- 
lows: Valve, air-compressor cylinder, marine, 
stationary, locomotive, turbine, and gas-engine 
oils; crankcase, car, transformer, lard, am- 
monia cylinder, and crude oil; greases—non- 
liquid oil, cup, gear, cable and = crank-pin 
grease; illuminating—signal and kerosene oils; 
gasoline. 

Of the above-mentioned oils, 12 are re- 
ceived by the commission in 50-gallon steel 
drums, and 3 in cases of two 5-gallon cans 
each. Three kinds of greases are received in 
barrels, and 2 in 25-pound cans. Crude oil is 
supplied to the different points in containers 
convenient for the work required, drawn from 
crude-oil tanks located on the Isthmus. 

The approximate monthly consumption and 
tse of each grade by the commission and the 
Panama Railroad is as follows: 

Valve oil, 5,350 gallons; for the internal 
lubrication of all steam valves and cylinders. 

Air-compressor cylinder oil, 150 gallons; for 
the internal lubrication of air cylinders of all 


Cleveland, ©, 


bearings of turbine engines in electric plant- 
Gas engine oil, 150 gallons; for the cylinders 


| of internal combustion engines. 


Crank-case oil, 100 gallons; for use in crank 
cases of Westinghouse vertical compound en- 
gines. 

Car oil, 5,175 gallons; for the journals of 
rolling stock generally, steam-shovel bear- 
ings, tripod drills, ete. 

Transformer oil, 200 gallons; for use by the 
electrical divisions in oil-cooled transformers. 
Lard oil, 50 gallons; miscellaneous use. 
Ammonia cylinder oil, 50 gallons; for the 
internal lubrication of cylinders of ammonia 

compressors. 

Crude oil, 1,000 gallons; used for the lubri- 
cation of steam-shovel chains, and special des- 
ignated uses. 

Kerosene oil, 10,000 gallons; for illuminating 
and cleaning purposes. 

Signal oil, 100 gallons; used in railroad lan- 
terns and cab lights of engines. 

Gasoline, 3,350 gallons; for use on motor 
cars, launches, blow torches, cleaning, etc. 

Non-liquid oil, 1,850 pounds; used on Gatun 
cableways and air cylinders. 

Cup grease, 6,000 pounds; for use in com- 
pression cups. 

Gear grease, 6,175 pounds; for use on gears, 
center and side bearings, etc. 

Cable grease, 1,000 pounds; 
Gatun cableways. 

Crank-pin grease, 40 pounds; for use on lo- 


used on. the 


'comotive crank pins, equipped for the use of 


compressors, pneumatic hammers, and drills. | grease. 


Marine engine oil, 4,175 gallons; for use on 
marine engines and block bearings of suction 
dredges. 

Stationary engine oil, 2,750 gallons; for the 


| general lubrication of stationary engines and 


machinery, electric motors, and dynamos. 
Locomotive engine oil, 3.850 gallons; for all 
locomotives, running gears of locomotive 
cranes, deck machinery of dredges, and for 
cold saws in machine shops. 
Turbine engine oil, 400 gallons; for the step 


The Standard Oil Company has begun barge 
service on the Mississippi and Ohio rivers be- 
tween Wood River, Ill, and Louisville, 
Memphis and other points. Steel barges are 
to be used exclusively. The first trip was 
made last month to Louisville with a_ barge 
carrying 7,000 gallons. It drew 6 feet of wa- 
ter, was 225 feet long, 36 feet beam and 10 
feet deep. The barges will be loaded at the 
river bank from a pipe line from the retinery 


New 


Steel Barrel 


meeting all requirements for 


high 


541, GALLONS 


NOTICE 


eravity goods. 


541, GALLONS 


Write us regarding this and our 


full line. 


The Draper Co., 


2229-2235 Ashland Road, CLEVELAND, 0. 


October, 1 
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NATIONAL PETROLEUM NEWS 


Our 
Quality Talk 


Quality talk that brings a price SIX CENTS 


above the market on gasoline is what the 


Paragon Oil Company, independent oil jobbers 
of Tacoma, Wash., are putting up. 

And the Standard is fighting them all the 
time ,by cutting the market and in other ways, 
but the Paragon’s business is steadily increas- 


ing, especially on the QUALITY gasoline. 


fo be sure, in many respects the Paragon 


is competing under ideal conditions to put 


QUALITY talk on its gasoline; it 1s using 68 | 


degrees Pennsylvania gasoline, which it has 


only been bringing across the continent for 
a comparatively short time and this was the 
first of 
offered in that city; the Standard is selling 
a 60's 


Pennsylvania gasoline consequence 


degrees gravity gasoline made from 


California crude of an asphalt base which 


gives off a bad odor and is also liable to be 
off color, and furthermore, so autoists claim, 
it isn’t free from carbon. 


to “knock” the S. O. When 
the Paragon looked around for a good business 
getter they concluded to go after the QUAL- 
the 

sylvania product, as being best known. 
it little 
a gallon and the Paragon sells it at 21 cents 
When first put it out the 
Standard was getting 16% cents a gallon for 


but not 


ds. 


Penn- 
The 


cents 


gasoline trade and so got 


freight on across 1s a over 6 


a gallon. they 


its gasoline and shortly after the new Penn- 


sylvania product appeared on the market the 
Standard cut the price to 15 cents. And then 
the Paragon found itself up against the old 
time of competition. A 
the 
by mixing California 86 gravity (who makes 


order story was 


around that Paragon got its 68 gravity 
it that high in California no one knows) and 
distillate. Then a letter 
was shown the trade saying that the Penn- 
sylvania had tried on a 
delivery company’s trucks and found to be no 
good 
the delivery company. 


California benzine 


gasoline been big 
This letter was seemingly signed by 


Investigation showed 


that the letter was signed by the delivery 
company PER the DRIVER OF THE 


TRUCK, and the delivery company’s officers 
had 
stil] 
since 


buying Pennsylvania gasoline and have 
continued to do so. 

And so the competition continued but the 
Paragon stuck to its 21 cents a gallon and its 
trade increased. 

The Paragon Company is composed of the 
Wi 
We 
way to college at Hamilton, N. Y. 


e are talking quality, first, last and all the 


is, senior and junior. 


| 
| 


no knowledge of its existence and were | 


Wolf junior, Everett | 
stopped in Cleveland last month on his | 


| 


Btime in Tacoma,” said Mr. Wolf, Jr. “And | 
paid. In gasoline particularly we have | 
82 Strong example of its value. When we met | 
‘irst serious opposition on that, father | 
awen’ out on the street and took charge of| 
thinys personally and since that time the busi- | 
hess has been going on in fine shape.” 


TWIN “CITIES 


@KANSAS C/TY 


/ 
ST LOUIS®@ 


7¢ 


See the freight 
rates per cwt. in / | 
Lawrenceville, 


lll. 


Refined Oil | 
Gasoline 
Soap Stock 
Cordage Oil 


300 Oil \ 
Black Oils 


@ PEORIA | 


@ /NDIANAPOLIS 
TRA l 


LAWRENCEVILLE 


REFINING 


ORLEANS 


WE BEAT THEM ALL 


“Central’’-ly located in the biggest 


Jobbing country 


WAUKEE 


DETROIT, 


CLEVE LAND @ 


| 
| 
| 


@ CINCINNATI 


@ NASHVILLE 
22e¢ 


Producers 
and 

Refiners 

of the 

Best Grade 
of 

lilinois Crude 


Send for Samples and Prices 


Lester ClayCo. 


High Grade FULLERS EARTH 


General Sales Office: JACKSONVILLE, FLA. 


Miners and Manufacturers finest quality all grades 
Fullers Earth 


Address all Communications to our Jacksonville, Fla., Office 


Mines and Plant, Attapulgus, Ga. 


Cable Address, ‘“‘Lesterclay”’ Jacksonville, Fla 
ABC Code, 4th and 5th Editions 


The lake rates on petroleum and its products | 


were advanced during the last week in September 
from 13 cents per cwt. to 14% cents from Cleve- 
land, and from 17% cents to 19 cents to St. Paul 
and Minneapolis. These rates have been made 
by the mutual Transit Co., and it is assumed that 


they will be put into effect by the other lines. 
No reason is given for the advance, but it puts 
Independent oil 
the northwest. 
advance 
| mission. 


at still greater disadvantage in 
Action may be taken against the 


before the Interstate Commerce Com- 
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OFFICERS EXECUTIVE COMMITTEE 
J. ¢ ghar President W. H. Barber Chairman 
Jackson, Mict Minneapolis, Minn. 
F.E. Van » First Vice P Ch k t W. O. Hudson, New Orleans, La: 
1 MI Vice P Frank M. Smith, Dallas, Tex. 
test? E. H. Hilpp, Louisville, Ky. 
8. Wier Ted Vice Association of the United States E-H. Hil, Ky. 
Mat} Ire Grant Collins, CedarRapids, Ia. 
( UNITING INDEPENDENT KEFINERS, JOBBERS AND ALLIED INDUSTRIES 
FOR THE COMMON 
Cleveland, O OFFICE OF THE SECRETARY 
ROSE BUILDING, CLEVELAND, OHIO 


A Chain Is As Strong As Its Weakest Link 


THE LINK THAT GIVES STRENGTH 


MR. OIL MAN: 

If you are not now, nor never have been beneath the 
hammer of the Big Competitor, you cannot appreciate the needs of an 
orgonization like The Independent Petroleum Marketers’ Association of 


the United States. But your time may come soon. 


The best men in your line are members and strong advocates of the 


organization, because they know its value. 


It helps you know more of your associates, widens your field of ac- 
tion, gives you new ideas, keeps you in touch with all progressive move- 
ments of the industry and places a strong support at your back when 


you may need it. 


Further information will be gladly furnished by any member.or the 


Secretary. 
Don’t delay. 


The Independent Petroleum Marketers’ 
Association of the United States 
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BUCKEYE DRILLING COMPOUND 


Yields the oil jobber a fine profit. And it “delivers the 


goods,’ making satisfied customers and repeat orders. 


WRITE FOR PRICES 


THE MOORE OIL CO., CINCINNATI, OHIO 


SHOW U. S. GOODS IN EGYPT. 


\ project is being developed for the open- 


ing in Alexandria of a showroom for the dis- | 

play of American goods, according to a report ames err S i 

from Consul D. R. Birch, at Alexandria. The & © 
roject has the support of a number of local 


os mercial men who believe that the United 442, 443 & 444 CHAMBERS BLDG., OIL CITY, PA. 


States Is not now getting its fair shhare of 


Fgyptian import trade. Approximately $100,- PRODUCERS ANDO DEALERS IN 


(OO worth’of manufactured goods are an- 


wally imported into Tgypt. Of this large 


|| Qils, Gasolines and Refinery Products 
[he project has the particular support of | 


\Ir. F. L. Romeo, who is the American vice We can quote you on everything in Oil 
sul and who oceupies a prominent position High Gravity Gasoline a Specialty 


n local commercial circles. In case the e e e e e 

shi fale) is O ral M Ro rill ake ove t Whit | ] b t | 
nected with it. With a view to insuring the 


‘ess of the undertaking, Mr. Romeo has 
expressed a further willingness to give everv 


\merican exhibitor a guaranty that his ex- 

hibits will be safe, and that prompt payment | AT T E N it I O N 
will be made for all sales which may occur! 
a | ARE YOU SATISFIED? ARE YOU GETTING THE BEST 


It is felt that the present is an auspicious 


time for the inauguration of the enterprise. NONCORROSIVE 

Eevpt has just finished marketing the most 
profitable cotton crop in its history, and the MOTOR CYLINDER OILS 
utlook is for another of lke proportions. 

Every detail connected with the opening of 
the showroom has been completed except mak- GASOLINES N 

mg onnections with American firms desirous : A D GREASES 
of becoming exhibitors. 

Consul Birch plans to be in the United 
States during the latter part of September, 
1911. The matter of securing exhibitors will 


then receive attention. Firms or commercial 
rganizations desiring personal interviews 1 it a 
with Mr. Birch should address the Department °9 9 e 


i State to that effect. 


The Oil Creek Oil Co. was recently incor- PENN OIL & SUPPLY CO., Ltd. 
porated by L. D. Rador, E. A. Rasor, George Rock Island, Ill. Burlington, Ia. Ottumwa, Ia. Washington, Ia. Chillicothe, Mo. 


RK. MeCain and others, of Los Angeles, with Minneapolis, Minn. Sioux Falls, S. D. and Moorhead, Minn. 
a capite il stock of $1,000,000. 


CANFIELD OIL 


MAIN OFFICE - CLEVELAND, O. 


No. 1 WORKS (COMPOUNDING PLANT AND GREASE MANUFACTORY)—CLEVELAND, O. 
No. 2WORKS (REFINERY AND TURPENTINE SUBSTITUTE PLANT)—CLEVELAND, O. 
CORAOPOLIS WORKS (PENNA. REFINERY AND COMPOUNDING PLANT) CORAOPOLIS, PA. 


PENNA. LUBRICATING OILS PETROLEUM GREASES 
\} VISCOUS NEUTRAL OILS AUTO GREASES 
“| COLD TEST AUTO OILS TURPENTINE SUBSTITUTES 
CASTOR MACHINE OILS COM’L CASTOR LUBRICATING OIL 


We are manufacturers of a ane Pennsylvania Product. Satisfaction Guaranteed. 
Prices as low as any. 


49 
| 


——~ ff October, 1 


ae 50 NATIONAL PETROLEUM NEWS Cleveland, O 


Where there IS competition. Where there is NO competition. fa 


Pittsfield .. 
Taunton 


Rate for this column 5 cents per word 
an insertion. 


FOR SALE—Two tank wagons in perfect Es Te So 8 MICHIGAN 
and good order. Capacity gallons, tank at is Ro fe 22 no 1d 
length 109 inches, width 48 inches, thickness! ALABAMA ALABAMA Detroit 
of heads inch and thickness’ of shells Birmingham 9%-11 Anniston . 10 13% kson 
REFINERY EXPERT AND CHEMIST, CONNECTICUT CONNECTICUT 
familiar with the manutacture of all lines ot Bridgeport ove awe 10%-12 Greenwich _...... eve ees coe 13 
Nine years of practical experience W ith large CALIFORNIA ee 
companies Can furnish best of references Riverside 17% 
Address M-E, this paper. FLORIDA 
eee eee eee > sac nneapolis 
WANTED. AN AGENT to sell lubricating | Athems ....... 8% 11 Dalton 10% 
liberal commission and salary to the right! -- 9 11 home 10 
Cherokee ..... eee eee 20 Trio 14 
party have some experience as travel-| Macon 9 11 14 
my sale a familar with the oil busi ILLINOIS WISSOURI 
Bloomingdale . 7 10 6 11 Kansas City 
WANTED. by a well established company, ‘ 12% Chandlerville ities : ee 
a grease maker, taking entire charge of a Chrisman 3 Chadwick 6 lli, YORK 
grease manufacturing plant. A good and per-|Desplaines .... 5. ... ... 9 Delrey 12 ..... 
manent position for the right man Reply,| Dundee ....... 6% .. 5 1” Farmersville . JBinghamton 
stating experience in grease making Box | Bast St. Louis. 5... 10%, Friendville 9 -9% 1214 falo ..... 
\ , N News. Edinbure ..... 6%... 6 101, bake Zurich 13 akirk 
EXPERT IN COMPOUNDING 13. Lawrenceville 8% ... ... 1215 JRannibal 
being a specialist On castor machinery and 7 Linn .. .. 9 -9% 12% N. Adams .. 
lubricating and machinery oils wants position; Gillespie ..... 6 10 Loda 12 gdensburg 
with a progressive manufacturing o1] company.! Greenview .... 6% ... j214, Maud 9 -9% 12% ..... 
showing dry and producing wells; also, new | Lincoln .... 615 12% Schaumberg 8 12% 
locations in the Carlyle field. Confidential re-; Litchfield ..... 6 10 
ports furnished, or ust as desired, by sub-| Mason City ... 6%... 122 Bevel 
Bos 262. Carlvie. Til Mt. Carmel ..8-8% ... ... ... ... Thawville 11% nati 
3 ddress Reporter, Box 262, Carlyle, | Naperville . +4 Virginia 8 umbus 
WANTED—Oil producers to know a map | Petersburg ... 6% ... ose 12% 
of the “Osage,” showing production and names 12 10 pklahoma 
of operators of the “Blanket Lease,” has just! 10 
been published by the Tulsa Mapping Com-/ San Jose ..... 6% 
pany, Tulsa, Okla. Price $5.00. Springfield ... 5% ... 10 rekwayville 


WANTED-—Situation by a young man who! Wheeling ..... 11 ‘eynoldsville 


has had six years expericnce in the manutactur- INDIANA INDIANA Branton 


Wanted. To Sell whole or half interest in 5% dane 10 tovidence 
refinery with well established business at Musko- 8 4 Ses Sue CAROLINA 
gee, Okla., to practical refinery man who is ca-| South Bend ...6% ... ... ‘arleston .. 
pable of handling the business. Capacity, three; Terra Haute... 6 ... 6% ... PENNESSEE 
agitators and pipe lines to local field. Best crude 
oil supply pure paraffine ever found in the west. Dubuque Macon 12% Garages 
Address P. O. Box 383, Fort Smith, Arkansas. |Ft. Dodge.....5 +4 marillo ...10- 
~ Largest proven oil area in the world. $1 per) Arkansas tate 
wagonsand onetwo- . 6%, KENTUCKY inchester 
horse tank wagon. Ata bargain. These Covington .... 6 s1 
What is believed to be the deepest all-ro-| MARVLAND ; berior 
tary hole ever drilled is now being sunk by Baltimore .... 5 814 


the Lakeview Annex Oil Co. on Maricopa MASSACHUSETTS 


Flat, according to a report from Los Angeles. Co ee, re 10 If 


They are now down 4,600 feet and still going. | 


‘all River 
bur = 
yc 
: ae eee 


~ kctober, 1911. 
“all River ... 5 10 
tchburg 11 
Holyoke .. .. 8 11 
New Bedford... 6 11 
pittsfield ..... 5 he 10 
WeUNTOM 5 10 
springfield ... 5 11 
MICHIGAN 
rand Rapids. 6 5144 8% 91% 
Detroit 11 
3% 6 10 
3 
WINNESOTA 
1% Bpvluth ....... 6% 13 
linneapolis Sle 6 11% 11 
1% Paul ...... 6 11% 
WISSOURL 
121% Brestus 12 
ndence 5 2-10 10 2-10 
11 kansas City .. 5 10 
ll% EH: Joseph .... 5% 10% 
5 
YORK 
12 435 9 
12% 1] 
12% on, N. ¥ 6% 10% 
12% hile 11 
~ Bocdensburg .7-9 12 -15 
ero 6 190% 
acuse ..... 5M . 10-11 
Prroy 6% . 
Bvatertown 6 10% 
peveland ..... 61% 12 
nnati 6 10 
imbus 6 101, 
Norwood 6% 13 
10 /kKiahoma 
klahoma City 9-914 15 
PENNSYLVANIA 
kwayville 7% 1312 
8 13% 
‘eynoldsville 8% 13 
614 12 
9 vkesville .... 7% 13% 
12% kesbarre .. 5% 916 
HODE ISL’D 
rovidence 5 10 
CAROLINA 
harleston 7% 12% 
PENNESSEE 
attanooga .. 8% 11 
lerchants 
Contract ... 8 101 
12% J Garages 10 
marillo .10-12 15 
allas 10 
loydada ..... 13 16 
12 nd 15 
shoro ve eee 2 
ainview.... 12 9 14-15 
IRGINTA 
nd dhe 62-85 
ot 65-69 12 
Inchester ... 6% 
BASHINGTON 
13 $14 15 
“fe ISCONSIN 
Waukee ... 5 10 
bperior 61 13 


If your town is not in this table, send in 


MICHIGAN 
Boyne City.7 -9% 7 9 10% 
Central Lake.. 10 13 
Rapids.... .. 8 10 13 
... 6 8% 10 
Jordan..7 -8% 10% 
Lowell 7 -9 10% 
Manistee 744-916 11 
Pewamo ...6%-9 101 
Reed City .7 -9 6 le 9 10 
Sebewa 7 9 12% 
Zeeland ...7 -8% 6 Sts 10 
MINNESOTA 
Hibbing 7.4 13.9 
McIntosh 9.1 13 
Stillwater 6 38 12 
MISSISSIPPI 
Kaufman 12 16 
Temple 14 16 
West 14 16 
MISSOURI 
Columbia 9% 1¢ 
Caruthersville 9 15% 
St. Charles $16 15 
NEW YORK 
Argyle 8 12 
Castleton 61 12 
Central Square 7te 13 
Cherry Valley 91 13-14 
Corinth 9 14 
Coventry 814-9 12 
Hudson 7 12 
Kingston 7 12 
N. Chatham 91% 13 
Poughkeepsie 7 12 
Rouses Point...... 18 
Schenectady ‘ad, ae 13 
Syracuse «<n wee 45 1] 
Whitehall ...... 14 
N. CAROLINA 
Charlotte 11 14 
PENNSYLVANIA 
Creekside 9% 14.2 
Dayton 9 15 
St. Mary’s 9% 14.2 
RHODE ISLAND 
Woonsocket 6 11% 
TENNESSEE 
Jackson 11% 13 
Floyvdada 13 16 
Lubbock 13-15 20 
VERMONT 
Burlington 13 
WISCONSIN 
Prairie du 

Chien ..8%- 9 13%-14 


the prices. 


ié 


INDISPENSABLE 


IN THE PROPER 
HANDLING OF YOUR 


TRAFFIC 


—THE— 


Traffic World 


—AND— 


Traffic Bulletin 
SPECIAL FEATURES 


TARIFF SECTION. Giving 
Advance Notice of every 
Rate Change as Filed with 
the Interstate Commerce 
Commission, by the various 
Carriers of the Country. 


COMMERCE COMMISSION 
DECISIONS. Every one of 


them printed in full. 


COURT DECISIONS. All of 
the important ones, which in 
any way affect traffic. 


LEGAL DEPARTMENT. By 
means of this, Subscribers 
may have their difficult 
traffic problems solved for 
them. 


WANT TO KNOW MORE? 


WANT TO SEE A 
SAMPLE COPY? 


DROP US A POSTAL. 


The TRAFFIC SERVICE BUREAU 


126 Market St. 603-5 Westory Bldg. 
CHICAGO, ILL. WASHINGTON, D. C. 


Southern Barrel Inquiry 


the Interstate Commerce 

not to enforce the use 
y for shipment of naph- 
tha, gasoline and benzine, until January 1, 1913, 
it any rate, to southern classification, it has just 
issued an exception sheet effective in North and 
South Carolina, over the Atlantic coast and sea- 
ward air lines, refusing to accept those liquids in 
wooden barrels. 

The matter has been reported to General Coun- 
sel Chamberlin, of the National Petroleum Asso- 
ciation, who will take it up with the roads and 
the commission at once. 


the action of 
Commission, in deciding 
f steel barrels exclusively 


spite 


Standard O11 offered the following bids on 
fuel oil to the sewerage and water board of New 


Orleans, September 1, 78.2 cents per barrel for 
10,000 barrels; 77.2 cents for 20,000 barrels, and 


76.2 for 30,000 barrels. It was the 


only bidder. 
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ESTABLISHED 1882 


OL. Ill. 


S S Bright Stocks 


= COPYRIGHTED 
BRANDS Ss 


| 
| 
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The Fred Clark 


Cleveland, Ohio, U. S. A. | 


Refiners and Wholesale Distributors of 


Petroleum Products and Heavy Chemicals 


We Sell Exclusively to the Jobbing Trade 


The Salesman in a Trade Paper Ad Calls 
at a Convenient Hour 


When you pick up circular letters and advertising literature from your mail, if you 
don’t read them then they will never get read, as a rule; and if you are busy, as you gen- 
erally are at mail time, these ad-salesmen are not likely to be more than glanced at. 
If you drew in your mail, the ** Mona Lisa,” that picture that was recently stolen 
from the big art gallery at Paris, the chances are you would compliment ‘‘someone”’ on a 
‘fine bit of advertising matter’’ and give it to Gerty, the stcnog., to hang in the office, or 
take home if she wanted it. 
Why, Mr. Reader, because it means loss of time and disarrangement of your day's 
work to stop and read (just as to listen) to the constantly increasing number of these sales- 
men that call at the inconvenient hour. 
Your trade paper comes in the same mail, and you are busy. Because you paid your 
good money for that paper you want to read it to get your return on that investment. You lay 
it aside until a convenient hour, either in the office, on the street car, at home or on the train. 
In that convenient hour you will read anything of interest, even the circular letter 
af it’s interesting) that you threw away earlier in the day. 
And the man who puts his circular—an interesting one —in that convenient hour 
has your undivided attention, your thanks for not intruding earlier and your business if TE 
he puts up any kind of a talk. 
Hence it is a little appreciation of your own comfort, if, when writing that man, you 
tell him you “‘listened”’ to his ‘‘salesman”’ in the convenient hour—your trade paper. NEW Y¢ 
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